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Apollo Tyres (Germany) GmbH, Vallendar 

Notes to the Financial Statements for the Financial Year  

from 1 April 2025 to 31 March 2026 
 

 

General remarks 

( 1 ) General Background 

Apollo Tyres (Germany) GmbH, with its registered offices in Vallendar, is registered in the commercial 

court of the local court of Koblenz, under the number HRB 1263. 

The financial statements for the year ending 31 March 2026 have been prepared in accordance with the 

legally required accounting framework of the HGB [“Handelsgesetzbuch”: German Commercial Code] 

and the GmbHG [‘GmbH-Gesetz’: the German Limited Liability Companies Act]. The statement of 

profit or loss has been prepared using the nature of expense method.  

The Company is a large stock corporation as defined by Sec. 267 (3) HGB. 

On the basis of a merger agreement dated 19 March 2025, Apollo Tyres (Germany) GmbH acquired 

Apollo Tyres (R&D) GmbH, Frankfurt am Main, within the framework of a merger by acquisition 

effective 1 August 2024 of the prior year. Due to the consolidation of Apollo Tyres (R&D) GmbH, 

Frankfurt am Main, for the full twelve months of financial year 2025/2026 and only eight months in 

financial year 2024/2025, comparison of the profit and loss statement of Apollo Tyres (Germany) GmbH 

with the prior year is restricted. 

Due to the merger, the Company realized revenue of EUR 2,808k in the financial year from rendering 

intercompany services (prior year: EUR 2,654k). Personnel expenses increased by EUR 1,804k (prior 

year: EUR 1,462k) and other operating expenses by EUR 823k (prior year: EUR 512k). 

(2) Accounting and Valuation Methods 

The following accounting and valuation methods, which have essentially remained unchanged in 

comparison to the prior year, have been used to prepare the financial statements. 
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Items of property, plant and equipment are measured at cost and depreciated over their useful lives. 

Depreciation of property, plant and equipment is charged on a straight-line basis over the customary 

useful lives of the assets concerned. 

Low-value assets not exceeding EUR 250.00 in net value are fully expensed in the year of acquisition. 

Fixed assets with a net cost of more than EUR 250.00 but not more than EUR 1,000.00 are collected on 

a catch-all account for tax purposes. This practice is also applied in the commercial balance sheet as a 

practical expedient. The collective account is depreciated at a flat rate of 20% p.a. in the year of 

acquisition and the following four years. Depreciation on additions to property, plant and equipment is 

charged pro rata temporis. 

If the book value of a fixed asset calculated on the basis of the above accounting policies is above its 

net realizable value on the reporting date, it is written down to net realizable value by recording an 

impairment loss. If the reasons for an impairment loss recorded in earlier accounting periods no longer 

apply, the impairment loss is reversed. 

Equity investments recorded under financial assets are measured at the lower of cost or net realizable 

value. 

Merchandise is measured at the lower of its average purchase cost or market value on the reporting 

date. Inventory risks are considered by means of suitable valuation allowances. 

Receivables and other assets are recognized at face value. Discernible risks are provided for by specific 

valuation allowances and a general valuation allowance of 0.5% (prior year: 0.5%).  

The Company has entered into a factoring agreement for its trade receivables as at the reporting date 

and factored receivables for the purpose of improving its liquidity. 

Cash and cash equivalents are recognized at face value.  

Prepaid expenses consist of prepaid insurance premiums that are released to profit or loss during the 

year in accordance with their residual terms. 

Deferred taxes are recognized on any temporary differences between the carrying amounts of assets 

and liabilities in the financial accounts and the tax base. The combined income tax rate of the Company, 

which currently stands at 30.18% (prior year: 30.18%), was used to calculate these deferred taxes. The 

combined income tax rate comprises corporate income tax, the solidarity surcharge and trade tax on 

income. The decrease in the corporate income tax rate from 15% to 10% as part of the government’s 
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growth booster program (“Investitionssofortprogramm”) has been considered in the calculation of 

deferred taxes. 

