
















Apollo Tyres (Germany) GmbH, Vallendar

Assets 31 Mar 2022 Equity and liabilities 31 Mar 2022
EUR EUR EUR EUR EUR EUR

A. Equity
A. Fixed assets

I. Subscribed capital 512,000.00 512,000.00
I. Intangible assets

II. Capital reserves 2,080,957.96 2,080,957.96
0.00 163.32

III. Net retained profit 37,615,412.35 34,158,577.25
II. Property, plant and equipment

Other equipment, furniture and fixtures 315,015.94 323,150.69 40,208,370.31 36,751,535.21

III. Financial assets
Shares in affiliates 12.84 12.84 B. Provisions

1. Provisions for pensions and similar obligations 9,605,989.00 8,988,925.00
315,028.78 323,326.85 2. Tax provisions 1,134,400.54 1,363,007.85

3. Other provisions 4,949,625.95 4,565,685.28
B. Current assets 15,690,015.49 14,917,618.13

I. Inventories
Merchandise 1,853,142.22 946,370.83 C. Liabilities

1. Trade payables 289,085.60 586,056.51
II. Receivables and other assets 2. Other liabilities 4,827,020.75 3,465,094.15
1. Trade receivables 21,220,495.27 19,039,675.35 thereof for taxes: EUR 3,604,327.04 (prior year: EUR 2,847k)
2. Receivables from affiliates 6,847,761.07 5,654,378.22 thereof for social security: EUR 5,018.59 (prior year: EUR 5k)
3. Receivables from shareholders 26,337,961.26 26,112,198.03 5,116,106.35 4,051,150.66
4. Other assets 225,630.28 349,473.01

54,631,847.88 51,155,724.61

III. Cash on hand, bank balances 2,472,193.81 1,801,980.94

58,957,183.91 53,904,076.38

C. Prepaid expenses 81,631.46 4,595.77

D. Deferred tax assets 1,660,648.00 1,488,305.00

61,014,492.15 55,720,304.00 61,014,492.15 55,720,304.00

Purchased franchises, industrial and similar rights and assets, and licenses in such rights and assets

Balance sheet as of 31 March 2023
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Translation from the German language

Apollo Tyres (Germany) GmbH, Vallendar

Income statement for the period from 1 April 2022 to 31 March 2023

2021/2022
EUR EUR EUR

1. Revenue 163,454,809.16 143,269,854.90
2. Other operating income 114,148.90 31,087.85

163,568,958.06 143,300,942.75

3. Cost of materials
Cost of purchased merchandise 138,075,030.66 120,649,616.36

4. Personnel expenses
a) Wages and salaries 3,199,741.25 3,301,636.75
b) Social security, pension and other benefit costs 1,415,549.63 1,239,032.55

thereof for old-age pensions: EUR 424,565.00 (prior year: EUR 230k)
4,615,290.88 4,540,669.30

5.
54,566.59 68,046.83

6. Other operating expenses 15,704,394.24 13,896,290.33
158,449,282.37 139,154,622.82

7. Other interest and similar income 476,164.95 368,822.46
thereof from affiliates: EUR 464,521.19 (prior year: EUR 369k)

8. Interest and similar expenses 351,965.90 734,877.00

124,199.05 -366,054.54

9. Income taxes 1,787,039.64 1,195,885.83

10. Earnings after taxes = net income for the year 3,456,835.10 2,584,379.56

11. Profit carryforward from the prior year 34,158,577.25 31,574,197.69

12. Net retained profit 37,615,412.35 34,158,577.25

Amortisation, depreciation and impairment of intangible assets and property,
plant and equipment

thereof income from changes in recognised deferred taxes: EUR 172,343.00
(prior year: EUR 253k)

thereof expenses from unwinding the discount: EUR 192,499.00
(prior year: EUR 735k)
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Apollo Tyres (Germany) GmbH, Vallendar

Notes to the financial statements for the fiscal year

from 1 April 2022 to 31 March 2023

General

General information

Apollo Tyres (Germany) GmbH, having its registered office in Vallendar, is entered in the

commercial register of Koblenz Local Court under HRB no. 1263.

The annual financial statements as of 31 March 2023 were prepared in accordance with the

accounting provisions of the HGB [“Handelsgesetzbuch”: German Commercial Code] and the

GmbHG [“Gesetz betreffend die Gesellschaften mit beschränkter Haftung”: German Limited

Liability Companies Act]. The income statement is classified using the nature of expense

method.

Apollo Tyres (Germany) GmbH is a large corporation as defined by Sec. 267 (3) HGB.

Accounting policies

The following accounting policies, which essentially remained unchanged in comparison to the

prior year, were used to prepare the financial statements.

Intangible assets and property, plant and equipment are valued at acquisition cost less

amortisation and depreciation. Amortisation of intangible assets and depreciation of property,

plant and equipment is based on the customary useful life using the straight-line method.

Low-value assets with an individual net value not exceeding EUR 250.00 are fully expensed

in the year of acquisition. For convenience, the collective item procedure applied for tax

purposes to assets with an individual net value of more than EUR 250.00 but no greater than

EUR 1,000.00 is also used in the statutory balance sheet. The collective item is depreciated

by 20% in the year of acquisition and in each of the following four years. All other depreciation

of additions to property, plant and equipment is charged pro rata temporis.

If the value of a fixed asset calculated using the above principles is higher than its net realisable

value as of the reporting date, an impairment loss is recorded. A write-up is recognised if the

reasons for impairment losses recorded in prior fiscal years no longer apply.
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Within financial assets, equity investments are recognised at the lower of cost or net

realisable value.

Inventories are valued at the lower of average acquisition cost or net realisable value as of

the reporting date. Adequate allowances provide for inventory risks.

Receivables and other assets are generally stated at nominal value. Specific and general

bad debt allowances of 0.5% (prior year: 0.5%) are recognised for identifiable risks.

With regard to the trade receivables existing as of the reporting date, the Company has

concluded a factoring agreement under which it sells receivables for the purpose of improving

liquidity as of the reporting date.

Bank balances and cash on hand are stated at their nominal value. In the context of the

group-wide financial network and to secure loans, the credit balance at Postbank has been

deposited as a guarantee that can be pledged.

The prepayments of insurance premiums recorded under prepaid expenses are released

during the year in accordance with the terms of the insurance policies.

Provisions for pensions and similar obligations are valued on the basis of actuarial

principles using the projected unit credit method. The 2018 G mortality tables by

Prof. Dr. Klaus Heubeck were used as the biometric calculation basis. The valuation was

based on the following assumptions:

Interest rate p.a.: 1.79% (prior year: 1.81%)

Expected wage and salary increases p.a.: 3.00% (prior year: 3.00%)

Expected pension increases p.a.: 2.20% (prior year: 2.00%)

The interest rate for discounting was set at the average market interest rate of the last 10 years

for an assumed term of 15 years in accordance with the RückAbzinsV

[“Rückstellungsabzinsungsverordnung”: German Ordinance on the Discounting of Provisions]

of 18 November 2009. Employee turnover was taken into account at an average rate of around

4% as in prior years.

Tax provisions and other provisions account for all uncertain liabilities and potential losses

from pending transactions. They are recognised at the settlement value deemed necessary

according to prudent business judgement (i.e., including future cost and price increases).

Provisions with a residual term of more than one year were discounted.

