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1. Audit Engagement

At the shareholder meeting of
Apollo Tyres (Germany) GmbH, Vallendar,

which was held on 3 December 2025, we were elected the external auditor for a statutory audit
of the financial year 2025/2026. We were thereupon engaged by the Company’s executive
directors to audit the annual financial statements as at 31 March 2026 in accordance with
Secs. 316 et seq. HGB [*Handelsgesetzbuch”: German Commercial Code] and the underlying
accounting records and management report. This report on the audit of the financial statements
(hereinafter: “audit report”) is addressed solely to Apollo Tyres (Germany) GmbH, Vallendar, and
has not been prepared for the purposes of third parties. We therefore accept no liability towards
third parties for the content or for any other obligations towards them.

The General Engagement Terms for “Wirtschaftspriferinnen, Wirtschaftsprifer und
Wirtschaftsprifungsgesellschaften” [German Public Auditors and Public Audit Firms], dated
1 January 2024, attached as Exhibit 7, apply to the execution of this engagement and govern our
responsibilities, also to third parties. Our liability is limited by No. 9 of the General Engagement
Terms. Our relationship with third parties is governed by No. 1 (2) and No. 9 of the General
Engagement Terms. We refer to No. 6 of the General Engagement Terms for the conditions that
must be met prior to disclosure of the report to third parties.
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2. Reproduction of the Independent Auditor's Report

We have rendered an unqualified auditor’s report, a reproduction of which now follows, on the
annual financial statements for the financial year ended 31 March 2026, attached as Exhibits 1 to
4, and the management report for the financial year 2025/2026 (Exhibit 5):

gglndependent Auditor’s Report

To Apollo Tyres (Germany) GmbH, Vallendar,
Audit Opinions

We have audited the annual financial statements of Apollo Tyres (Germany) GmbH, Vallendar,
which comprise the balance sheet as at 31 March 2026 and the statement of profit and loss for
the financial year from 1 April 2025 to 31 March 2026 as well as the notes to the financial
statements, including the presentation of the recognition and measurement policies. In addition,
we have audited the management report of Apollo Tyres (Germany) GmbH, Vallendar, for the
financial year from 1 April 2025 to 31 March 2026.

In our opinion, on the basis of the knowledge obtained in the audit,

= the accompanying annual financial statements comply, in all material respects, with the
requirements of German commercial law applicable to corporations and give a true and fair
view of the assets, liabilities and financial position of the Company as at 31 March 2026 and
of its financial performance for the financial year from 1 April 2025 to 31 March 2026 in
compliance with German legally required accounting principles, and

= the accompanying management report as a whole provides an appropriate view of the
Company’s position. This management report is consistent with the annual financial
statements in all material respects, complies with German legal requirements and
appropriately presents the opportunities and risks of future development.

Pursuant to Sec. 322 (3) sentence 1 HGB [*Handelsgesetzbuch”: German Commercial Code], we
declare that our audit has not led to any reservations relating to the legal compliance of the annual
financial statements and of the management report.
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Basis for the Audit Opinions

We conducted our audit of the annual financial statements and of the management report in
accordance with Sec. 317 HGB and in compliance with German Generally Accepted Standards
for Financial Statement Audits promulgated by the Institut der Wirtschaftsprifer [Institute of Public
Auditors in Germany] (IDW). Our responsibilities under those requirements and principles are
further described in the “Auditor’s Responsibilities for the Audit of the Annual Financial Statements
and of the Management Report” section of our auditor’s report. We are independent of the
Company in accordance with the requirements of German commercial and professional law, and
we have fulfiled our other German professional responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinions on the annual financial statements and on the
management report.

Responsibilities of the Executive Directors for the Financial Statements and the Management
Report

The executive directors are responsible for the preparation of the annual financial statements that
comply, in all material respects, with the requirements of German commercial law applicable to
business corporations, and that the annual financial statements give a true and fair view of the
assets, liabilities, financial position and financial performance of the Company in compliance with
German legally required accounting principles. In addition, the executive directors are responsible
for such internal control as they have determined necessary in accordance with German legally
required accounting principles to enable the preparation of annual financial statements that are
free from material misstatement due to fraud (i.e. fraudulent financial reporting and
misappropriation of assets) or error.

In preparing the annual financial statements, the executive directors are responsible for assessing
the Company’s ability to continue as a going concern. They also have the responsibility for
disclosing, as applicable, matters related to going concern. In addition, they are responsible for
financial reporting on a going concern basis of accounting, provided no actual or legal
circumstances conflict therewith.

Furthermore, the executive directors are responsible for the preparation of the management
report that as a whole provides an appropriate view of the Company’s position and is, in all
material respects, consistent with the annual financial statements, complies with German legal
requirements, and appropriately presents the opportunities and risks of future development. In
addition, the executive directors are responsible for such arrangements and measures (systems)
as they have considered necessary to enable the preparation of a management report that is in
accordance with the applicable German legal requirements, and to be able to provide sufficient
appropriate evidence for the assertions in the management report.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements and of the Management
Report
-3-
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Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and whether the
management report of the Company as a whole provides an appropriate view of the Company’s
position and, in all material respects, is consistent with the financial statements and the knowledge
obtained in the audit, complies with the German legal requirements and appropriately presents
the opportunities and risks of future development, as well as to issue an auditor’s report that
includes our audit opinions on the financial statements and on the management report of the
Company.

Reasonable assurance is a high level of assurance, but not a guarantee, that an audit conducted
in accordance with Sec. 317 HGB and in compliance with German Generally Accepted Standards
for Financial Statement Audits promulgated by the Institut der Wirtschaftsprifer (IDW) will always
detect a material misstatement. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements and this
management report.

We exercise professional judgment and maintain professional skepticism throughout the audit.
We also:

= |dentify and assess the risks of material misstatement of the financial statements and of the
management report of the Company, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our audit opinions. The risk that a misstatement resulting
from fraud is not uncovered is higher than the risk that a misstatement arising from error is
not uncovered as fraud involves collusion, conscious misstatements, intentional omissions,
misrepresentation to deceive and the override of internal controls.

= Obtain an understanding of internal controls relevant to the audit of the annual financial
statements and of the arrangements and measures (systems) relevant to the audit of the
management report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an audit opinion on the effectiveness of
the internal controls of the Company and such arrangements and measures.

= Evaluate the appropriateness of accounting policies used by the executive directors and the
reasonableness of estimates made by the executive directors and related disclosures.

= Conclude on the appropriateness of the executive directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in the auditor’s report to the related disclosures in the annual
financial statements and in the management report or, if such disclosures are inadequate, to
modify our respective audit opinions. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to be able to continue as a going concern.
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= Evaluate the presentation, structure and content of the financial statements as a whole,
including the disclosures, and whether the financial statements present the underlying
transactions and events in a manner that the financial statements give a true and fair view of
the assets, liabilities, financial position and financial performance of the Company in
compliance with German legally required accounting principles.

= Evaluate the consistency of the management report with the financial statements, its
conformity with [German] law, and the view of the Company'’s position it provides.

=  Perform audit procedures on the prospective information presented by the executive directors
in the management report. On the basis of sufficient appropriate audit evidence we evaluate,
in particular, the significant assumptions used by the executive directors as a basis for the
prospective information, and evaluate the proper derivation of the prospective information
from these assumptions. We do not express a separate audit opinion on the prospective
information and on the assumptions used as a basis. There is a substantial unavoidable risk
that future events will differ materially from the prospective information.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that we identify during our audit.

(1
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3. Comments on the Executive Director's Assessment of
the Situation

In our assessment, the position of the Company is presented and assessed accurately by the
executive directors of the Company in the financial statements and in the management report and
agrees with the knowledge obtained in the audit. The opportunities and risks relating to future
development have been accurately presented.

In our opinion, the following key statements concerning the business position and the future
development of the Company made in the management report prepared by the executive
directors should be highlighted:

1. Apollo generally supplies specialty tyre shops and wholesalers serving the tyre aftermarket.
The customer base has not changed significantly in recent years. Most revenue is generated
in Germany while the tyres are sourced from either Apollo Tyres Ltd. or from the Hungarian
production facility in Gyongydshalasz.

2. Netrevenue rose by EUR 2,967k from EUR 163,631k to a level of EUR 166,598k. Unit sales
rose by 1% on the prior year, with the Company benefiting from an improved product mix in
the car tyre segments. The share of UHP/UUHP tyres sold in the mix (Ultra-High-
Performance/Ultra-Ultra-High-Performance) grew once again at a double-digit rate.

3. Inconclusion, the financial performance of the Company was kept stable. Despite substantial
internal reassignments and supply bottlenecks, revenue grew by almost 2%. The ratios of
materials and personnel expenses relative to revenue are generally unchanged. The
decrease in other operating income (due to income not being realized from the release of
provisions as in the reporting year) was partly offset by cost reductions in other operating
expenses. The Company made a net profit of EUR 3,606k in the financial year (prior year:
EUR 3,680k).

4. The increase of 1.8% in revenue lies significantly below the Company’s forecast, which
projected a rise in revenue of between 5% and 10%. The net profit for the year of EUR 3,606k
is only marginally below the level of the prior year of EUR 3,680k, and remained below the
corridor forecast in the prior year, which assumed that the net profit for the year would improve
slightly on the prior year.

5. Insum, the Company also forecasts a 5% increase in the sales figures for the coming financial
year, with an improvement in the product mix. In view of the above, an increase in revenue
of between 5% and 10% appears realizable. In terms of net profit for the year, the Company
only expects modest growth in comparison to the prior year due to rises in commodity prices
and cost increases for freight and logistics.
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6. The financial instruments presented in the balance sheet are basically exposed to the risks
of counterparty default, changing prices, foreign exchange fluctuations and changes in
interest rates. The credit risk attached to receivables is countered by internal risk
management and corresponding debtor management as well as by transferring risks to
external credit insurers.

7. The Company continues to see an elevated risk for the German economy and the German
tyre market arising from the geopolitical situation in Europe (Russia/Ukraine) and other parts
of the world (USA/Israel/lran and USA/China) and the associated uncertainties and risks.