Provisions for pensions and simi lar obligations are measured on the basis of actuarial principles using 

the “Projected Unit Credit Method” (PUC method). The 2018 G mortality tables from Prof. Dr. Klaus 

Heubeck, Cologne, served as the biometrical basis for the calculations. In addition, the calculation is 

based on the following assumptions: 

Interest rate p.a..:     2.11 % (prior year: 1.94 %) 

Anticipated wage and salary increases p.a.: 3.00 % (prior year:  3.00 %) 

Anticipated pension trend p.a.:   2.10 % (prior year: 2.20 %) 

The discount rate is based on the average interest rate determined by Deutsche Bundesbank over the last 

ten years assuming a residual term of 15 years. As in the prior year, employee churn has been set at an 

average rate of approximately 4% for the purposes of the calculation. 

Other provisions take into account all foreseeable risks and contingent liabilities and are valued at the 

settlement amount deemed prudent from a business perspective.  

Future price and cost increases are considered in the calculation provided there are sufficient objective 

indicators that they will materialize. Provisions with a residual term of more than one year are discounted 

to present value using the average market interest rate over the last seven years as determined by the 

German Central Bank  

on the balance sheet date.  

 

Liabilities are measured at their settlement amount. 
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Notes to the Balance Sheet 

(1) Fixed assets 

Changes in fixed assets can be seen in the attachment to the notes (“Statement of Changes in Fixed 

Assets”) that takes the historical cost of the assets as its starting point. 

The useful lives of other equipment, furniture and fixtures range between 3 and 18 years. 

(2)  Financial assets 

Financial assets consist of the stake (0.1%) held in the share capital of Apollo Tyres (Polska) Sp. Zo.o., 

Warsaw, Poland (PLN 50) of EUR 12.84. This company was founded on 1 April 2007 with share capital 

of PLN 50,000 (EUR 15,000). As at 31 March 2026 this entity reports equity of EUR 3,821k and a net 

profit of EUR 273k (exchange rate: 4.289 zloty/euro). 

(3) Receivables and other assets 

As in the prior year, all receivables and other assets are due within one year.  

Trade receivables amount to EUR 18,790k (prior year: EUR 26,984k).  

Receivables from affiliated companies comprise trade receivables of EUR 8,080k (prior year: EUR 

8,763k) and receivables of EUR 17,147k (prior year: EUR 1,707k) from the cash pool with Apollo Tyres 

(Europe) B.V., Enschede, Netherlands.  

As part of its corporate finance, the Company makes use of a factoring arrangement, which reduced 

receivables by EUR 9,715k (prior year: EUR 0k).  

 (4) Prepaid expenses 

Prepaid expenses consist of insurance premiums paid before the reporting date for the annual coverage 

from the insurance carriers. 
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(5) Deferred taxes 

Deferred tax assets originate primarily from the temporary differences between the carrying amount of 

the pension provisions in the commercial balance sheet (EUR 8,870k) and the tax base of pension 

provisions (EUR 4,403k). After offsetting, deferred tax assets of EUR 1,392k remain.  

(6) Subscribed capital 

The subscribed capital of Apollo Tyres (Germany) GmbH stood at EUR 512k as at 31 March 2026 and 

is fully paid in (prior year: EUR 512k). 

(7) Retained earnings 

The retained earnings consist of profit brought forward of EUR 22,925k. Reference is also made to the 

proposed appropriation of the net profit for the year. 

(8) Provisions for pensions and similar obligations 

Discounting the provisions for pensions using the average market rate for the last ten years in 

comparison to the last seven years applied in the prior year results in a difference of EUR -260k as at 

the reporting date. Consequently, they do not trigger any ban on profit distributions. 