Liabilities are recorded at the settlement value.
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Deferred taxes are calculated for temporary differences between the carrying amounts of

assets and liabilities in the statutory accounts and their tax carrying amounts; the amounts of

any resulting tax charge or benefit are not discounted. Deferred tax assets and liabilities are

not offset. Deferred taxes are calculated using the Company’s combined income tax rate of

currently 30.0% (prior year: 30.0%). The combined income tax rate comprises corporate

income tax, solidarity surcharge and trade tax.
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Notes to the balance sheet

(1) Fixed assets

The development of fixed assets based on total acquisition cost is presented in the exhibit to

the notes (statement of changes in fixed assets).

A useful life of three years is used for purchased franchises, industrial and similar rights and

assets.

The useful life of other equipment, furniture and fixtures is between three and 18 years.

(2) Fixed financial assets

No disclosures have been made pursuant to Sec. 285 No. 11 HGB as they are not material for

the presentation of the Company’s assets, liabilities, financial position and financial

performance.

(3) Receivables and other assets

As in the prior year, all receivables and other assets are due within one year.

Receivables from affiliates of EUR 6,848k (prior year: EUR 5,654k) relate entirely to trade, as

in the prior year.

As in the prior year, receivables from the shareholder of EUR 26,338k (prior year:

EUR 26,112k) relate to other receivables. These result from cash pool receivables from the

Dutch parent company Apollo Tyres (NL) B.V., Enschede, Netherlands.

Under the factoring agreement (sale of receivables), trade receivables totalling EUR 8,815k

were sold as of the reporting date 31 March 2023 and the balance of trade receivables as of

the reporting date was offset accordingly against receivables from affiliates (due to the cash

pooling agreement). If the same presentation had been used in the prior year, trade receivables

would have been EUR 6,250k lower and, at the same time, receivables from affiliates would

have been EUR 6,250k higher. The prior-year figures were not adjusted.
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(4) Deferred taxes

Deferred tax assets mainly relate to differences between the carrying amounts of pension

provisions in the statutory accounts (EUR 9,606k) and their tax carrying amounts

(EUR 4,162k). In addition, deferred tax assets result from differences between the carrying

amounts of inventories and other provisions in the statutory accounts and their tax carrying

amounts. Overall, these differences give rise to deferred tax assets of EUR 1,661k (prior year:

EUR 1,488k).

In the fiscal year, there were no deferred tax liabilities due to valuations that deviated from

the tax carrying amounts.

(5) Subscribed capital

As of 31 March 2023, the subscribed capital of Apollo Tyres (Germany) GmbH amounted to

EUR 512k and had been fully paid in (prior year: EUR 512k).

(6) Net retained profit

This item includes profit carried forward from prior years of EUR 34,159k; please refer to the

proposal on the appropriation of the net retained profit.

(7) Provisions for pensions and similar obligations

The non-distributable amount in accordance with Sec. 253 (6) Sentence 2 HGB amounts to

EUR 489k (prior year: EUR 764k) and is due to the recognition of the pension provision

discounted at the average market interest rate of the past 10 years (as opposed to the average

market interest rate of the past seven years).
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(8) Other provisions

Other provisions mainly comprise provisions for customer bonuses, personnel, freight costs

and marketing. They break down as follows:

31 Mar 2023
EUR k

31 Mar 2022
EUR k

Provisions for customer bonuses and campaigns 4,015 3,684

Personnel provisions 424 418

Freight costs 256 251

Provisions for marketing 101 86

Other provisions 154 127

Total 4,950 4,566

(9) Liabilities

The following table shows the composition of liabilities by maturity (prior-year figures are shown

in brackets):

Thereof due in

Total liabilities

EUR k

up to one
year

EUR k

one to five
years

EUR k

more than
five years

EUR k

Trade payables 289

(586)

289

(586)

0

(0)

0

(0)

Other liabilities 4,827

(3,465)

4,827

(3,465)

0

(0)

0

(0)

Total 5,116
(4,051)

5,116
(4,051)

0
(0)

0
(0)
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(10) Notes to the income statement

Net revenue was generated in Germany and breaks down as follows:

EUR k Fiscal year 2022/23 Fiscal year 2021/22
Car tyres 126,157 108,856
Other tires 37,298 34,414
Net revenue 163,455 143,270

Other operating income of EUR 114k (prior year: EUR 31k) comprises cost reimbursements

for the supply of damaged goods by our logistics service provider, the allocation of costs for

special transport services to our customers and income from the sale of inventory.

There was no significant out-of-period income in the fiscal year.

In the prior year, EUR 120,650k was reported under cost of materials as cost of purchased

services but should have been reported as cost of raw materials, consumables and supplies

and of purchased merchandise. The prior year was restated.

Personnel expenses included pension costs of EUR 230k in the prior year. In the prior-year

income statement, an amount of EUR 498k was reported in the “thereof” item. The prior year

was restated.

Other operating expenses arise from:

EUR k Fiscal year 2022/23 Fiscal year 2021/22
Freight costs 6,197 5,129
Marketing and advertising 5,560 4,712
Group allocations 1,076 753
Rent 718 621
Trade fair and promotion 664 1,321
Travel/entertainment
expenses

574 528

Legal and consulting fees 119 94
Bad debt allowances 46 60
Maintenance 38 30
Miscellaneous expenses 712 648

Total 15,704 13,896

There were no significant out-of-period expenses in the fiscal year.
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In the prior year, income taxes included EUR 253k of tax income from the recognition of

deferred taxes. In the prior-year income statement, an amount of EUR 0k was reported in the

“thereof” item. The prior year was restated.

(11) Other notes

Contingent liabilities

The total amount of contingent liabilities is EUR 5m (prior year: EUR 15m). In connection with

group financing, Apollo Tyres (Germany) GmbH has issued a guarantee on behalf of an

affiliate, Apollo Tyres (NL) B.V., Enschede, Netherlands.

Due to the positive bank balance as of 31 March 2023, no guarantee obligations arose as of

the reporting date (prior year: EUR 0). In view of the stable economic and financial

development of Apollo Tyres (NL) B.V., it is currently not expected that the guarantee will be

claimed.

Off-balance sheet transactions

In order to raise funds as well as to improve our cash flow and optimise our liquidity planning,

we make use of the sale of selected trade receivables (factoring). There are no financial risks

in this context. Both the liquidity position and liquidity planning are improved.

As of the reporting date, receivables with a nominal value of EUR 8,815k had been sold, of

which EUR 8,815k was not yet due.

Other financial obligations

Other financial obligations total:

EUR k < 1 year 1 to 2 years 2 to 3 years 3 to 5 years

Rent and lease
payments

916 36 19 0
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Distribution restriction

The following amounts are not distributable due to assets recognised within the meaning of
Sec. 268 (8) HGB and due to the difference as defined by Sec. 253 (6) HGB:

EUR k

From the recognition of
 deferred tax assets 1,661
Total amount within the meaning of Sec. 268 (8) HGB 1,661
less distribution restriction lifted by freely available reserves and profit carried
forward -1,661
restricted from distribution/transfer pursuant to Sec. 268 (8) HGB 0

From the recognition of
     pension provisions in accordance with Sec. 253 (2) in conjunction with
(6) HGB 489
less distribution restriction lifted by freely available reserves and profit carried
forward -420
restricted from distribution pursuant to Sec. 253 (6) HGB 69
Total 69

(12) Governing bodies

General managers:

Mr. Tobias Morbitzer, businessman, Frankfurt am Main

Mr. Rakesh Dewan, businessman, Hilversum, Netherlands

Supervisory board:

Mr. Benoit René-Marie Rivallant, businessman, Amsterdam, Netherlands

Mr. Vishal Mittal, businessman, London, UK

Mr. Daniele Lorenzetti, engineer, The Hague, Netherlands

With regard to the disclosures on the remuneration of the management board pursuant to

Sec. 285 No. 9a HGB, the Company makes use of the protective clause set out under

Sec. 286 (4) HGB.