8. There is still a clear trend towards all-season tyres on the German tyre aftermarket and also
as an option offered by the OEMs to their customers. As one of the leading all-season tyre
distributors in Europe, the Company expects to benefit from the growing demand for all-
season tyres in Germany.

Pursuant to Sec. 321 (1) sentence 2 HGB we, in our capacity as auditors of the financial
statements, make the following assessment of the above reporting by the executive directors of
the Company in the financial statements and management report:

Assets, liabilities, financial position and financial performance

Reference is made to the presentations in the management report on significant aspects of the
Company’s assets, liabilities, financial position and financial performance.

Future development / opportunities and risks

The Company once again anticipates that revenue will rise by 5%-10% in comparison to the
financial year 2025/2026, with unit sales increasing by roughly 5%. In terms of net profit for the
year, Apollo expects just modest growth in comparison to the prior year due to rises in commodity
prices and cost increases for freight and logistics. Considering the reasons for the development
of sales in financial year 2025/2026 (when demand could not be fully exploited due to a
restructuring process and the wider economy was stagnating) the forecast development appears
attainable as at the date of our audit based on our knowledge and findings as well as recent
developments and the gradual brightening of the German economy.

The most significant risks to future development have been accurately portrayed, particularly with
regard to economic (and geopolitical) risks and also market price risks.

Future opportunities for Apollo continue to lie in its excellent competitive position as one of the
leading all-season tyre providers in Europe.
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4. Execution of the Audit

4.1. Subiject of the Audit

We audited the financial statements of the Company for the year ended 31 March 2026, which
were prepared in accordance with the German Commercial Code, and the underlying accounting
records and management report.

During our audit, we examined compliance with the relevant provisions of commercial and
company law and the additional provisions of the articles of association as well as German legally
required accounting principles (“Grundsétze ordnungsmaéafiger Buchfiihrung”).

It was not within the scope of our engagement to review compliance with other legal provisions
or make a statement on the appropriateness of the insurance coverage. The audit of the
compliance with other legal provisions is only included within the scope of the annual audit to the
extent that these legal provisions have implications for the financial statements or the
management report. The disclosure and clarification of criminal deeds, such as fraud or
embezzlement, were not within the scope of our audit.

In accordance with Sec. 317 (4a) HGB, the audit does not extend to determining whether the
going concern assumption applies beyond the information provided by the financial reporting or
whether efficient or economical management could be secured.

4.2. Nature and Scope of the Audit

The basic features of our audit approach are presented in the section on the “Auditor’s
Responsibilities for the Audit of the Annual Financial Statements and of the Management Report”
found in the Independent Auditor's Report. In the following passage we provide additional
information on the execution of the audit and our audit approach.

We conducted our audit procedures in the period from April to June 2026, primarily via remote
access from our offices. As part of the audit we carried out a preliminary audit in January 2026.

Details of the nature, scope and findings of the audit engagement are documented in our audit
program and working papers.

Audit strategy

Our audit was performed in accordance with the applicable legal requirements of Secs. 317 HGB
and in compliance with the Generally Accepted Standards for the Audit of Financial Statements
as issued by the IDW.
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Those standards require that we plan and perform the audit such that misstatements due to fraud
(i.e. fraudulent financial reporting and misappropriation of assets) or error that materially affect
the presentation of the assets, liabilities, financial position and financial performance in the
financial statements in accordance with German principles of proper accounting and in the
management report are detected with reasonable assurance.

The audit took the financial statements for the financial year from 1 April 2024 to 31 March 2025,
which we audited and upon which we rendered an unqualified audit opinion, as its point of
departure.

The audit is based on a risk and process-oriented audit approach that is based on the knowledge
of the business activity and tailored to obtaining an understanding of the economic and legal
environment of the Company and an analysis of specific areas of risk. From this basis we derived
an audit strategy that is aligned towards the business risks.

We prepared a risk profile for the financial statements in accordance with an assessment of the
inherent risks, the Company’s control environment and the internal system of accounting controls
and business processes. In the process, we assessed the design and appropriateness of selected
accounting-related controls and conducted function tests to evaluate their effectiveness.
Depending on the effectiveness of the internal controls, we defined the nature and scope of the
analytical audit procedures (plausibility checks) and other substantive audit procedures. For our
substantive testing we obtained audit evidence by making conscious samples and also by using
spot-tests. In the process, due care was given to the principles of materiality and economy (costs
vs. benefits).

In the course of our audit we subjected the accounting-based internal control system to function
tests with regard to sales, human resources, inventories and provisions.

Our audit strategy led to the following key audit focus in the year under review:

= Existence and measurement of trade receivables

= Recognition and measurement of provisions, especially for pensions
= Revenue recognition

= Management override

In the course of reviewing the management report, we assessed the completeness and plausibility
of the disclosures on the basis of the understanding we obtained during our audit of the financial

statements. We also audited whether the presentation of opportunities and risks relating to future
development was accurate and assessed the plausibility of forward-looking statements.

Audit evidence and confirmations obtained from third parties

We observed the physical inventory count.
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To review trade receivables and payables, we obtained confirmations of the balances on the
reporting date using a randomly selected sample on the reporting date. We conducted alternative
audit procedures to obtain the necessary audit assurance for any balance confirmations that
remained outstanding.

A seamless sequence of bank statements and confirmations from the tax advisors was obtained.

Receivables from affiliated companies were confirmed by a seamless sequence of internal
confirmations compiled by the Company.

Confirmations were also obtained from the lawyers regarding pending litigation.

The pension provisions are based on actuarial reports prepared by Willis Towers Watson GmbH,
Wiesbaden, dated 24 March 2026. We verified the professional qualifications of the actuaries and
reviewed the plausibility of the pension provisions.

Information sources and management representation letter

We were provided with information from the executive directors and the other employees named
to us. We were willingly provided with all the explanations and documentation we requested.

In a letter of representation submitted to us, the executive directors confirmed in writing the
completeness of the bookkeeping, the financial statements and the management report as well
as the additional information (uncorrected misstatements) required by ISA [DE] 450. In this letter,
the executive directors declare that they have complied with their responsibilities to compile the
annual financial statements and management report in accordance with the requirements of
commercial law.

4.3. Independence

Pursuant to Sec. 321 (4a) HGB, we confirm that we have adhered to the applicable laws regarding
our independence during our audit.

-10 -
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5. Findings and Comments on the Accounting Records

5.1. Compliance of the Accounting with Legal Requirements

In our opinion, based on the knowledge obtained during the audit, the accounting records and
other audited documents comply, in all material respects, with the legal requirements.

Data gathered from other documentation examined (e.g. planning statements, contracts, minutes)
are properly reflected in the accounting records, financial statements and the management report.

We issued an unqualified independent audit’s report, a reproduction of which can be found in
Section 2, which contains the following aspects related to the conclusions of the audit:

= Compliance of the elements of the financial statements, in all material respects, with the
requirements and their derivation from the bookkeeping and other documents we audited,
based on the figures of the closing balance sheet of the prior year

= Compliance of the recognition, presentation and measurement policies with the requirements
in all material respects

= Compliance with all laws applying to accounting, including German legally required
accounting principles and all requirements associated with the legal form of the Company

= Compliance with the terms of the articles of association, where these concern the accounting

=  Compliance of the disclosures in the notes to the annual financial statements in all material
respects

= Compliance of the management report with the legal requirements in all material respects.

5.2. Overall Picture Conveyed by the Financial Statements

Overall, the financial statements provide a true and fair view of the assets, liabilities, financial
position and financial performance of the Company in accordance with German legally-required
accounting principles.

In accordance with Sec. 321 (2) sentence 4 HGB, we address below the significant valuation
bases and — where applicable — the influence of changes in the measurement policies, including

the accounting options elected, the use of discretionary judgments and other contrived forms, in
addition to the presentations made in the notes to the financial statements.

Significant valuation bases
The policies used for the recognition and measurement of assets and liabilities comply with the

statutory provisions and are presented in the notes to the financial statements.

-11 -
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Trade receivables are recognized at their face value. Discernible risks are provided for by
specific valuation allowances and, in addition, a general valuation allowance of 0.5% (prior year:
0.5%). Receivables were written down by a total of EUR 157k (prior year: EUR 253k) as at the
reporting date. The credit risk has been reduced by a non-recourse factoring arrangement and
credit insurance. Receivables of EUR 9,715k (prior year: EUR 0k) had been factored as at the
reporting date.

Provisions for customer bonuses of EUR 3,811k (prior year: EUR 3,349k) are based on sales.
These provisions are calculated on the basis of the total bonuses calculated by the system less
the bonuses already paid. Customer bonuses are calculated on the basis of the bonus
agreements made with the respective customers.

The principle of consistency has been observed when applying accounting policies. Please
see the notes to the financial statements for more information.

Contrived forms

The following matters had a material impact on the assets, liabilities, financial position and
financial performance of the Company:

As in the prior years, a factoring agreement is in place with a bank. The factoring agreement is a
non-recourse arrangement, by which the risk of default passes to the bank when it purchases the
receivable. These receivables are therefore no longer recorded in the commercial law balance
sheet. As at the reporting date, receivables amounting to EUR 9,715k had been assigned to the
bank. The objective of the factoring agreement is to optimize liquidity and secure against credit
risk.

-12 -
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6. Final Remarks

We issue the above report on our audit of the financial statements and the management report of
Apollo Tyres (Germany) GmbH, Vallendar, for the financial year from 1 April 2025 to 31 March
2026 in accordance with the legal requirements. The audit report is based on the “Generally
Accepted Standards for the Issuance of Long-Form Audit Reports for the Audits of Financial
Statements” (IDW AuS 450 revised (10.2021)).