(9) Other provisions 

Other provisions consist of provisions for customer bonuses, marketing expenses and personnel 

expenses. Other provisions break down as follows:  

 31 March 2026 
EUR k 

31 Mar 2025 
EUR k 

Provisions for customer bonuses 3,811 3,349 

Provisions for personnel expenses 537 496 

Provisions for marketing 602 400 

Freight charges 331 318  

Other provisions 360 429 

Total 5,641 4,992 
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(10) Liabilities  

The composition of liabilities and their due terms is presented in the following table (prior-year figures 

in parentheses): 

  Due in 

 Total liabilities 

EUR k 

< 1 year 

EUR k 

1 - 5 years 

EUR k 

> 5 years 

EUR k 

Trade payables 471 

(427) 

471 

(427) 

0 

(0) 

0 

(0) 

Other liabilities 4,202 

(4,133) 

4,202 

(4,133) 

0 

(0) 

0 

(0) 

Total 4,673 
(4,560) 

4,673 
(4,560) 

0 
(0) 

0 
(0) 

 

Trade payables are subject to the customary clauses retaining title to the delivered assets. 
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Notes to the Statement of Profit or Loss 

Net revenue is primarily generated in Germany and breaks down by segment as follows: 

EUR k Financial year 2025/2026 Financial year 2024/2025 

Car tyres 130,197 130,152 

Other tyres  33,593 30,826 

Other services 2,808 2,654 

Net revenue 166,598 163,632 

 
 
Other services consist of the services rendered to Apollo Tyres Global R&D B.V., Enschede, 

Netherlands. 

 

Other operating income of EUR 198k (prior year: EUR 1,181k) includes out-of-period income from 

unutilized discounts allowed to customers of EUR 88k (prior year: EUR 460k), refunds from our 

logistics provider for damaged incoming goods and freight costs charged onwards. In the prior year, 

non-operating income mainly consisted of income from the release of provisions of EUR 697k. 

 

Other operating expenses result from:  

EURk  Financial year 2025/2026 Financial year 2024/2025 
Freight charges 7,710 7,731 
Marketing & advertising 4,916 6,041 
Cost allocations 1,587 1,587 
Rent 1,262 1,337 
Travel and entertainment 636 1,148 
Trade fairs and sales promotion 601 615 
Costs of a tyre recall campaign 357 0 
Legal expenses, consulting fees 243 180 
Valuation allowances on 
receivables 

24 149 

Maintenance 24 29 
Diverse other expenses  1,505 1,040 
Total 18,865 19,857 
   

 

Other operating expenses include out-of-period expenses of EUR 25k and bad debts/loss allowances for 

receivables (prior year: EUR 149k). 
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Other Notes 

(1) Contingent liabilities 

Apollo Tyres (Germany) GmbH did not have any contingent liabilities of any kind as at the reporting 

date. 

 

(2) Off-balance sheet transactions 

We make use of a factoring arrangement for selected trade receivables to obtain liquidity and improve 

our cash flow and optimize our cash management. There are no financial risks attached. 

As at the reporting date, receivables of EUR 9,715k were sold to the factor (prior year: EUR 0k).  

 

 (3) Other financial obligations 

The total amount of other financial obligations comes to: 

EUR k < 1 year 1-2 years 2-3 years 3-5 years 

Rental payments and 
lease installments  

1,390 209  32 0 
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(4) Ban of profit distributions 

The following amounts are banned from distribution pursuant to Sec. 268 (8) HGB due to the recognition 
of deferred tax assets: 

 EUR k 

from recognizing  
 deferred taxes 1,392 
Total amount as defined by Sec. 268 (8) HGB 1,392 
less amount released due to freely available reserves and profit brought forward -1,392 
Amount banned from distribution/transfer due to Sec. 268 (8) HGB 0 
  
 
 
 
  
  
(5) Company boards  

Executive directors: 

Mr. Yves Pouliquen, businessman, Leiden, Netherlands 

Ms. Alexandra Matuko, businesswoman, Mainz (until 24 February 2026) 

Mr. Rakesh Dewan, businessman, Hilversum, Netherlands (until 10 March 2026) 

Mr. Prem Ojha, businessman, Amstelveen, Netherlands (since 10 March 2026) 

Management compensation amounted to a total of EUR 203k in the financial year. 