With regard to the disclosures on the remuneration of the members of the supervisory board

pursuant to Sec. 285 No. 9a HGB, the Company makes use of the protective clause set out

under Sec. 286 (4) HGB.
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(13) Provisions for pensions and claims to future pensions of former members of the
management board and supervisory board

Pension provisions for former members of the management board and their surviving
dependents were recognised in full and came to EUR 567,728.00 as of 31 March 2023.

(14) Employees

The Company had an average headcount of 51 in the fiscal year from 1 April 2022 to 31 March

2023.

(15) Group affiliation

The Company has been part of the Apollo Tyres Group since May 2009. As the ultimate parent

company, Apollo Tyres Ltd., Gurugram, Haryana, India, prepares consolidated financial

statements (largest group of companies) in which Apollo Tyres (Germany) GmbH is included.

These can be viewed at the Registrar of Companies, Kerala, in accordance with the

Companies Act of 1956 (No. 1 of 1956).

Apollo Tyres (Germany) GmbH, Vallendar, is included in the consolidated financial statements

of Apollo Tyres (NL) B.V., Enschede, Netherlands (smallest group of companies). The

consolidated financial statements of Apollo Tyres (NL) B.V., Enschede, Netherlands, are

published on the Dutch online portal “Dutch Chamber of Commerce” and can be viewed there

under register number 34223268.

(16) Auditor’s fees

For fiscal year 2022/23, the auditor’s fees billed for audit services amounted to EUR 56k (prior

year: EUR 50k). Audit-related services, tax services or other services have not been billed.

(17) Subsequent events

No significant events occurred after the reporting date which are not accounted for in either

the income statement or the balance sheet.



22-006264 11/12

(18) Profit appropriation

The management board proposes to carry forward the net retained profit of EUR 37.6m to new

account.

Vallendar, 26 June 2023

-----------------------------------------------------         -----------------------------------------------------

                 Tobias Morbitzer                                                  Rakesh Dewan

                General Manager                                                     General Manager



Translation from the German language

Apollo Tyres (Germany) GmbH, Vallendar

Statement of changes in fixed assets for the period from 1 April 2022 to 31 March 2023

Acquisition and production cost Accumulated amortisation, depreciation and impairment       Net book values
1 Apr 2022 Additions Disposals 31 Mar 2023 1 Apr 2022 Additions Disposals 31 Mar 2023 31 Mar 2023 31 Mar 2022

EUR EUR EUR EUR EUR EUR EUR EUR EUR EUR

I. Intangible assets

980.00 0.00 0.00 980.00 816.68 163.32 0.00 980.00 0.00 163.32

II. Property, plant and equipment
Other equipment, furniture and fixtures 948,100.01 46,279.68 121,872.03 872,507.66 624,949.32 54,403.27 121,860.87 557,491.72 315,015.94 323,150.69

III. Financial assets
Shares in affiliates 12.84 0.00 0.00 12.84 0.00 0.00 0.00 0.00 12.84 12.84

949,092.85 46,279.68 121,872.03 873,500.50 625,766.00 54,566.59 121,860.87 558,471.72 315,028.78 323,326.85

Purchased franchises, industrial and similar rights and assets,
and licenses in such rights and assets

 22-006264  12/12
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Apollo Tyres (Germany) GmbH, Vallendar

Management report for fiscal year 2022/2023

A. Company background

1. Corporate structure

Apollo Tyres (Germany) GmbH, having its registered office in Vallendar, Germany, is a wholly

owned subsidiary of Apollo Tyres (NL) B.V., Enschede, Netherlands, which in turn is a subsidiary of

Apollo Tyres Ltd., Gurugram, India, and included in the latter company’s basis of consolidation.

2. Business model

The primary business of Apollo Tyres (Germany) GmbH, Vallendar, is the sale of replacement car

tyres (summer, all-season and winter tyres), which generated net revenue of EUR 163.5m in fiscal

year 2022/2023.

Other activities include the sale of agricultural and industrial tyres, tyres for light vans, SUVs and

truck tyres.

Apollo Tyres (Germany) GmbH mainly supplies the tyre specialist and wholesale trade’s

replacement business. There were no significant changes in the customer structure compared to

the prior year. Most of the revenue is generated in Germany, while the tyres are imported both from

the parent company Apollo Tyres (NL) B.V., Enschede, Netherlands, and from the Hungarian

production facility in Gyöngyöshalász.

B.  Economic report

1. Macroeconomic and sector-specific development

The German economy is reeling from supply shocks due to the geopolitical situation in Europe and

the previously unimaginable war that Russia is waging against Ukraine. In particular, energy supply

bottlenecks and difficulties around the supply of raw materials, intermediate products and

merchandise have had an impact on virtually all sectors of the economy.

According to calculations by the German Federal Statistical Office (Destatis), German price-

adjusted gross domestic product (GDP) was 1.9% higher in 2022 than in the prior year. GDP in

2022 was 0.7 percentage points higher in 2022 than in 2019, the year before the COVID-19

pandemic began.

According to the German Federal Statistical Office (Destatis), it was mostly household final

consumption expenditure that shored up the growth of the German economy in 2022, rising by a

price-adjusted 4.6% on the prior year and thus almost reaching the pre-crisis level of 2019. However,
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consumer spending was largely driven by fiscal relief packages, which were intended to alleviate

the burden placed on private households and companies by energy price hikes.

Production costs and the cost of living rose tangibly as a result of high energy prices in Germany.

The inflation rate of 6.9% in 2022 is the highest annual inflation rate since the end of World War II,

according to the ifo Institute’s forecast from March 2023.

According to the ifo Institute (forecast from December 2022), overall economic output is likely to

have fallen by 0.3% and 0.4%, respectively, quarter on quarter in the two quarters of the 2022 to

2023 winter half-year. The German economy will thus technically be in recession in 2023. According

to the ifo Institute, the German economy is expected to recover gradually from spring 2023.

The higher energy prices compared to the prior year, which forced the tyre industry to adjust prices

and pass on the increases to end consumers, were another major factor driving the development of

the sector.

In addition, the supply bottlenecks for raw materials and intermediate products not only limited

production capacity, but also drove up production costs as a result of supply-side shortages.

According to the German Federal Motor Transport Authority (KBA), the vehicle fleet increased only

slightly by 1% year on year to 68.4 million vehicles as of 1 January 2023.

Number Passenger cars Trucks Motorcycles Other Total

2023 48,763,036 3,641,755 4,913,099 11,114,624 68,432,514

2022 48,540,878 3,550,814 4,780,854 10,865,481 67,738,027

Source: German Federal Motor Transport Authority (vehicle fleet as of 1 January 2023)

At around 46.3 million tyres, the replacement tyre business in Germany contracted overall in 2022

compared to the prior year, according to the BRV [“Bundesverband Reifenhandel &

Vulkaniseurhandwerk”: German Tyre Retail and Vulcanisation Trade Association]. As a result of the

decline in unit sales by around two million units, the tyre retail business recorded a good 4% decline

in sell-out tyre volumes (replacement business, retail to end consumers) year on year. Nevertheless,

according to the BRV, the industry can look back on a fiscal year that was satisfactory overall, as

the average revenue generated in 2022 by raising prices more than compensated for the higher

costs, leading to a slightly positive operating result on balance (BRV tyre replacement business

2022 in Germany).