Stuttgart, 29 June 2026

RSM Ebner Stolz GmbH & Co. KG

Wirtschaftspriifungsgesellschaft Steuerberatungsgesellschaft

Katja Schickle Stefan Fauly
Wirtschaftspruferin Wirtschaftsprifer
[German Public Auditor] [German Public Auditor]

When publishing or passing on a version of the financial statements (and/or the management
report) that diverges from that on which we rendered our opinion (including translations into other
languages) our prior approval is required to the extent that our audit opinion is quoted or reference
is made to our audit; reference is made to Sec. 328 HGB.

-13 -
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Balance Sheet of Apollo Tyres (Germany) GmbH, Vallendar,

as at 31 March 2026

Balance on Balance on
31 Mar 2026 31 Mar 2025

EUR EUR
A. Fixed assets
|. Property, plant and equipment
Other equipment, furniture and
fixtures 368.478,19 412.935,66
Il. Financial assets
Shares in affiliated companies 12,84 12,84
B. Current assets
|. Inventories
Merchandise 1.902.052,98 3.120.003,42
Il. Receivables and other
assets
1. Trade receivables 18.790.478,44 26.983.970,32
2. Receivables from affiliated companies 25.227.411,35 10.469.900,56
3. Other assets 12.103,23 17.231,13
44.029.993,02 37.471.102,01
Ill. Cash on hand, bank balances 5.154.649,73 7.357.894,74
C. Prepaid expenses 182.738,08 157.209,33
D. Deferred tax assets 1.391.910,00 1.491.193,00

53.029.834,84

50.010.351,00
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Equity and Liabilities Balance on Balance on
31 Mar 2026 31 Mar 2025

EUR EUR
A. Equity
|. Subscribed capital 512.000,00 512.000,00
II. Capital reserve 4.785.257,01 4.785.257,01
I1l. Retained earnings 26.531.456,08 22.924.960,55
31.828.713,09 28.222.217,56
B. Provisions
1. Provisions for pensions and similar
obligations 8.869.550,00 9.275.043,00
2. Tax provisions 2.017.369,70 2.960.700,00
3. Other provisions 5.641.388,90 4.992.296,82
16.528.308,60 17.228.039,82
C. Liabilities
1. Trade payables 470.603,18 426.797,00
2. Other liabilities 4.202.209,97 4.133.296,62
of which taxes
EUR 3,146,512.36 (prior year: EUR 3,265,132.53)
of which social security
EUR 15,488.08 (prior year: EUR 17,503.38)
4.672.813,15 4.560.093,62

53.029.834,84

50.010.351,00
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Statement of Profit or Loss

of Apollo Tyres (Germany) GmbH, Vallendar,
for the Period from 1 April 2025 to 31 March 2025

EUR

Exhibit 2

EUR

10.

11.

. Revenue
. Other operating income

. Cost of materials

Cost of purchased goods

. Personnel expenses

a) Wages and salaries

b) Social security, pensions and
other benefits
of which pensions: EUR 338,383.00
(prior year: EUR 301,713.80)

. Depreciation of property, plant and equipment
. Other operating expenses

. Other interest and similar income

of which from affiliated companies

EUR 1,223,767.27 (prior year: EUR 1,432,361.30)
of which interest income from discounting
provisions EUR 67,110.00 (prior year: EUR 0.00)

. Interest and similar expenses

Expenses from unwinding discounted provisions
EUR 0.00 (prior year: EUR 3,724.00)

. Taxes on income

of which expenses from a change in
deferred taxes: EUR 99,283.00
(prior year: EUR 176,075.00)

Earnings after tax
= Net profit for the year

Profit brought forward from the prior year

166.598.290,91
197.952,24

163.631.613,71
1.180.647,15

166.796.243,15

164.812.260,86

136.433.763,01

134.113.838,14

5.475.690,65 5.431.107,32
1.139.676,57 1.020.667,36
6.615.367,22 6.451.774,68
86.144,63 82.528,19
18.864.949,18 19.856.826,67
4.796.019,11 4.307.293,18
1.332.683,82 1.503.862,25
303.802,62 110.037,12
2.218.404,78 2.020.753,71
-1.189.523,58 -626.928,58
3.606.495,53 3.680.364,60

22.924.960,55

19.244.595,95

12.

Retained earnings

26.531.456,08

22.924.960,55
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Apollo Tyres (Germany) GmbH, Vallendar
Notes to the Financial Statements for the Financial Year

from 1 April 2025 to 31 March 2026

General remarks

(1) General Background

Apollo Tyres (Germany) GmbH, with its registered offices in Vallendar, is registered in the commercial

court of the local court of Koblenz, under the number HRB 1263.

The financial statements for the year ending 31 March 2026 have been prepared in accordance with the
legally required accounting framework of the HGB [*“Handelsgesetzbuch”: German Commercial Code]
and the GmbHG [‘GmbH-Gesetz’: the German Limited Liability Companies Act]. The statement of

profit or loss has been prepared using the nature of expense method.
The Company is a large stock corporation as defined by Sec. 267 (3) HGB.

On the basis of a merger agreement dated 19 March 2025, Apollo Tyres (Germany) GmbH acquired
Apollo Tyres (R&D) GmbH, Frankfurt am Main, within the framework of a merger by acquisition
effective 1 August 2024 of the prior year. Due to the consolidation of Apollo Tyres (R&D) GmbH,
Frankfurt am Main, for the full twelve months of financial year 2025/2026 and only eight months in
financial year 2024/2025, comparison of the profit and loss statement of Apollo Tyres (Germany) GmbH

with the prior year is restricted.

Due to the merger, the Company realized revenue of EUR 2,808k in the financial year from rendering
intercompany services (prior year: EUR 2,654k). Personnel expenses increased by EUR 1,804k (prior
year: EUR 1,462k) and other operating expenses by EUR 823k (prior year: EUR 512k).

2) Accounting and Valuation Methods

The following accounting and valuation methods, which have essentially remained unchanged in

comparison to the prior year, have been used to prepare the financial statements.
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Items of property, plant and equipment are measured at cost and depreciated over their useful lives.
Depreciation of property, plant and equipment is charged on a straight-line basis over the customary

useful lives of the assets concerned.

Low-value assets not exceeding EUR 250.00 in net value are fully expensed in the year of acquisition.
Fixed assets with a net cost of more than EUR 250.00 but not more than EUR 1,000.00 are collected on
a catch-all account for tax purposes. This practice is also applied in the commercial balance sheet as a
practical expedient. The collective account is depreciated at a flat rate of 20% p.a. in the year of
acquisition and the following four years. Depreciation on additions to property, plant and equipment is

charged pro rata temporis.

If the book value of a fixed asset calculated on the basis of the above accounting policies is above its
net realizable value on the reporting date, it is written down to net realizable value by recording an
impairment loss. If the reasons for an impairment loss recorded in earlier accounting periods no longer

apply, the impairment loss is reversed.

Equity investments recorded under financial assets are measured at the lower of cost or net realizable

value.

Merchandise is measured at the lower of its average purchase cost or market value on the reporting

date. Inventory risks are considered by means of suitable valuation allowances.

Receivables and other assets are recognized at face value. Discernible risks are provided for by specific

valuation allowances and a general valuation allowance of 0.5% (prior year: 0.5%).

The Company has entered into a factoring agreement for its trade receivables as at the reporting date

and factored receivables for the purpose of improving its liquidity.
Cash and cash equivalents are recognized at face value.

Prepaid expenses consist of prepaid insurance premiums that are released to profit or loss during the

year in accordance with their residual terms.

Deferred taxes are recognized on any temporary differences between the carrying amounts of assets
and liabilities in the financial accounts and the tax base. The combined income tax rate of the Company,
which currently stands at 30.18% (prior year: 30.18%), was used to calculate these deferred taxes. The
combined income tax rate comprises corporate income tax, the solidarity surcharge and trade tax on

income. The decrease in the corporate income tax rate from 15% to 10% as part of the government’s
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growth booster program (“Investitionssofortprogramm”) has been considered in the calculation of

deferred taxes.

Provisions for pensions and simi lar obligations are measured on the basis of actuarial principles using
the “Projected Unit Credit Method” (PUC method). The 2018 G mortality tables from Prof. Dr. Klaus
Heubeck, Cologne, served as the biometrical basis for the calculations. In addition, the calculation is

based on the following assumptions:

Interest rate p.a..: 2.11 % (prior year: 1.94 %)
Anticipated wage and salary increases p.a.: 3.00 % (prior year: 3.00 %)
Anticipated pension trend p.a.: 2.10 % (prior year: 2.20 %)

The discount rate is based on the average interest rate determined by Deutsche Bundesbank over the last
ten years assuming a residual term of 15 years. As in the prior year, employee churn has been set at an

average rate of approximately 4% for the purposes of the calculation.

Other provisions take into account all foreseeable risks and contingent liabilities and are valued at the
settlement amount deemed prudent from a business perspective.

Future price and cost increases are considered in the calculation provided there are sufficient objective
indicators that they will materialize. Provisions with a residual term of more than one year are discounted
to present value using the average market interest rate over the last seven years as determined by the
German Central Bank

on the balance sheet date.

Liabilities are measured at their settlement amount.
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Notes to the Balance Sheet
(1) Fixed assets

Changes in fixed assets can be seen in the attachment to the notes (“Statement of Changes in Fixed

Assets”) that takes the historical cost of the assets as its starting point.
The useful lives of other equipment, furniture and fixtures range between 3 and 18 years.
2) Financial assets

Financial assets consist of the stake (0.1%) held in the share capital of Apollo Tyres (Polska) Sp. Zo.o.,
Warsaw, Poland (PLN 50) of EUR 12.84. This company was founded on 1 April 2007 with share capital
of PLN 50,000 (EUR 15,000). As at 31 March 2026 this entity reports equity of EUR 3,821k and a net
profit of EUR 273k (exchange rate: 4.289 zloty/euro).

Q) Receivables and other assets
As in the prior year, all receivables and other assets are due within one year.
Trade receivables amount to EUR 18,790k (prior year: EUR 26,984k).

Receivables from affiliated companies comprise trade receivables of EUR 8,080k (prior year: EUR
8,763k) and receivables of EUR 17,147k (prior year: EUR 1,707k) from the cash pool with Apollo Tyres
(Europe) B.V., Enschede, Netherlands.