The executive directors each represent the Company jointly with another executive director or acting 

jointly with an authorized signatory.   

(6)  Provisions for pensions and pension entitlements of former members of management and 
the Supervisory Board 

Pension provisions for former members of management and their surviving dependents have been 

established in full and come to EUR 526,569.00 as at 31 March 2026. 

(7) Employees 

The Company employed an average number of 71 (prior year: 64) salaried employees in the financial 

year from 1 April 2025 to 31 March 2026.  
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( 8 ) Group affiliation

The Company has belonged to the Apollo Tyres Group since May 2009. The ultimate parent company, 

Apollo Tyres Ltd., Gurugram, Haryana - India, compiles consolidated financial statements (largest 

group of consolidated companies) in which Apollo Tyres (Germany) GmbH is consolidated. These can 

be obtained from the Registrar of Companies, Kerala, pursuant to the Companies Act 1956 (No.1 of 

1956).

Apollo Tyres (Germany) GmbH, Vallendar, is also consolidated in the consolidated financial statements 

of Apollo Tyres (NL) B.V., Enschede, Netherlands (smallest group of consolidated companies). The 

consolidated financial statements of Apollo Tyres (NL) B.V., Enschede, Netherlands, are published on 

the online portal of the “Dutch Chamber of Commerce” and can be viewed under the register number 

34223268.

(9) Auditor’s fees

The fees invoiced by the statutory external auditor for audit services amounted to a total of EUR 45k for 

financial year 2025/2026.

(10) Subsequent events

There have not been any events of material significance since the reporting date that would have had to 

have been considered in the statement of profit or loss or the balance sheet.

(11) Appropriation of profits and losses

Management proposes to carry forward the retained earnings of EUR 26.5 million to new account.

Vallendar, 26 June 2026

Apollo Tyres (Germany) GmbH

-----------------------------------------------------         -----------------------------------------------------

                Yves Pouliquen                                                 Prem Ojha

                Executive Director Executive Director

Non-Binding Copy



Non-Binding Copy



Non-Binding Copy



Exhibit 5 / 1 

 

 
 

Non-Binding Copy



Exhibit 5 / 2 

 

 
 

 
1 Institut der Deutschen Wirtschaft - IW-Kurzbericht 83/2025 - Warten auf die Wende - IW-Konjunkturprognose 
Herbst 2025 
2 Federal Employment Agency - Monatsbericht zum Arbeits- und Ausbildungsmarkt - February 2026 
3 BRV - Press release from 30 March 2026 „Reifenhandel trotzt der Krise“ 
4 BRV - Press release from 30 March 2026 „Reifenhandel trotzt der Krise“ 
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7 BRV - Press release from 30 March 2026 „Reifenhandel trotzt der Krise“ 

Non-Binding Copy



Exhibit 5 / 4 

 

 
 

 

Non-Binding Copy



Exhibit 5 / 5 

 

 
 

Non-Binding Copy



Exhibit 5 / 6 

 

 
 

Non-Binding Copy



Exhibit 5 / 7 

 

 
 

Non-Binding Copy



Exhibit 5 / 8 

 

 
 

Non-Binding Copy



Exhibit 5 / 9 

 

 
 

Non-Binding Copy



Exhibit 5 / 10 

 

 
 

Non-Binding Copy



Exhibit 5 / 11 

 

 
 

 
8 Ifo Schnelldienst - Konjunkturprognose Frühjahr 2026 
9 Institute der Deutschen Wirtschaft - IW-Kurzbericht 83/2025 - Warten auf die Wende - IW-
Konjunkturprognose Herbst 2025 
10 Ifo Schnelldienst - Konjunkturprognose Frühjahr 2026 
11 VDA Press Release „Pkw-Neuzulassen in Deutschland steigen leicht - Elektromobilität bleibt 
Wachstumsreiber“ from 8 December 2025 
12 BRV - Press release from 30 March 2026 „Reifenhandel trotzt der Krise“ 
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