One of the most important reasons for the industry’s failure to build on the positive upward trend

from 2021 is the war in Ukraine and its consequences, which have had a massive impact on the

overall economy in Germany to date. The decline in unit sales in the key consumer tyres segment

is not least due to the reluctance of motorists to buy tyres due to higher prices and the inflation-
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induced loss of purchasing power. A long-term effect following the COVID-19 pandemic is an

increasing trend towards lower mileage in Germany, which is ultimately likely to be due to the

flexibility of working from home. According to the comparison site Check24, the average annual

mileage of passenger cars fell by 1.9% compared to 2021, which is a 5.5% drop against 2019.

According to the BRV, unit sales in the consumer tyre segment declined by 4.7% year on year. The

approximately 41.6 million tyres sold in 2022 comprise two product groups, passenger car/off-road

(4x4) tyres and light truck tyres. While overall demand for car/4x4 tyres fell by a good 5% year on

year, unit sales of light truck tyres remained stable with a slight increase of 0.5%. The only product

group that recorded moderate growth was all-season tyres, with an increase of 2% for car tyres and

a good 6% for light truck tyres. Sell-in figures (industry to dealers) also followed the downward trend.

Tyre sales in the passenger cars segment fell by 3% year on year according to data

provided by the European Tyre and Rubber Manufacturers’ Association (ETRMA).

Here, too, the all-season tyre product group recorded a slight increase of 1.1%. The sell-in figures

in the 4x4/off-road tyre segment also developed positively, rising by 7.9% compared to 2021. The

overall negative trend of sell-in sales continued in the first quarter of 2023, pointing to extremely

cautious stockpiling by dealers in anticipation of the spring tire changing business.

The new truck tyre and agricultural tyre segments also failed to reach the prior-year level. While the

industry delivered 8.9% fewer truck tyres to dealers, the agricultural tyre segment recorded a decline

of 16.5% compared to 2021.

2. Business performance

In terms of sales figures, we were unable to buck the general trend in the industry, as a result of

which unit sales fell 7.9% short of the budget.

For all-season tyres, whose importance in the German replacement market continues to grow, we

were exposed to mounting competitive pressure caused by the ever-increasing number of market

participants.

Sales of Vredestein brand winter tyres fell short of our expectations due to another mild winter.

Summer tyre sales were largely stable but lower than in the prior year. Overall, we can look back

on a satisfactory sales trend for the Vredestein brand, especially considering the poor sell-in figures

in the first quarter of 2023.

The performance of the Apollo brand was very positive thanks to the change in the distribution

strategy and improvement in the market position. Both unit sales and revenue increased.

In the truck tyre product group we also faced a difficult market environment amid declining demand.

Although sales of new truck tyres only fell by 0.5% (retail to consumers), we were able to implement

our expansion strategy in the market to a limited extent only.
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The agricultural tyre segment was constrained in its overall business performance by supply and

production bottlenecks. The replacement business suffered first and foremost as a result, as fixed

quotas had been agreed with our original equipment partners and had to be fulfilled accordingly.

The price adjustments that had to be implemented due to the increases in energy and raw material

prices did not help increase unit sales figures.

On a positive note, the demand for Vredestein agricultural tyres remains high.

In addition to the main plant in Enschede, Netherlands, we were also able to make use of deliveries

from the Hungarian plant in Gyöngyöshalász. The option of direct deliveries not only helps to

optimise costs, but also to increase our service level through an improved supply chain process.

3. Position of the Company

Despite the difficult market environment, the Company’s position is extremely positive. The cut-

throat competition prevailing on the German tyre replacement market makes it all the more important

to market high-quality products and improve our customer service.

3.1 Financial performance

Net revenue rose by EUR 20,185k from EUR 143,270k to EUR 163,455k. While sales figures

declined slightly compared to the prior year, the product mix in particular improved and necessary

price adjustments were made on the market.

Though demand for car tyres declined fell marginally year on year, we successfully increased the

share of UHP/UUHP (ultra high performance/ultra ultra high performance) tyres in all product

segments. Being the key income-generating product group in the replacement market, these tyres

made a substantial contribution to improving the Company’s overall financial performance and

increasing revenue.

We were also able to compensate for lower unit sales figures in the agricultural and industrial tyre

business through an improved product mix, with the tractor drive tyre segment benefiting our

financial performance in particular.

Net revenue breaks down into the following product categories:

 Car tyres EUR 126.2m (prior year: EUR 108.8m)

Other tyres EUR 37.3m (prior year: EUR 34.4m)

Unfortunately, we did not manage to further expand the truck tyre market segment in the fiscal year.

However, we consider the Apollo brand to be correctly positioned in the market and were able to

increase this brand’s overall revenue in the reporting year.
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Other operating income rose by EUR 83k from EUR 31k to EUR 114k year on year. This is mainly

attributable to the allocation of freight expenses and also to the sale of lounge furniture.

At 84.5%, cost of materials as a percentage of revenue remained virtually unchanged from the prior-

year level of 84.2%. Although the cost of materials increased due to higher purchase prices, driven

by higher raw material and energy costs, the improved product mix played a key role in stabilising

the above ratio.

Personnel expenses saw an insignificant increase of EUR 75k to EUR 4,615k from the prior-year

figure of EUR 4,541k. The increase is mainly attributable to the allocation to the provision for the

company pension plan. As of 31 March 2023, the headcount was 50 (prior year: 53).

Regular amortisation and depreciation of fixed assets decreased by EUR 13k.

Other operating expenses increased by EUR 1,808k from EUR 13,896k in the prior year to

EUR 15,704k. Expenses as a percentage of revenue remained virtually stable year on year at 9.6%

(prior year: 9.7%).

In addition to internal accounts receivable and credit management, the default risk of trade

receivables is minimised by working with a credit insurer. Despite the increase in revenue, bad debt

allowances increased only slightly, up by EUR 88k on the prior year.

Costs of marketing and cooperation increased by EUR 848k year on year, while costs of trade fairs

and promotion fell by EUR 657k compared to the prior year. Distribution and freight costs climbed

significantly, not due to higher sales, but to the hike in oil and energy prices. Freight costs rose by

EUR 1,068k on the prior year.

Expenses for bad debts and allocations to bad debt allowances fell by EUR 14k year on year. An

allocation was made to the bad debt allowances in the fiscal year, in line with the increase in total

receivables.

Interest income increased by EUR 107k from EUR 369k to EUR 476k. and was mainly attributable

in the fiscal year to the cash pool interest from the Dutch parent company. Interest income rose due

to the increase in cash pooling receivables in the fiscal year.

Interest expenses primarily relate to the unwinding of the discount on pension provisions

(EUR 192k; prior year: EUR 735k) and factoring expenses of EUR 155k (prior year: EUR 0k).

Income tax expenses increased by EUR 591k year on year to EUR 1,787k. These comprise current

tax expenses of EUR 1,959k (prior year: EUR 1,449k) and deferred tax income of EUR 172k (prior

year: EUR 253k).