As part of its corporate finance, the Company makes use of a factoring arrangement, which reduced

receivables by EUR 9,715k (prior year: EUR 0k).
(©)) Prepaid expenses

Prepaid expenses consist of insurance premiums paid before the reporting date for the annual coverage

from the insurance carriers.
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(5) Deferred taxes

Deferred tax assets originate primarily from the temporary differences between the carrying amount of
the pension provisions in the commercial balance sheet (EUR 8,870k) and the tax base of pension

provisions (EUR 4,403k). After offsetting, deferred tax assets of EUR 1,392k remain.
(6) Subscribed capital

The subscribed capital of Apollo Tyres (Germany) GmbH stood at EUR 512k as at 31 March 2026 and
is fully paid in (prior year: EUR 512k).

(7) Retained earnings

The retained earnings consist of profit brought forward of EUR 22,925k. Reference is also made to the

proposed appropriation of the net profit for the year.
(8) Provisions for pensions and similar obligations

Discounting the provisions for pensions using the average market rate for the last ten years in
comparison to the last seven years applied in the prior year results in a difference of EUR -260k as at

the reporting date. Consequently, they do not trigger any ban on profit distributions.
(9) Other provisions

Other provisions consist of provisions for customer bonuses, marketing expenses and personnel

expenses. Other provisions break down as follows:

31 March 2026 31 Mar 2025

EUR k EUR k

Provisions for customer bonuses 3,811 3,349
Provisions for personnel expenses 537 496
Provisions for marketing 602 400
Freight charges 331 318
Other provisions 360 429
Total 5,641 4,992




Non-Binding Copy
Exhibit3 /6

(10) Liabilities

The composition of liabilities and their due terms is presented in the following table (prior-year figures

in parentheses):

Due in
Total liabilities <1 year 1-5years | >5 years

EUR k EUR k EUR k EUR k
Trade payables 471 471 0 0
(427) (427) 0) 0)
Other liabilities 4,202 4,202 0 0
(4,133) (4,133) 0) 0)
Total 4,673 4,673 0 0
(4,560) (4,560) (0) (0)

Trade payables are subject to the customary clauses retaining title to the delivered assets.
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Notes to the Statement of Profit or Loss
Net revenue is primarily generated in Germany and breaks down by segment as follows:
EUR k Financial year 2025/2026 Financial year 2024/2025
Car tyres 130,197 130,152
Other tyres 33,593 30,826
Other services 2,808 2,654
Net revenue 166,598 163,632

Other services consist of the services rendered to Apollo Tyres Global R&D B.V., Enschede,
Netherlands.

Other operating income of EUR 198k (prior year: EUR 1,181k) includes out-of-period income from
unutilized discounts allowed to customers of EUR 88k (prior year: EUR 460k), refunds from our
logistics provider for damaged incoming goods and freight costs charged onwards. In the prior year,

non-operating income mainly consisted of income from the release of provisions of EUR 697k.

Other operating expenses result from:

EURKk Financial year 2025/2026 Financial year 2024/2025
Freight charges 7,710 7,731
Marketing & advertising 4916 6,041
Cost allocations 1,587 1,587
Rent 1,262 1,337
Travel and entertainment 636 1,148
Trade fairs and sales promotion 601 615
Costs of a tyre recall campaign 357 0
Legal expenses, consulting fees 243 180
Valuation allowances on 24 149
receivables

Maintenance 24 29
Diverse other expenses 1,505 1,040
Total 18,865 19,857

Other operating expenses include out-of-period expenses of EUR 25k and bad debts/loss allowances for

receivables (prior year: EUR 149k).
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Other Notes

1) Contingent liabilities

Exhibit3/8

Apollo Tyres (Germany) GmbH did not have any contingent liabilities of any kind as at the reporting

date.

2) Off-balance sheet transactions

We make use of a factoring arrangement for selected trade receivables to obtain liquidity and improve

our cash flow and optimize our cash management. There are no financial risks attached.

As at the reporting date, receivables of EUR 9,715k were sold to the factor (prior year: EUR 0k).

3) Other financial obligations

The total amount of other financial obligations comes to:

EUR k

<1 year

1-2 years

2-3 years

3-5 years

Rental payments and
lease installments

1,390

209

32
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(4) Ban of profit distributions

The following amounts are banned from distribution pursuant to Sec. 268 (8) HGB due to the recognition
of deferred tax assets:

EUR k

from recognizing
deferred taxes 1,392
Total amount as defined by Sec. 268 (8) HGB 1,392
less amount released due to freely available reserves and profit brought forward -1,392
Amount banned from distribution/transfer due to Sec. 268 (8) HGB 0

Q) Company boards

Executive directors:

Mr. Yves Pouliquen, businessman, Leiden, Netherlands

Ms. Alexandra Matuko, businesswoman, Mainz (until 24 February 2026)

Mr. Rakesh Dewan, businessman, Hilversum, Netherlands (until 10 March 2026)
Mr. Prem Ojha, businessman, Amstelveen, Netherlands (since 10 March 2026)
Management compensation amounted to a total of EUR 203k in the financial year.

The executive directors each represent the Company jointly with another executive director or acting

jointly with an authorized signatory.

6) Provisions for pensions and pension entitlements of former members of management and
the Supervisory Board

Pension provisions for former members of management and their surviving dependents have been

established in full and come to EUR 526,569.00 as at 31 March 2026.

7 Employees

The Company employed an average number of 71 (prior year: 64) salaried employees in the financial

year from 1 April 2025 to 31 March 2026.
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(8) Group affiliation

The Company has belonged to the Apollo Tyres Group since May 2009. The ultimate parent company,
Apollo Tyres Ltd., Gurugram, Haryana - India, compiles consolidated financial statements (largest
group of consolidated companies) in which Apollo Tyres (Germany) GmbH is consolidated. These can
be obtained from the Registrar of Companies, Kerala, pursuant to the Companies Act 1956 (No.l of
1956).

Apollo Tyres (Germany) GmbH, Vallendar, is also consolidated in the consolidated financial statements
of Apollo Tyres (NL) B.V., Enschede, Netherlands (smallest group of consolidated companies). The
consolidated financial statements of Apollo Tyres (NL) B.V., Enschede, Netherlands, are published on
the online portal of the “Dutch Chamber of Commerce” and can be viewed under the register number

34223268.

9) Auditor’s fees

The fees invoiced by the statutory external auditor for audit services amounted to a total of EUR 45k for

financial year 2025/2026.
(10) Subsequent events

There have not been any events of material significance since the reporting date that would have had to

have been considered in the statement of profit or loss or the balance sheet.
(11) Appropriation of profits and losses

Management proposes to carry forward the retained earnings of EUR 26.5 million to new account.

Vallendar, 26 June 2026
Apollo Tyres (Germany) GmbH

) v

Yves Pouliquen Prem Ojha

Executive Director Executive Director
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Statement of Changes in Fixed Assets
of Apollo Tyres (Germany) GmbH, Vallendar,
in the Financial Year 2025/2026

Historical cost

Balance on Additions Disposals Balance on
1 Apr 2025 31 Mar 2026
EUR EUR EUR

EUR

l. Property, plant and equipment
Other equipment, furniture
and fixtures 1.250.274,34 41.687,16 47.853,49 1.244.108,01

Il. Financial assets
Shares in affiliated
companies 12,84 0,00 0,00 12,84

1.250.287,18 41.687,16 47.853,49 1.244.120,85
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Exhibit 4
Accumulated depreciation and amortization Book value
Balance on Additions Disposals Balance on Balance on Balance on
1 Apr 2025 31 Mar 2026 31 Mar 2026 | 31 Mar 2025
EUR EUR EUR EUR EUR EUR

837.338,68 86.144,63 47.853,49 875.629,82 368.478,19 412.935,66

0,00 0,00 0,00 0,00 12,84 12,84
837.338,68 86.144,63 47.853,49 875.629,82 368.491,03 412.948,50
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Apollo Tyres (Germany) GmbH, Vallendar
Management Report for the Financial Year 2025/2026

A. Background of the Company

1. Corporate Structure

Apollo Tyres (Germany) GmbH, with its registered offices in Vallendar, Germany, is a wholly-
owned subsidiary of Apollo Tyres (NL) B.V., Enschede, Netherlands, which in turn is a

consolidated subsidiary of Apollo Tyres Limited, Gurugram, India.
2. Business Model

Apollo Tyres (Germany) GmbH, Vallendar, focuses on the sale of car tyres in the aftermarket
(summer tyres, all-season tyres and winter tyres), with net sales of EUR 163.8 million in financial

year 2025/2026 (excluding revenue from intercompany services).

Other activities relate to the sale of agricultural tyres and industrial tyres, tyres for light commercial

vehicles, SUVs and trucks.

Apollo Tyres (Germany) GmbH generally supplies specialty tyre shops and wholesalers serving
the tyre aftermarket. The customer base has not changed significantly in recent years. Most
revenue is generated in Germany while the tyres are sourced from either the parent company,
Apollo Tyres (NL) B.V., Enschede, Netherlands, or from the group in India and the Hungarian

production facility in Gyongyoshalasz.

In addition, Apollo Tyres (Germany) GmbH renders intercompany services related to testing these

products.

B. Business Report

1. Macroeconomic Conditions and Sector-specific Environment

According to the Federal Statistical Office (Destatis), price-adjusted GDP in 2025 was up 0.2% on
the prior year. Private consumption was a key growth driver. Higher collectively bargained wages
and salaries and a rise in real incomes have strengthened household purchasing power. Both
Deutsche Bundesbank and Destatis emphasize that consumer spending was able to partly offset

weak industrial activity and subdued exports.

