Apollo Tyres forays into
two-wheeler segment

Times News NETWORK

New Delhi: Onkar Kanwar-
led Apollo Tyres has forayed
into the highly competitive
two-wheeler segment as the
company widens its portfo-
lio to cater to the high-volu-
me category, dominated by
MRE, Ceat and TVS at pre-
sent. Kanwar said the com-
pany will start by outsour-
cing production to a supplier
in south India and look at in-
house manufacturing once
there is sufficient demand to
warrant production and in-
vestments.

“We have done our home-
work on the two-wheeler
market, and feel it is an
appropriate time to look
atthe category. The two-whe-
eler industry has been gro-
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wing, and we will begin by fo-
cusing on the aftermarket
(when a user changes tyre),
and gradually buildingupon
that,” Kanwar said. “We are
confidentof doingwell in the
two-wheeler segment consi-

deringour brand equity.”

The company said not
much should be written about
its late entry into the category.
“We entered the truck-bus ra-
dials in 2008, but are seen as
the leader today. Similarly, we
entered passenger cars in
1999-2000, and are among the
top two players now.”

Speakingabout the com-
pany’'s overall investment
plans, Apollo Tyres vice-
chairman and MD Neeraj
Kanwar said it will invest
up to $600 million (about
Rs 4,000 crore) next fiscal
to enhance production ca-
pacity at factories in Chen-
nai and Hungary. The com-
pany plans to double the ca-
pacity of the Chennai plant
t0 12,000 truck and bus radi-
alsaday.
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