Net income of EUR 3,457k was generated in the fiscal year (prior year: EUR 2,584k), an

improvement in earnings of around 34%.
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3.2 Assets and liabilities

Total assets rose by EUR 5,294k from EUR 55,720k to EUR 61,014k in the reporting year. On the

assets side, this is mainly due to the increase in trade receivables, receivables from affiliates, bank

balances and inventories. On the other hand, there was a decline in other assets and fixed assets.

Property, plant and equipment decreased by EUR 8k from EUR 323k to EUR 315k, as depreciation

of EUR 55k exceeded the additions of EUR 46k in the fiscal year.

In view of the warehouse expansion, inventories increased by EUR 907k from EUR 946k to

EUR 1,853k.

Trade receivables were up significantly by EUR 2,180k to EUR 19,040k (prior year: EUR 21,220k),

due to the increased sales volume, especially in the final quarter of the fiscal year.

Receivables from affiliates of EUR 6,848k mainly comprise the receivables from the German sister

company reifencom GmbH. The year-on-year increase in receivables of EUR 1,193k is attributable

to higher sales to our sister company.

Receivables from the shareholder of EUR 26,338k exclusively comprise the cash pool payments to

the Dutch parent company Apollo Tyres (NL) B.V. and remained virtually constant compared to the

prior fiscal year.

Other assets fell by EUR 123k from EUR 349k to EUR 226k.

Deferred tax assets of EUR 1,661k (prior year: EUR 1,488k) are primarily attributable to the

differences in carrying amounts for pension provisions. The option pursuant to Sec. 274 (1)

Sentence 2 HGB was exercised to the effect that deferred tax assets were recognised.

On the equity and liabilities side, increases in equity, pension provisions and other provisions as

well as other liabilities led to an increase in the balance sheet total. By contrast, tax provisions and

trade payables decreased.

Equity increased from EUR 36,751k by the amount of net income of EUR 3,457k to EUR 40,208k.

The equity ratio stood at 65.9% as of the reporting date (prior year: 66.0%) and thus remained stable

year on year.

Pension provisions increased by EUR 617k from EUR 8,989k to EUR 9,606k, mainly in connection

with personnel expenses and also due to the change in the interest rate from 1.81% to 1.79%.

Tax provisions fell by EUR 229k from EUR 1,363k to EUR 1,134k, primarily due to the assessment

and payment of tax relating to prior years.
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The increase in other provisions by EUR 384k from EUR 4,566k to EUR 4,950k is mainly

attributable to the year-on-year increase of EUR 331k in provisions for customer bonuses. The

increase in provisions generally corresponds to the increase in receivables.

Trade payables decreased by EUR 297k to EUR 289k (prior year: EUR 586k).

Other liabilities rose by EUR 1,362k year on year to EUR 4,827k (prior year: EUR 3,465k). They

mainly comprise liabilities to the tax office as a result of the VAT payable for March amounting to

EUR 3,551k (prior year: EUR 2,778k) and to debtors with credit balances amounting to EUR 1,218k

(prior year: EUR 613k). The increase in VAT liabilities is due to the higher level of taxable

transactions in March.

3.3 Financial position

The maturity profile of Apollo Tyres (Germany) GmbH’s liabilities has not changed significantly

compared to the prior year. Apollo Tyres (Germany) GmbH remains a member of the cash pool of

Apollo Tyres (NL) B.V., which mainly handles the financing of the procurement business of Apollo

Tyres (Germany) GmbH. As in prior years, the Company’s further reinvestments were financed

through cash flow from operating activities. Apollo Tyres (Germany) GmbH’s financial basis is still

considered positive.
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Cash flow from operating activities amounted to EUR 592k in the reporting year. In addition to the

net income for the period, higher provisions and liabilities had a positive impact on cash flow from

operating activities, whereas the increase in receivables and other assets in particular had a

negative impact. Additions to fixed assets and interest income led to a positive cash flow from

investing activities of EUR 78k. Cash flow from financing activities remained unchanged at EUR 0k.

Overall, there was a net positive cash flow of EUR 670k in the reporting year, which led to an

increase in cash and cash equivalents to EUR 2,472k.

4. Non-financial performance indicators

The Company was able to increase its customer base in the fiscal year, which it cultivated through

various marketing activities.

Apollo Tyres (Germany) GmbH also attaches great importance to the sustainable use of resources

and environmental protection. The Company endeavours to reduce its emissions through targeted

logistics management.

The HR strategy pursues the ongoing goal of securing and developing the competencies and skills

of the workforce. Regular in-house training is as much a part of personnel development as targeted

training by external specialists and training providers. Group management strives to maintain a

dialogue and exchange information with employees and to address all kinds of issues and

challenges through ongoing cross-border “talk time” meetings.

5. Overall assessment

Earnings and performance over the fiscal year are considered very positive, which is all the more

notable given the economic and geopolitical situation in Europe.

The revenue growth of around 14% is above our forecast of up to a double-digit percentage increase

and above the general trend in the industry.

While the Vredestein brand’s car tyre unit sales were largely stable year on year, we were able to

expand the market position of our Apollo brand in the fiscal year. In addition, we succeeded in

improving the product mix in all car tyre segments, which is crucial to improving revenue and

earnings.
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We saw limited availability in the agricultural tire segment due to international supply bottlenecks as

well as a difficult market environment characterised by a decline in demand, especially in the fourth

quarter of the fiscal year. In view of the significant increase in raw material prices, we had to raise

prices for our customers several times during the year.

The truck tire segment also saw a decline in demand, meaning that the prior-year level of sales was

not quite achieved here either.

The forecast for fiscal year 2022/2023 made in the prior year was for revenue growth of 12.8%. In

fact, we achieved revenue growth of 14%, primarily thanks to the good product mix and price

adjustments.

Although sales in the fiscal year were slightly below the prior-year level, revenue and net income

expectations were significantly exceeded.

Net income for the year rose by EUR 0.9m from EUR 2.6m to EUR 3.5m, thus achieving the prior-

year forecast of a significant improvement in net income.

In view of the excellent result, the management board is very satisfied with the business

performance.

C.  Forecast, opportunities and risks

1. Forecast

Given the ongoing war between Ukraine and Russia in the heart of Europe, the forecasts for the

economic environment in Germany are based on fragile parameters.

The ifo Institute expects price-adjusted GDP in 2023 to be more or less on a par with the prior year

(down 0.1%) and to rise by 1.7% in 2024. The high inflation rates are weighing on consumption due

to dwindling purchasing power and soaring financing costs. According to ifo Institute estimates, the

headline inflation rate is likely to decline from 6.9% in 2022 to 6.2% in 2023 and is expected to

gradually return to normal only in the year after that. As real wages continue to fall for the time being

against the backdrop of high inflation rates, private consumption in particular is likely to continue its

decline.

Companies and consumers stand to benefit from easing energy costs amid fiscal relief, not least

due to price brakes for gas and electricity. Nevertheless, a high level of uncertainty remains for all

sectors of the economy during the forecast period.

In a press release issued in May 2023, the VDA [“Verband der Automobilindustrie”: German

Association of the Automotive Industry] stated its expectation that the automotive and automotive

supplier industry will see its market in Germany grow by 4% and thus still fall 24% short of the pre-

crisis level of 2019. Although the constraints affecting primary and intermediate products seem to

be easing, high energy and raw material prices are putting the brakes on the necessary upswing in
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the industry (Passenger car market: VDA adjusts forecasts). The end of government bonuses for

purchases of cars featuring alternative drives is likely to negatively affect motor vehicle sales.