In an international comparison, Germany is especially affected by the need for structural change.
Digital transformation, decarbonization, demographic shifts and deglobalisation are presenting the
German economy with challenges. The manufacturing sector is particularly hard hit by the

structural change as it accounts for a much larger share of the economy than other advanced
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economies. Gross capital formation in the first half of 2025 lay 1.7% below the already low volume
of the prior year. As a result, the investment crisis has deteriorated, with investment spending lying
11% below the level of 2019. The reduction of over 4% in spending on plant and equipment was
particularly severe. As a result, investment decisions on manufacturing locations are being made

in favor of other countries than Germany.’

The German labor market weakened in the year 2025 compared to the prior year. The number of
employees paying mandatory social security contributions came to approximately 34.98 million in
December 2025, roughly 40,000 less than in the prior year. At the same time, the annual average
unemployment rate came to 6.3% in 2025, higher than it has ever been since 2013. In parallel,

there is a shortage of skilled workers in many sectors.?

According to the German Federal Motor Transport Authority (KBA), vehicle stock (including

vehicle trailers) rose by 0.4% on the prior year to 70.0 million.

Passenger cars | Commercial | Motorbikes Other Total
vehicles
2026 49,486,487 3,896,402 5,071,468 11,543,677 69,998,034
2025 49,339,166 3,827,663 5,059,248 11,429,750 69,655,827

Source: Source: German Federal Motor Transport Authority (vehicle stock as at 1 January 2026)

BRV [“Bundesverband Reifenhandel und Vulkaniseur-Handwerk e.V., Bonn”: national association
of tyre traders and manufacturers, Bonn] confirms a positive situation for the German tyre
aftermarket business in 2025. Despite another slight decline, the industry was able to record an
increase of 2.5% in sales and a return on sales of 1.6% in a year-on-year comparison. In light of
the difficult macroeconomic environment and rising costs, retail tyre sales appear to be relatively

resilient to the crisis.?

The strongest sales were seen in the segment of consumer tyres for cars, vans and trucks, which,
with 44 m tyres sold, accounted for almost 95% of total sales in 2025. The remaining 5% of the
volume can be attributed to truck tyres (2.524 million tyres). Unit sales in the consumer segment

stagnated slightly at -2.1% and unit sales in the truck segment rose by 2.4%.*

! Institut der Deutschen Wirtschaft - IW-Kurzbericht 83/2025 - Warten auf die Wende - IW-Konjunkturprognose
Herbst 2025

2 Federal Employment Agency - Monatsbericht zum Arbeits- und Ausbildungsmarkt - February 2026

3 BRV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*

4BRYV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*
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In the consumer segment, car tyres missed the level of the prior year by a margin of -1.9%. The
remaining share is attributable to light truck tyres, which slumped by -4.2% compared to the prior

year.5

All-season tyres were once again the greatest winner in the car segment, recording significant
growth of 6.1%. Both winter tyres (-7.8%) and summer tyres (-4.0%) stagnated on the prior year.

The van segment recorded a decline in all three product segments. 8

Even though the vehicle stock was stable overall and even recorded slight growth, structural
factors and energy-related parameters resulted in a decline in the annual mileage per registered

vehicle.

In the truck tyre segment, the new tyre and retread segments exhibited divergent trends. While
unit sales of new tyres rose by 3.8% on the prior year to almost 1.9 million units, sales of retread

truck tyres decreased by 1.7% to 0.62 million units, a decline of 1.7% on 2024. 7

The sell-in figures (industry sales to retailers) once again displayed a positive trend in the year,
rising by 1.5%, albeit much less rapidly than in the prior year (+7%). In terms of car tyres, the
European Tyre and Rubber Manufacturers® Association (ETRMA; “Tyres Europe” from October
2025 ) has stated that 0.7% more tyres were sold in 2025 than in the prior year. The most rapid
growth rates were recorded in the all-seasons tyre segment, which rose by 5.9%. While the winter
tyre product group remained steady in comparison to the prior year (-0.1%), summer tyres
recorded a sharp downturn (-2.2%), repeating the experience of the prior year. The SUV product
group was able to grow by 7.4% once again and counts among the highest margin segments of

the market.

In the Truck segment, the positive trend of recent years was interrupted in the year 2025,

unfortunately, with sales slipping by 3.9%.

Declining sell-in figures were also displayed by the agricultural machinery/agricultural tyres

segment, which recorded a decline of 5.8%.

Developments in the first quarter of 2026 generally match the trends seen in the year 2025. Car
tyres recorded another sharp fall of 4.5%. The decline in agricultural machinery was even more
severe, falling by 18%, and truck tyres decreased by 4.2% in comparison to the same quarter of

the prior year.

3 BRV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*
® BRV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*
7BRYV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*
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2. Development of Business
Business developed positively over the year, but trends in unit sales and earnings were disparate.

Unit volume remained more or less on a par with the prior year and lies significantly below our
sales forecast. In terms of volume, we could only benefit from a positive trend in two product

segments, where we recorded unit growth of 1%.

In the car tyre segment, which exhibits the greatest demand, we were able to improve our unit
sales of summer and winter tyres, while the market for all-season tyres proved to be extremely

competitive. As a result, we were unable to benefit from the positive trend in this segment.

In the truck tyres segment, we matched the general industry trend and were forced to record a

double-digit decline in unit sales.

Unit sales in the agricultural segment were particularly robust in comparison to the prior year,

whereby we benefited primarily from the positive trend in the OEM business.

Supply chain processes needed to be thoroughly revised following the closure of the main Dutch
production plant in Enschede. Purchases are being increasingly sourced from the Hungarian plant
in Gyongydshalasz, which initially led to supply bottlenecks. In addition, the Group has leased a
central warehouse in Brussels which will serve as a basis for storing direct imports from the Indian

plants.
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3. Situation of the Company

Stable sales figures and an improved product mix have contributed to the stability of the
Company'’s financial position. In terms of the market environment, sales of all-season tyres are
continuing to rise but come with an aggressive price war attached. The strategy here is to position
the Company as a premium manufacturer on the market and expand from there.

In keeping with this qualitative marketing strategy, we will continue to rely on high-quality and
technically innovative products in future.

This positioning has been confirmed by the close cooperation with OEMs.

3.1 Financial Performance

Net revenue rose by EUR 2,967k from EUR 163,631k to a level of EUR 166,598k. Unit sales rose
by 1% on the prior year, with the Company benefiting from an improved product mix in the car tyre
segments. The share of UHP/UUHP tyres sold in the mix (Ultra-High-Performance/Ultra-Ultra-
High-Performance) grew once again at a double-digit rate.

We saw higher demand In the agricultural segment and were able to raise our sales significantly

on the prior year. The segment of tractor drive wheels made a decisive contribution to earnings.

Revenue was boosted by the services rendered to Apollo Tyres Global R&D B.V., Enschede,
Netherlands, of EUR 2,808k (prior year: EUR 2,654k).

Net revenue breaks down between the following product categories:

Car tyres EUR 130.2 million (prior year: EUR 130.1 million)
Other tyres EUR 33.6 million (prior year: EUR 30.8 million)
Services EUR 2.8 million (prior year: EUR 2.7 million)

Given the adverse market and declining sell-in figures, we were unable to stabilize sales in the
truck tyre segment. We recorded double-digit declines in both volume and net income in this

segment, despite the expansion of the product portfolio.

Other operating income of EUR 198k (prior year: EUR 1,181k) includes out-of-period income from
unutilized discounts allowed to customers of EUR 88k (prior year: EUR 460k), refunds from our
logistics provider for damaged incoming goods and freight costs charged onwards. However, the
main factor for the decrease in other operating income lies in the release of provisions for

customer bonuses of EUR 697k in the prior year.
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The cost of materials ratio, measured relative to revenue, remained almost unchanged at
approximately 82.0%. The improved product mix made a substantial contribution towards

stabilizing the gross margin.

Personnel expenses rose by EUR 164k on the prior year to EUR 6,615k (prior year: EUR 6,452k).
The increase can be generally attributed to annual salary adjustments.

The headcount as at 31 March 2026 came to 71 (prior year: 73).

Other operating expenses decreased by EUR 992k, dipping from EUR 19,857k in the prior year to
EUR 18,865k. The main factor for the decline lies in lower sales and marketing costs. The cost

ratio (relative to revenue) decreased from 12.1% in the prior year to 11.3%.

In addition to internal debtor and credit management, the credit risk attached to trade receivables
is minimized by cooperating with a credit insurer. As a result, the business risk associated with
counterparty default has decreased. The general loss allowance recorded on receivables was
released by EUR 96k accordingly and presented under other operating income, in contrast to the
prior year. The impairment losses for doubtful debts (specific loss allowances) were also reduced

accordingly and came to EUR 25k in the reporting year (prior year: EUR 133k).

The expenses for marketing and cooperative campaigns decreased by EUR 1,125k on the prior
year to EUR 4,916k (prior year: EUR 6,041k) due to the cost-savings measures initiated in the

prior year.
Distribution costs and freight charges remained a high cost factor once again in the reporting year.

Interest income decreased by EUR 171k, falling from EUR 1,504k in the prior year to EUR 1,333k.
Interest income mainly originates from the funds placed in the cash pool in place with the Dutch
parent company. The decrease in interest is mainly a result of the average decline in receivables

from the cash pool in the reporting year.
Interest expenses mainly consist of factoring fees of EUR 304k (prior year: EUR 106k).

Taxes on income increased by EUR 198k in comparison to the prior year to EUR 2,218k. They
mainly consist of the current tax expenses of EUR 2,119k (prior year: EUR 1,845k) and deferred
tax expenses of EUR 99k (prior year: EUR 176k).

In conclusion, the financial performance of the Company was kept stable. Despite substantial
internal reassignments and supply bottlenecks, revenue grew by almost 2%. The ratios of
materials and personnel expenses relative to revenue are generally unchanged. The decrease in
other operating income (due to income not being realized from the release of provisions in the
reporting year) was partly offset by cost reductions in other operating expenses. The Company
made a net profit of EUR 3,606k in the financial year (prior year: EUR 3,680k).
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3.2 Assets and Liabilities

The balance sheet increased by an amount of EUR 3,020k, rising from EUR 50,010k in the prior
year, to EUR 53,030k.

On the assets side, we saw a significant increase in receivables from affiliated companies and a

simultaneous decline in trade receivables, resulting from the factoring of receivables.

Property, plant and equipment decreased by EUR 44k, falling from EUR 412k to EUR 368k as
depreciation of EUR 86k exceeded capital expenditure of EUR 42k in the financial year.

Trade receivables decreased by EUR 8,194k, falling from EUR 26,984k to EUR 18,790k. This

results from the factoring of receivables of EUR 9,715k.

Receivables from affiliated companies of EUR 25,227k mainly consist of receivables from the cash
pool with the Dutch company, Apollo Tyres (Europe) B.V. These increased significantly by
EUR 15,440k in comparison to the prior year. This was due to greater use of factoring. In addition,
receivables from affiliated companies include receivables from the German affiliate, reifencom
GmbH, Hanover. The increase of EUR 1,562k in these receivables in comparison to the prior year
is due to the rise in the sales of our affiliate. The receivables from the affiliate, Apollo Tyres Global
R&D, of EUR 2,287k presented in the prior year were settled in full, along with many other

receivables. As a result, receivables from affiliated companies decreased by EUR 2,390k.

Bank balances decreased by EUR 2,203k on the prior year falling from EUR 7,358k to

EUR 5,155k, due to greater use of the cash pool towards the end of the year.

Deferred tax assets of EUR 1,392k (prior year: EUR 1,491k) result mainly from temporary
differences in pension provisions arising from the outside basis differences between the
commercial financial statements and the tax base. The alternative treatment allowed by Sec. 274

(1) sentence 2 HGB has been applied.

The change on the other side of the balance sheet mainly originates from an increase in equity of
EUR 3,606k, which basically reflects the profit for the year. This was countered by a reduction of

provisions for pensions and taxes.

The equity ratio comes to 60% on the reporting date (prior year: 56.4%), marking a substantial

improvement on the prior year.

Pension provisions have decreased in comparison to the prior year. Due to the rise in the interest
rate from 1.94% to 2.11%, the pension provision has decreased by EUR 405k from EUR 9,275k to
EUR 8,870k.
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Tax provisions have decreased by EUR 944k from EUR 2,961k in the prior year to EUR 2,017k,
mainly on account of the tax assessments issued for previous years and the associated tax

payments.

The increase of EUR 649k in other provisions from EUR 4,992k to EUR 5,641k is mainly due to an
increase of EUR 462k in the provisions for customer bonuses and an increase of EUR 202k for
customer-related marketing measures in comparison to the prior year. These were countered by a

reduction of EUR 69k in various provisions, most of which relate to outstanding invoices.
Trade payables increased by EUR 44k to EUR 471k (prior year: EUR 427k).

Other liabilities of EUR 4,202k (prior year: EUR 4,133k) increased by EUR 69k in comparison to
the prior year. The increase is primarily due to debtors with credit balances of EUR 1,040k (prior
year: EUR 851k), countered by a decrease in VAT liabilities from EUR 3,165k to EUR 3,052k. The
reduction of EUR 113k in the VAT liability can be attributed to the decline in taxable sales in the
month of March 2026.

The age structure of the liabilities carried by Apollo Tyres (Germany) GmbH has not changed

materially on the prior year.
3.3 Financial Position

Apollo Tyres (Germany) GmbH is still integrated in the cash pool led by Apollo Tyres (Europe)
B.V. which is generally used to finance and settle the purchases of Apollo Tyres (Germany)
GmbH. As in prior years, continuing capital expenditures are financed from the cash flow from
operating activities. The financial position of Apollo Tyres (Germany) GmbH continues to be

viewed positively.

The cash and cash equivalents carried by the Company are due to use of the cash pool to actively
manage liquidity and consist of cash on hand plus receivables from the cash pool totaling
EUR 22,303k (prior year: EUR 9,065k including the cash pool; EUR 7,358k excluding the cash
pool). The increase in cash and cash equivalents can be attributed to the greater use of factoring

(EUR 9,715k), which is presented under the cash flow from operating activities.

4. Non-Financial Performance Indicators

The Company was able to expand its customer base in the financial year, which it grooms using a

range of marketing measures.
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Apollo Tyres (Germany) GmbH places great store on sustainable use of resources and
environmental protection. The Company attempts to reduce its emissions by managing its logistics

in a targeted manner.

The HR strategy pursues the objective of securing the competence and skills of the workforce and
developing them further. Regular inhouse training is just as much an element of personal
development as personally-tailored training from external specialists and vocational training
institutes. Corporate management constantly uses international “Talk Time Meetings” to keep in

touch with employees and swap notes on all kinds of issues and challenges on a regular basis.

Apollo monitors trends in the numbers of tyres sold as a key non-financial performance indicator.
This indicator provides an indication of market penetration and the operative performance of the
company and serves as a central steering instrument for corporate planning. Unit sales are
measured regularly, analyzed accordingly and are used as a key decision-making criterion for the
strategic alignment of the business. Their trend over the financial year was almost stable at 1%.

An increase of approximately 5% is forecast for the coming financial year.

5. Overall statement

In light of the European-wide restructuring measures and conditions on the German tyre
aftermarket, we can be partly satisfied with the course of business over the reporting year. While
sales figures remained below our expectations, we were nevertheless able to hold our prices

steady and keep improving the product mix.

The increase of 1.8% in revenue lies significantly below our forecast, which projected a rise in

revenue of between 5% and 10%.

The sluggish growth in both car tyres and the agricultural segment can be once again attributed to

the limited supply of tyres in connection with the closure of the Enschede plant.

The German tyre aftermarket is generally saturated and is still far below the level seen in 2019
prior to the corona crisis. Consumers are becoming increasingly sensitive to prices and the
increasingly significant segment of all-season tyres is becoming exposed to more extreme price

distortions caused by budget tyres.

The agricultural segment was able to record significant growth in the OEM business despite the
limited production and restricted supply chain capacities referred to above. With a growth rate of

over 10% above the forecast, we can look back on very positive demand.
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However, there was a downwards trend in the trucks segment, unfortunately, both in unit sales
and also in net revenue, reversing the positive trend seen in the prior year. The closure of the

main production plant in Entschede had a particular impact on this segment.

The operating result lay above the level of the prior year. This can also be attributed to an
optimized cost situation and, secondly, to the services rendered within the Group, which

generated additional margin.

The net result for the year of EUR 3,606k is only marginally below the level of the prior year of
EUR 3,680k, and remained within the corridor we forecast in the prior year, which assumed that

the net profit for the year would improve slightly on the prior year.
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C. Outlook, Opportunities and Risks
1. Outlook

According to the Ifo Institute, price-adjusted GDP is expected to grow between 0.6% and 0.8% in
the years 2026 and 2027. The German economy is continuing to recover in 2026, albeit at a
slower speed. In spite of government stimulus, rising energy prices due to the Iran war are

dampening growth.

Price-adjusted private consumption in Germany is expected to grow by roughly 0.7%32 to 1.0%° on
the prior year in the year 2026. As a result, private consumption is one of the few pillars driving the
domestic economy. Due to the inflation rate, which is expected to lie at roughly 2.6%, growth in
consumer spending is less pronounced. Even though inflation has waned considerably in

comparison to recent years, it still reduces the real purchasing power of consumers.°

Investing activity in Germany rose tangibly in 2026, borne by public spending and a gradual
recovery in private investment. However, development remains dependent on the geopolitical

situation and energy prices.

The German car market is not expected to recover significantly in the year 2026. The VDA
forecasts moderate growth of 2.9 million new car registrations. As a result, the forecast lies

roughly one fifth below the level seen in 2019 prior to the corona crisis. ™

The macroeconomic environment plays a major role in the core business of Apollo Tyres
(Germany) GmbH, namely that of the tyre aftermarket and the OEM business in the agricultural

sector.

In light of the geopolitical and macroeconomic situation, BRV does not perceive any sign of growth
in either the consumer or the commercial vehicles segment. In addition, mileage is declining, both

for private cars and also for car fleets.

In the consumer tyre segment, BRV anticipates a decrease in unit sales of 2.2%. Unit sales of all-
season tyres are expected to see weaker growth of 2.2%, but this will come at the cost of summer

tyres, which are expected to fall by- 4.3% and winter tyres, which are expected to fall by -5.3%.12

8 Ifo Schnelldienst - Konjunkturprognose Friithjahr 2026

% Institute der Deutschen Wirtschaft - IW-Kurzbericht 83/2025 - Warten auf die Wende - IW-
Konjunkturprognose Herbst 2025

191fo Schnelldienst - Konjunkturprognose Friihjahr 2026

"' VDA Press Release ,,Pkw-Neuzulassen in Deutschland steigen leicht - Elektromobilitiit bleibt
Wachstumsreiber* from 8 December 2025

12BRYV - Press release from 30 March 2026 ,,Reifenhandel trotzt der Krise*
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In the commercial vehicles segment, BRV also expects to see falling unit sales. The retreads
segment is forecast to fall by 0.8% due to new shop closures and the sustained downwards
pressure on prices caused low-cost tyres. New tyres are also expected to see a gradual decline of
0.8%.

For the coming financial year 2026/2027 we anticipate a moderate increase in the unit sales of the
commercial vehicles segment. This is due to the intense competition on the market and internal
restructuring measures that will affect both production and supply chain processes, as well as the

introduction of a new ERP system.

In terms car tyres, we expect to see a significant increase in the segment of all-season tyres, that
we forecast to lie above the industry trend, coupled with an improved product mix. As we continue
to pursue a high-quality marketing strategy, we anticipate additional stimulus from the direct

supplier business from India.

In addition, we perceive additional sales potential in the OEM car tyre business and the follow-up
business at car dealerships. We expect unit sales in the car tyre and SUV/4x4 segments to rise
sharply. We are still aligning our sales strategy towards expanding our range and unit sales of
UHP/UUHP tyres and optimizing the product mix, which will be decisive for improving the

operating result and the net profit for the year.