Macroeconomic conditions play a major role for the core business of Apollo Tyres (Germany) GmbH,

the replacement market for car tyres and for the OEM business in the agricultural segment.

Aside from the limiting factors mentioned above, we see an upward trend for the coming forecast

period of 2023 and 2024 with a constant, long-term customer base, which we will look to expand

through our location’s technical and sales support and the enlarged product portfolio.

Furthermore, the synergies offered by global raw material procurement, especially when it comes

to access to the Asian/Indian commodity markets, should allow us to diversify activities to a certain

extent independently of developments on the European market.

The BRV expects a stable to slightly positive market development in the next year, provided that the

general economic situation in Germany does not deteriorate as a result of other unforeseeable

factors. The BRV forecasts sales in the tyre replacement business amounting to approximately

101% of total consumer tyre unit sales in 2022, equivalent to nearly 88% of the volume in 2019. The

association believes that all-season tyres offer the greatest growth potential, which is likely to be at

the expense of summer tyre volumes.

The BRV anticipates moderate growth for the product groups light truck/van tyres, with potential unit

sales growth of 1% to 2% and an increase of around 1.4% for the truck tyre segment. It is much

more positive about the growth in agricultural tyres segment, which is forecast to increase by around

4.4%.
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For the coming fiscal year 2023/2024, we expect a positive business performance despite difficult

conditions. Supported by a positive sales trend in all-season tyres, we anticipate an increase in unit

sales in the car and SUV/4x4 segments. At the same time, we are focusing our sales strategy on

expanding the range and unit sales of UHP/UUHP tyres and optimising the product mix, which is

crucial for increasing net income.

The Company is also benefiting from several good to excellent test results, which will help us in the

coming year to expand our market position and brand image in the marketing of both brands,

Vredestein and Apollo, compared to budget tyre imports.

According to the investment barometer for the agricultural sector published by the DBV [“Deutscher

Bauernverband”: German Farmers’ Association] for January 2023, the sentiment in the German

agricultural sector improved from 8.4 to 14.9 points on the index. This level was last reached in mid-

2021. Additionally, the VDMA [“Verband Deutscher Maschinen- und Anlagenbau e.V.”: German

Mechanical Engineering Federation] has reported full order books. Despite high energy prices and

problems with supply and logistics bottlenecks, the agricultural machinery industry proved to be very

robust in 2022 and, according to the Ernst & Young Agribusiness in Germany Trend Barometer,

was even able to increase its revenue in 2023 year on year.

In light of the prevailing conditions, we are looking with confidence to the forecast period with an

expansion in business performance in the agricultural and industrial tyre segment. We expect both

the OEM business and the replacement tyre business to generate an increase in unit sales and net

revenue of around 5% each year on year.

Overall, we anticipate a 5% increase in unit sales in the coming fiscal year, with a significantly

improved product mix. In this light, revenue is likely to increase by up to a double-digit percentage.

For the development of net income, we expect a significant year-on-year improvement in the high

single-digit percentage range despite raw material price increases.

The funds required to expand the location will be covered by the Company’s own liquidity without

jeopardising the Company’s financial position. Factoring will be used to some extent to manage and

optimise liquidity.
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2. Risks and opportunities

2.1. Risks

Risk management system:

As an Apollo Tyres Group entity, our Company is integrated into its global risk management system.

Differences between the actual and budgeted business developments are identified and analysed

using the reporting tools on a monthly basis. This is intended to identify risks promptly and take

whatever steps are necessary in response.

Liquidity risks:

The cash pool financial planning is monitored and managed centrally. Integration into the cash pool

of the parent company gives rise to a risk of the group company becoming dependent on financing.

According to the management board, there are currently no indications that this is the case, as the

Company has sufficient liquidity of its own.

The German sales company has a financial budget for operations at its disposal, such that we do

not believe that there are currently any risks, considering that our financial position is secure for the

medium term.

Default risks:

Besides internal accounts receivable and credit management, the external analytical rating

procedure of our credit insurance partner is used as a controlling instrument to minimise default

risks. In addition to the monthly credit report, all new credit applications are subject to a group-

managed review.

The financial instruments recognised in the balance sheet are generally subject to default risks, fair

value risks, currency and interest rate risks.

The default risk affecting receivables is addressed by accounts receivable management in the

context of internal risk management and also externally by reinsurance at a credit insurer.

Currency risks:

There are currently no currency risks because procurement and invoicing take place in euros only;

therefore no hedges were concluded.
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Interest rate risks:

Interest rate risks arise for liabilities to affiliates or receivables from affiliates due to integration in the

cash pool. At present, no significant changes are expected in the interest rate structure and therefore

no hedging takes place.

Liability risks:

Apollo Tyres (Germany) GmbH has issued a guarantee in the context of group financing (facility

credit). As of 31 March 2023, the guarantee assumed amounted to EUR 5m. Since there is a credit

balance of EUR 2.0m as of the reporting date, the guarantee obligation will be lifted as of 31 March

2023. Based on the investments made within the Group and the stable economic and financial

development of the Group’s business, no claims on the guarantee obligation are currently expected.

Economic risks:

We see elevated risk potential for the German economy and the German tyre market in light of the

geopolitical situation in Europe and the associated uncertainties and risks.

The ongoing war in Ukraine is having incalculable economic consequences for the whole of Europe.

Although the Apollo Group does not engage in any significant imports and exports from or to Ukraine

or Russia, the indirect consequences for the German economy and the tyre industry, not least

caused by Germany’s energy dependence on Russia, are making themselves felt. The

consequences include supply constraints affecting imported raw materials and intermediate

products, skyrocketing costs, especially for energy and logistics, high inflation rates and the resulting

increases in personnel expenses as well as consumer reluctance and could continue to have a

negative impact on economic development. Ultimately, this could dampen consumer spending in

the passenger car segment as well as negatively affect investment decisions in the commercial

agricultural sector.

Reduced mobility patterns in Germany as a long-term consequence of the pandemic could be

considered a risk factor going forward. In addition to an emerging trend of working from home, the

advance of digitalisation and visualisation of business processes and meetings are also contributing

to a reduction in private car use. A lasting decrease in mileage would have a negative impact on

demand for tyres on the German replacement tyre market in the consumer tyres (cars, 4x4, trucks)

segment.
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For fiscal year 2023/2024, we expect business performance to be positive, subject to the

abovementioned risk factors. We continue to anticipate an increase in demand for all-season tyres

and see good sales opportunities from the diversification of our product portfolio.

Market risks:

As global tyre production is ramped up, the trend of raw material prices could deteriorate and impact

on earnings. Should tyre demand in Asia, Europe and the NAFTA region gain momentum over the

course of the fiscal year, raw material price increases would also be on the cards.

There are opportunities and risks relating to the future distribution channels for the Vredestein and

Apollo brands in the German tyre replacement market.

Price transparency, not least due to online trading, poses certain risks for the Vredestein and Apollo

brands, as only specialist tyre dealers can ensure high-quality marketing.

Going concern risks:

There are no discernible risks to the Company’s ability to continue as a going concern.

2.2. Opportunities

There continues to be a clear trend towards higher demand for all-season tyres on the German

replacement market. New cars can also be optionally fitted with such tyres.

As one of the leading all-season tyre marketers in Europe, we expect to benefit from the positive

trend in demand for all-season tyres in Germany over the next two years.

Partnership and investments:

Climate and environmental protection goals will alter the vehicle fleet going forward, with a clear

shift towards alternative drive technologies. The (European/global) regulatory environment also

significantly affects tyre development, abrasion and emissions being the main focus. The technical

development of a modern and simultaneously eco-friendly tyre is becoming increasingly challenging

as the tyre must function as part of a highly complex chassis system and in coordinated interaction

with highly sensitive safety features such as the tyre pressure monitoring system. We see key

opportunities here to set ourselves apart from budget and low-budget imports with our innovative

tyre technology.

By increasing investments in a flexible Apollo-Vredestein partnership project, we expect to

strengthen existing customer relationships and open up new distribution channels.
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Further opportunities arise from the sale of truck tyres on the German replacement market. By

expanding our sales workforce, we see good opportunities to better penetrate the market segment

and better serve new customers.

3. Forward-looking statements

We would like to point out that, when forward-looking statements are made, the actual results may

deviate quite significantly from the anticipated development if one of the abovementioned, or other,

uncertainties arises or the assumptions on which the statements are made prove to be inaccurate.

4. Subsequent events

There were no significant events after the close of the fiscal year ended 31 March 2023 which would

have implications for our assets, liabilities, financial position and financial performance.

Vallendar, 26 June 2023

---------------------------------------------- ------------------------------------------------
Tobias Morbitzer Rakesh Dewan
General Manager General Manager





[Translator's notes are in square brackets]

General Engagement Terms
for

Wirtschaftsprüfer and Wirtschaftsprüfungsgesellschaften
[German Public Auditors and Public Audit Firms]

as of January 1, 2017

1. Scope of application  

(1) These engagement terms apply to contracts between German Public 
Auditors (Wirtschaftsprüfer) or German Public Audit Firms
(Wirtschaftsprüfungsgesellschaften) – hereinafter collectively referred to as 
”German Public Auditors” – and their engaging parties for assurance 
services, tax advisory services, advice on business matters and other 
engagements except as otherwise agreed in writing or prescribed by a
mandatory rule. 

(2) Third parties may derive claims from contracts between German Public 
Auditors and engaging parties only when this is expressly agreed or results 
from mandatory rules prescribed by law. In relation to such claims, these 
engagement terms also apply to these third parties. 

2. Scope and execution of the engagement

(1) Object of the engagement is the agreed service – not a particular 
economic result. The engagement will be performed in accordance with the 
German Principles of Proper Professional Conduct (Grundsätze ord-
nungsmäßiger Berufsausübung). The German Public Auditor does not 
assume any management functions in connection with his services. The
German Public Auditor is not responsible for the use or implementation of 
the results of his services. The German Public Auditor is entitled to make 
use of competent persons to conduct the engagement.

(2) Except for assurance engagements (betriebswirtschaftliche Prüfungen),
the consideration of foreign law requires an express written agreement.

(3) If circumstances or the legal situation change subsequent to the release 
of the final professional statement, the German Public Auditor is not obli-
gated to refer the engaging party to changes or any consequences result-
ing therefrom.

3. The obligations of the engaging party to cooperate

(1) The engaging party shall ensure that all documents and further infor-
mation necessary for the performance of the engagement are provided to 
the German Public Auditor on a timely basis, and that he is informed of all 
events and circumstances that may be of significance to the performance 
of the engagement. This also applies to those documents and further 
information, events and circumstances that first become known during the 
German Public Auditor’s work. The engaging party will also designate 
suitable persons to provide information.

(2) Upon the request of the German Public Auditor, the engaging party 
shall confirm the completeness of the documents and further information 
provided as well as the explanations and statements, in a written statement 
drafted by the German Public Auditor. 

4. Ensuring independence

(1) The engaging party shall refrain from anything that endangers the 
independence of the German Public Auditor’s staff. This applies throughout 
the term of the engagement, and in particular to offers of employment or to 
assume an executive or non-executive role, and to offers to accept en-
gagements on their own behalf. 

(2) Were the performance of the engagement to impair the independence 
of the German Public Auditor, of related firms, firms within his network, or 
such firms associated with him, to which the independence requirements 
apply in the same way as to the German Public Auditor in other engage-
ment relationships, the German Public Auditor is entitled to terminate the 
engagement for good cause. 

5. Reporting and oral information

To the extent that the German Public Auditor is required to present results 
in writing as part of the work in executing the engagement, only that written 
work is authoritative. Drafts are non-binding. Except as otherwise agreed, 
oral statements and explanations by the German Public Auditor are binding 
only when they are confirmed in writing. Statements and information of the 
German Public Auditor outside of the engagement are always non-binding.

6. Distribution of a German Public Auditor‘s professional statement

(1) The distribution to a third party of professional statements of the Ger-
man Public Auditor (results of work or extracts of the results of work wheth-
er in draft or in a final version) or information about the German Public 
Auditor acting for the engaging party requires the German Public Auditor’s 
written consent, unless the engaging party is obligated to distribute or 
inform due to law or a regulatory requirement.

(2) The use by the engaging party for promotional purposes of the German
Public Auditor’s professional statements and of information about the 
German Public Auditor acting for the engaging party is prohibited.

7. Deficiency rectification

(1) In case there are any deficiencies, the engaging party is entitled to 
specific subsequent performance by the German Public Auditor. The 
engaging party may reduce the fees or cancel the contract for failure of 
such subsequent performance, for subsequent non-performance or unjusti-
fied refusal to perform subsequently, or for unconscionability or impossibil-
ity of subsequent performance. If the engagement was not commissioned 
by a consumer, the engaging party may only cancel the contract due to a 
deficiency if the service rendered is not relevant to him due to failure of 
subsequent performance, to subsequent non-performance, to unconscion-
ability or impossibility of subsequent performance. No. 9 applies to the 
extent that further claims for damages exist.

(2) The engaging party must assert a claim for the rectification of deficien-
cies in writing (Textform) [Translators Note: The German term “Textform” 
means in written form, but without requiring a signature] without delay. 
Claims pursuant to paragraph 1 not arising from an intentional act expire
after one year subsequent to the commencement of the time limit under the 
statute of limitations. 

(3) Apparent deficiencies, such as clerical errors, arithmetical errors and 
deficiencies associated with technicalities contained in a German Public 
Auditor’s professional statement (long-form reports, expert opinions etc.) 
may be corrected – also versus third parties – by the German Public 
Auditor at any time. Misstatements which may call into question the results 
contained in a German Public Auditor’s professional statement entitle the 
German Public Auditor to withdraw such statement – also versus third 
parties. In such cases the German Public Auditor should first hear the 
engaging party, if practicable. 

8. Confidentiality towards third parties, and data protection

(1) Pursuant to the law (§ [Article] 323 Abs 1 [paragraph 1] HGB [German 
Commercial Code: Handelsgesetzbuch], § 43 WPO [German Law regulat-
ing the Profession of Wirtschaftsprüfer: Wirtschaftsprüferordnung], § 203 
StGB [German Criminal Code: Strafgesetzbuch]) the German Public 
Auditor is obligated to maintain confidentiality regarding facts and circum-
stances confided to him or of which he becomes aware in the course of his 
professional work, unless the engaging party releases him from this confi-
dentiality obligation.