In 2026, the agricultural sector is suffering from the uncertainties created by the Iran war,
especially in the form of higher prices for fuel and fertilizer, which could have a negative impact on
the current assessments of business and the willingness of farming operations to invest in new
equipment. The business confidence index in the agricultural sector slipped from -2.4% to -2.6% in

the springtime survey. This is the lowest figure since 2016.

In light of the stable and high demand for Vredestein agricultural tyres, we anticipate business to
develop positively over the course of the 2026/2027 forecast period. In the coming year we expect
unit sales to increase by roughly 10% in both divisions, the OEM business and the tyre

aftermarket, and net revenue to rise by well over 5% in comparison to the prior year.

In sum, we forecast a 5% increase in the sales figures for the coming financial year, with an
improvement in the product mix. In view of the above, an increase in revenue of between 5% and
10% appears realizable. In terms of net profit for the year, we only expect a modest improvement
in comparison to the prior year due to rises in commodity prices and cost increases for freight and

logistics.

The finance needed to expand the location will be covered from the Company’s own cash flow
without jeopardizing the financial position of the Company. The factoring arrangement can be

drawn on if necessary to secure and optimize liquidity.
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2. Risks and Opportunities
21. Risk Report

Risk Management System:

As a member firm of the Apollo Tyres Group, our Company is integrated in the Group’s global risk
management system. Every month, gap analysis is performed on the basis of the reporting tool to
identify any discrepancies between the actual results and the budget targets. In this context, risks
are identified early and countermeasures taken accordingly, if necessary. The risks are discussed
below in the order of their significance for Apollo Tyres (Germany) GmbH, weighted by probability

and exposure:
Economic risks:

We continue to see an elevated risk for the German economy and the German tyre market arising
from the geopolitical situation in Europe (Russia/Ukraine) and other parts of the world

(USAV/lsrael/lran and USA/China) and the associated uncertainties and risks.

The ongoing war in Ukraine bears incalculable risks for all of Europe. Even though the Apollo
Group does not import or export any goods to Ukraine or Russia, the indirect consequences for
the German economy and the tyre industry are keenly felt, not least due to Germany’s

dependence on Russia for energy.

Likewise, the conflict between Israel / the United States and Iran could have a negative impact on
the Apollo Tyres Group. Although Apollo Tyres does not import or export any goods in conflict
regions, there could be indirect consequences for the German economy from its dependence on

energy.

Moreover, transatlantic trade disputes and the associated penal tariffs could lead to an increase of

tyre imports from Asia on the German tyre aftermarket.

With regard to the financial year 2026/2027, we expect business to develop positively, depending
on the above risk factors. We anticipate rising demand for all-season tyres and perceive promising
sales opportunities in the diversification of our product portfolio.

Market price risks:

If global tyre production ramped up, the changes in commodity prices could negatively impact
earnings. If demand for tyres in Asia, Europe and the NAFTA region picked up momentum over

the course of the financial year, it can be expected that the prices for raw materials will rise.
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There are both opportunities and risks on the German tyre aftermarket in connection with the

future distribution channels for the Vredestein and Apollo brands.

Price transparency, not least due to online trading, constitutes a certain risk for the Vredestein and

Apollo brands as quality-based marketing is only possible via professional tyre dealers.
Liquidity risks:

The financial planning of the cash pool is monitored and managed centrally. Due to the integration
in the cash pool led by the parent company there is a certain risk of dependence on the group for
finance. According to management there are no signs of this risk materializing at present as the

Company has sufficient funds of its own.

The German distribution company has been granted a finance budget to fund its operations. As a
result, given that finance has been secured for the medium-term, there are no risks in this regard

from today’s perspective.
Counterparty default risks:

An external rating process from our credit insurer is used as a controlling instrument by internal
debtor and credit management to minimize credit risks. In addition to the monthly credit report, all
new applications for credit are subject to a credit review managed centrally at corporate

headquarters.

The financial instruments presented in the balance sheet are basically exposed to the risks of
counterparty default, changing prices, foreign exchange fluctuations and changes in interest rates.

The risk of a change in the value of financial assets is analyzed by means of impairment testing.

The credit risk attached to receivables is countered by internal risk management and

corresponding debtor management as well as by transferring risks to external credit insurers.
Interest risks:

Interest risks exist in connection with liabilities to group companies and receivables from affiliated
companies due to the Company’s inclusion in the cash pool. No significant changes to the interest

structure are anticipated. For this reason no hedging instruments are used.
Currency risks:

At present, there are no currency risks because all invoices are denominated in EUR. For this

reason, no hedging instruments are used.
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Liability risks:
Apollo Tyres (Germany) GmbH did not have any contingent liabilities as at the reporting date.
Going-concern risks:

There are no discernible going concern risks.

2.2. Opportunities

There is still a clear trend towards all-season tyres on the German tyre aftermarket and also as an

option offered by the OEMs to their customers.

As one of the leading all-season tyre distributors in Europe, we expect to benefit from the growing

demand for all-season tyres in Germany.

In the truck segment we have seen sales consolidate over the past financial year but perceive

potential for sustainable growth.
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Partnership and capital expenditure:

In light of the climate change mitigation and environmental protection objectives being pursued, it
can be expected that the vehicle stock landscape will clearly shift towards alternative power train
technologies. Furthermore, the regulatory environment (European and global) is a major factor in
determining tyre development, with a focus on particulates from abrasion and emissions.
Technical development of a modern and simultaneously ecological tyre is becoming increasingly
challenging as it must function as an element of highly-complex chassis systems and in harmony
with extremely sensitive safety features such as tyre pressure control systems. Last but not least,
new tyre sizes and safety standards need to be observed to meet the demands of e-mobility. We
perceive substantial opportunities to differentiate ourselves from budget tyre providers and low-

budget importers by applying innovative tyre technologies.

We expect to be able to secure our existing customer relationships and tap into new distribution

channels thanks to the rising level of investment in a flexible Apollo-Vredestein partnership.

Other opportunities are attached to the distribution of truck tyres on the German tyre aftermarket.
Thanks to the build-up of our sales team that has now been finalized, we perceive good

opportunities to better penetrate this market segment and be able to serve new customers better.
2.3. Summary of Opportunities and Risks

The Company continues to operate in a very competitive environment. There are significant
downside risks attached to the geopolitical and macroeconomic uncertainties as well as to price
competition and competitive pressure. However, there are also opportunities, especially in the
growing demand for all-season tyres and the expansion of customer relationships and distribution

channels. In sum, the opportunities easily outweigh the risks.

3. Forward-Looking Statements

We draw attention to the fact that later events and circumstances could diverge significantly from
the expectations or prospective development contained in the forward-looking statements if the
uncertainties referred to or other uncertainties materialize or the assumptions underlying the

forward-looking statements prove to be inaccurate.
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4. Subsequent Events

There have not been any significant events since the end of the reporting year on 31 March 2026

that have an impact on the financial performance, financial position and net assets and liabilities.

Vallendar, 26 June 2026

Apollo Tyres (Germany) GmbH

o A

Prem Ojha Yves Pouliquen
Executive Director Executive Director
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Legal and Tax Background

1. Legal Background

Registered name

Registered
office

Articles of association

Registered
activities

Financial year

Share capital

Investment holdings

(unchanged):

Executive directors

Authorized signatories

Commercial register

Apollo Tyres (Germany) GmbH

Vallendar

Articles of association dated 19 December 1968, last amended by
resolution of a shareholders’ meeting on 19 March 2025.

The registered activities of the Company consist of trading and
distributing tyres for passenger cars and rendering the associated

services.

The financial year begins on 1 April of a given year and ends on
31 March of the following year.

EUR 512,000.00
Share capital is paid in full.

EUR

Apollo Tyres (NL) B.V., Enschede, Netherlands

512,000.00

Mr. Yves Pouliquen, Leiden, Netherlands

Alexandra Matuko, Mainz (until 24 February 2026)

Rakesh Dewan, Hilversum, Netherlands (until 10 March 2026)
Prem Ojha, Amstelveen, Netherlands (since 10 March 2026)

If only one executive director has been appointed, he or she
represents the Company alone. If more than one managing director
has been appointed, the Company is either represented by two
managing directors acting jointly or by one managing director and
an authorized signatory acting jointly.

=  Marcus Peter, Vallendar

The other authorized signatories can represent the Company jointly
with a managing director or together with one other authorized
signatory.

The Company is registered in the Commercial Register of the
Koblenz local court under the number HRB 1263. An uncertified
excerpt from the commercial register dated 27 April 2026 was
made available to us.
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Prior-year financial The following resolutions were passed at the shareholders meeting
statements on 18 August 2025:

= Adoption of the financial statements for the year ended 31
March 2025

= Discharge of the executive directors from their duties for the
financial year 2024/2025.

The following resolutions were passed at the shareholder meeting
on 3 December 2025:

= Election of RSM Ebner Stolz GmbH & Co. KG, Stuttgart, as
the independent auditor of the financial statements

2. Tax Background

The last tax field audit covered the assessment periods from 2017 to 2021 and has not yet been
concluded. All matters that the Company was aware of have been considered in these financial

statements. Tax assessments have been issued for all years up to and including the year 2023.

The tax returns for the year 2024 have been filed with the tax office.
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[Translator's notes are in square brackets]

General Engagement Terms

for

Wirtschaftspriiferinnen, Wirtschaftspriifer and

Wirtschaftspriifungsgesellschaften
[German Public Auditors and Public Audit Firms]

as of January 1, 2024

1. Scope of application

(1) These engagement terms apply to contracts between German Pub-
lic Auditors (Wirtschaftspriferinnen/Wirtschaftsprifer) or German Public
Audit Firms (Wirtschaftspriifungsgesellschaften) — hereinafter collectively
referred to as "German Public Auditors” — and their engaging parties for
assurance services, tax advisory services, advice on business matters
and other engagements except as otherwise agreed in writing (Textform)
or prescribed by a mandatory rule.

(2) Third parties may derive claims from contracts between German Pub-
lic Auditors and engaging parties only when this is agreed or results from
mandatory rules prescribed by law. In relation to such claims, these en-
gagement terms also apply to these third parties. A German Public Audi-
tor is also entitled to invoke objections (Einwendungen) and defences
(Einreden) arising from the contractual relationship with the engaging par-
ty to third parties.

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service — not a particular
economic result. The engagement will be performed in accordance with
the German Principles of Proper Professional Conduct (Grundsatze ord-
nungsmaRiger Berufsaustbung). The German Public Auditor does not
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of
the results of his services. The German Public Auditor is entitled to make
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Priifun-
gen), the consideration of foreign law requires an express agreement in
writing (Textform).

(3) If circumstances or the legal situation change subsequent to the
release of the final professional statement, the German Public Auditor is
not obligated to refer the engaging party to changes or any consequences
resulting therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to
the German Public Auditor on a timely basis, and that he is informed of all
events and circumstances that may be of significance to the performance
of the engagement. This also applies to those documents and further
information, events and circumstances that first become known during
the German Public Auditor’s work. The engaging party will also designate
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party
shall confirm the completeness of the documents and further information
submitted as well as the explanations and statements provided in a state-
ment as drafted by the German Public Auditor in a legally accepted written
form (gesetzliche Schriftform) or any other form determined by the Ger-
man Public Auditor.

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the
independence of the German Public Auditor’s staff. This applies through-
out the term of the engagement, and in particular to offers of employment
or to assume an executive or non-executive role, and to offers to accept
engagements on their own behalf.

(2) Were the performance of the engagement to impair the independence
of the German Public Auditor, of related firms, firms within his network, or
such firms associated with him, to which the independence requirements
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the
engagement for good cause.

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results
in a legally accepted written form (gesetzliche Schriftform) or in writing
(Textform) as part of the work in executing the engagement, only that

Lizensiert fur/Licensed to: RSM Ebner Stolz GmbH & Co. KG Wirtschaftspriifungsgesellschaft Steuerberatungsgesellschaft |
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presentation is authoritative. Drafts of such presentations are non-bind-
ing. Except as otherwise provided for by law or contractually agreed, oral
statements and explanations by the German Public Auditor are binding
only when they are confirmed in writing (Textform). Statements and in-
formation of the German Public Auditor outside of the engagement are
always non-binding.

6. Distribution of a German Public Auditor‘'s professional state-
ment

(1) The distribution to a third party of professional statements of the
German Public Auditor (results of work or extracts of the results of work
whether in draft or in a final version) or information about the German
Public Auditor acting for the engaging party requires the German Public
Auditor’s consent be issued in writing (Textform), unless the engaging
party is obligated to distribute or inform due to law or a regulatory require-
ment.

(2) The use by the engaging party for promotional purposes of the Ger-
man Public Auditor’s professional statements and of information about the
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to
specific subsequent performance by the German Public Auditor. The en-
gaging party may reduce the fees or cancel the contract for failure of such
subsequent performance, for subsequent non-performance or unjustified
refusal to perform subsequently, or for unconscionability or impossibility
of subsequent performance. If the engagement was not commissioned
by a consumer, the engaging party may only cancel the contract due to
a deficiency if the service rendered is not relevant to him due to failure
of subsequent performance, to subsequent non-performance, to uncon-
scionability or impossibility of subsequent performance. No. 9 applies to
the extent that further claims for damages exist.

(2) The engaging party must assert a claim for subsequent performance
(Nacherfillung) in writing (Textform) without delay. Claims for subsequent
performance pursuant to paragraph 1 not arising from an intentional act
expire after one year subsequent to the commencement of the time limit
under the statute of limitations.

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and
deficiencies associated with technicalities contained in a German Public
Auditor’s professional statement (long-form reports, expert opinions etc.)
may be corrected — also versus third parties — by the German Public Au-
ditor at any time. Misstatements which may call into question the results
contained in a German Public Auditor’s professional statement entitle the
German Public Auditor to withdraw such statement — also versus third
parties. In such cases the German Public Auditor should first hear the
engaging party, if practicable.

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [Ger-
man Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law
regulating the Profession of Wirtschaftsprufer: Wirtschaftspriferordnung],
§ 203 StGB [German Criminal Code: Strafgesetzbuch]) the German Pub-
lic Auditor is obligated to maintain confidentiality regarding facts and cir-
cumstances confided to him or of which he becomes aware in the course
of his professional work, unless the engaging party releases him from this
confidentiality obligation.

(2) When processing personal data, the German Public Auditor will ob-
serve national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular
audits, the respective legal limitations of liability, in particular the limitation
of liability pursuant to § 323 Abs. 2 HGB, apply.

(2) Insofar neither a statutory limitation of liability is applicable, nor an
individual contractual limitation of liability exists, claims for damages
due to negligence arising out of the contractual relationship between the

50342
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engaging party and the German Public Auditor, except for damages resulting
from injury to life, body or health as well as for damages that constitute a
duty of replacement by a producer pursuant to § 1 ProdHaftG [German Prod-
uct Liability Act: Produkthaftungsgesetz], are limited to € 4 million pursuant
to § 54 a Abs. 1 Number 2 WPO. This applies equally to claims against the
German Public Auditor made by third parties arising from, or in connection
with, the contractual relationship.

(3) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor’s negligent breach of duty, the maximum amount
stipulated in paragraph 2 applies to the respective claims of all claimants
collectively.

(4) The maximum amount under paragraph 2 relates to an individual case
of damages. An individual case of damages also exists in relation to a uni-
form damage arising from a number of breaches of duty. The individual case
of damages encompasses all consequences from a breach of duty regard-
less of whether the damages occurred in one year or in a number of suc-
cessive years. In this case, multiple acts or omissions based on the same
source of error or on a source of error of an equivalent nature are deemed to
be a single breach of duty if the matters in question are legally or economi-
cally connected to one another. In this event the claim against the German
Public Auditor is limited to € 5 million.

(5) A claim for damages expires if a suit is not filed within six months sub-
sequent to the written statement (Textform) of refusal of acceptance of the
indemnity and the engaging party has been informed of this consequence.
This does not apply to claims for damages resulting from scienter, a culpable
injury to life, body or health as well as for damages that constitute a liability
for replacement by a producer pursuant to § 1 ProdHaftG. The right to invoke
a plea of the statute of limitations remains unaffected.

(6) § 323 HGB remains unaffected by the rules in paragraphs 2 to 5.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or
management report audited by a German Public Auditor and accompanied
by an auditor's report (Bestatigungsvermerk), he may no longer use this
auditor’s report.

If the German Public Auditor has not issued an auditor's report, a reference
to the audit conducted by the German Public Auditor in the management
report or any other public reference is permitted only with the German Pub-
lic Auditor’s consent, issued in a legally accepted written form (gesetzliche
Schriftform), and with a wording authorized by him.

(2) If the German Public Auditor revokes the auditor's report, it may no
longer be used. If the engaging party has already made use of the auditor's
report, then upon the request of the German Public Auditor he must give
notification of the revocation.

(3) The engaging party has a right to five official copies of the report. Addi-
tional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters
(1) When advising on an individual tax issue as well as when providing
ongoing tax advice, the German Public Auditor is entitled to use as a correct
and complete basis the facts provided by the engaging party — especially
numerical disclosures; this also applies to bookkeeping engagements.
Nevertheless, he is obligated to indicate to the engaging party any material
errors he has identified.
(2) The tax advisory engagement does not encompass procedures re-
quired to observe deadlines, unless the German Public Auditor has explicitly
accepted a corresponding engagement. In this case the engaging party
must provide the German Public Auditor with all documents required to ob-
serve deadlines —in particular tax assessments — on such a timely basis that
the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing (Textform), ongoing tax advice

encompasses the following work during the contract period:

a) preparation and electronic transmission of annual tax returns, including
financial statements for tax purposes in electronic format, for income
tax, corporate tax and business tax, namely on the basis of the annual
financial statements, and on other schedules and evidence documents
required for the taxation, to be provided by the engaging party

b) examination of tax assessments in relation to the taxes referred to in (a)

c) negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect to
the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account

material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice,
the work mentioned under paragraph 3 (d) and (e) is to be remunerated
separately, except as agreed otherwise in writing (Textform).

(5) Insofar the German Public Auditor is also a German Tax Advis-

or and the German Tax Advice Remuneration Regulation (Steuer-

beratungsvergutungsverordnung) is to be applied to calculate the remunera-
tion, a greater or lesser remuneration than the legal default remuneration
can be agreed in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax,

business tax and valuation assessments for property units as well as all

issues in relation to sales tax, payroll tax, other taxes and dues requires a

separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax and real
estate sales tax;

b) support and representation in proceedings before tax and administrative
courts and in criminal tax matters;

c) advisory work and work related to expert opinions in connection with
changes in legal form and other re-organizations, capital increases and
reductions, insolvency related business reorganizations, admission and
retirement of owners, sale of a business, liquidations and the like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is under-

taken as additional work, this includes neither the review of any special ac-

counting prerequisites nor the issue as to whether all potential sales tax
allowances have been identified. No guarantee is given for the complete
compilation of documents to claim the input tax credit.

12. Electronic communication

Communication between the German Public Auditor and the engaging par-
ty may be via e-mail. In the event that the engaging party does not wish
to communicate via e-mail or sets special security requirements, such as
the encryption of e-mails, the engaging party will inform the German Public
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled
to claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement of
expenses and may make the delivery of his services dependent upon the
complete satisfaction of his claims. Multiple engaging parties are jointly and
severally liable.

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor’'s claims for remuneration and reimbursement of
expenses is admissible only for undisputed claims or claims determined to
be legally binding.

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute
settlement procedures before a consumer arbitration board (Verbraucher-
schlichtungsstelle) within the meaning of § 2 of the German Act on Consum-
er Dispute Settlements (Verbraucherstreitbeilegungsgesetz).

15. Applicable law

The contract, the performance of the services and all claims resulting there-
from are exclusively governed by German law.
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