(2) When processing personal data, the German Public Auditor will observe
national and European legal provisions on data protection.

9. Liability

(1) For legally required services by German Public Auditors, in particular 
audits, the respective legal limitations of liability, in particular the limitation 
of liability pursuant to § 323 Abs. 2 HGB, apply. 

(2) Insofar neither a statutory limitation of liability is applicable, nor an 
individual contractual limitation of liability exists, the liability of the German 
Public Auditor for claims for damages of any other kind, except for dam-
ages resulting from injury to life, body or health as well as for damages that 
constitute a duty of replacement by a producer pursuant to § 1 ProdHaftG
[German Product Liability Act: Produkthaftungsgesetz], for an individual 
case of damages caused by negligence is limited to € 4 million pursuant to 
§ 54 a Abs. 1 Nr. 2 WPO. 

(3) The German Public Auditor is entitled to invoke demurs and defenses
based on the contractual relationship with the engaging party also towards 
third parties.  
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(4) When multiple claimants assert a claim for damages arising from an
existing contractual relationship with the German Public Auditor due to the
German Public Auditor’s negligent breach of duty, the maximum amount 
stipulated in paragraph 2 applies to the respective claims of all claimants 
collectively.

(5) An individual case of damages within the meaning of paragraph 2 also 
exists in relation to a uniform damage arising from a number of breaches of 
duty. The individual case of damages encompasses all consequences from 
a breach of duty regardless of whether the damages occurred in one year 
or in a number of successive years. In this case, multiple acts or omissions 
based on the same source of error or on a source of error of an equivalent 
nature are deemed to be a single breach of duty if the matters in question 
are legally or economically connected to one another. In this event the 
claim against the German Public Auditor is limited to € 5 million. The 
limitation to the fivefold of the minimum amount insured does not apply to 
compulsory audits required by law.

(6) A claim for damages expires if a suit is not filed within six months 
subsequent to the written refusal of acceptance of the indemnity and the 
engaging party has been informed of this consequence. This does not 
apply to claims for damages resulting from scienter, a culpable injury to life, 
body or health as well as for damages that constitute a liability for replace-
ment by a producer pursuant to § 1 ProdHaftG. The right to invoke a plea 
of the statute of limitations remains unaffected.

10. Supplementary provisions for audit engagements

(1) If the engaging party subsequently amends the financial statements or 
management report audited by a German Public Auditor and accompanied 
by an auditor's report, he may no longer use this auditor’s report. 

If the German Public Auditor has not issued an auditor's report, a reference 
to the audit conducted by the German Public Auditor in the management 
report or any other public reference is permitted only with the German 
Public Auditor’s written consent and with a wording authorized by him.

(2) lf the German Public Auditor revokes the auditor's report, it may no 
longer be used. lf the engaging party has already made use of the auditor's 
report, then upon the request of the German Public Auditor he must give 
notification of the revocation.

(3) The engaging party has a right to five official copies of the report. 
Additional official copies will be charged separately.

11. Supplementary provisions for assistance in tax matters 

(1) When advising on an individual tax issue as well as when providing 
ongoing tax advice, the German Public Auditor is entitled to use as a 
correct and complete basis the facts provided by the engaging party – 
especially numerical disclosures; this also applies to bookkeeping en-
gagements. Nevertheless, he is obligated to indicate to the engaging party 
any errors he has identified.

(2) The tax advisory engagement does not encompass procedures required 
to observe deadlines, unless the German Public Auditor has explicitly 
accepted a corresponding engagement. In this case the engaging party 
must provide the German Public Auditor with all documents required to 
observe deadlines – in particular tax assessments – on such a timely basis
that the German Public Auditor has an appropriate lead time.

(3) Except as agreed otherwise in writing, ongoing tax advice encompasses 
the following work during the contract period:

a) preparation of annual tax returns for income tax, corporate tax and 
business tax, as well as wealth tax returns, namely on the basis of the 
annual financial statements, and on other schedules and evidence 
documents required for the taxation, to be provided by the engaging 
party

b) examination of tax assessments in relation to the taxes referred to in 
(a)

c) negotiations with tax authorities in connection with the returns and 
assessments mentioned in (a) and (b)

d) support in tax audits and evaluation of the results of tax audits with 
respect to the taxes referred to in (a)

e) participation in petition or protest and appeal procedures with respect 
to the taxes mentioned in (a).

In the aforementioned tasks the German Public Auditor takes into account 
material published legal decisions and administrative interpretations.

(4) If the German Public auditor receives a fixed fee for ongoing tax advice, 
the work mentioned under paragraph 3 (d) and (e) is to be remunerated 
separately, except as agreed otherwise in writing.

(5) Insofar the German Public Auditor is also a German Tax Advisor and 
the German Tax Advice Remuneration Regulation (Steuerberatungsvergü-
tungsverordnung) is to be applied to calculate the remuneration, a greater 
or lesser remuneration than the legal default remuneration can be agreed 
in writing (Textform).

(6) Work relating to special individual issues for income tax, corporate tax, 
business tax, valuation assessments for property units, wealth tax, as well 
as all issues in relation to sales tax, payroll tax, other taxes and dues 
requires a separate engagement. This also applies to:

a) work on non-recurring tax matters, e.g. in the field of estate tax, capital 
transactions tax, and real estate sales tax; 

b) support and representation in proceedings before tax and administra-
tive courts and in criminal tax matters; 

c) advisory work and work related to expert opinions in connection with 
changes in legal form and other re-organizations, capital increases 
and reductions, insolvency related business reorganizations, admis-
sion and retirement of owners, sale of a business, liquidations and the 
like, and

d) support in complying with disclosure and documentation obligations.

(7) To the extent that the preparation of the annual sales tax return is 
undertaken as additional work, this includes neither the review of any 
special accounting prerequisites nor the issue as to whether all potential 
sales tax allowances have been identified. No guarantee is given for the 
complete compilation of documents to claim the input tax credit.

12. Electronic communication 

Communication between the German Public Auditor and the engaging 
party may be via e-mail. In the event that the engaging party does not wish 
to communicate via e-mail or sets special security requirements, such as 
the encryption of e-mails, the engaging party will inform the German Public 
Auditor in writing (Textform) accordingly.

13. Remuneration

(1) In addition to his claims for fees, the German Public Auditor is entitled to 
claim reimbursement of his expenses; sales tax will be billed additionally.
He may claim appropriate advances on remuneration and reimbursement 
of expenses and may make the delivery of his services dependent upon the 
complete satisfaction of his claims. Multiple engaging parties are jointly and 
severally liable. 

(2) If the engaging party is not a consumer, then a set-off against the
German Public Auditor’s claims for remuneration and reimbursement of 
expenses is admissible only for undisputed claims or claims determined to 
be legally binding. 

14. Dispute Settlement

The German Public Auditor is not prepared to participate in dispute settle-
ment procedures before a consumer arbitration board (Verbraucherschlich-
tungsstelle) within the meaning of § 2 of the German Act on Consumer 
Dispute Settlements (Verbraucherstreitbeilegungsgesetz). 

15. Applicable law 

The contract, the performance of the services and all claims resulting 
therefrom are exclusively governed by German law.
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Den nachfolgenden Bestätigungsvermerk haben wir, unter Beachtung der gesetzlichenund berufsständischen Bestimmungen, nach Maßgabe der in der Anlage „Auftrags-bedingungen, Haftung und Verwendungsvorbehalt“ beschriebenen Bedingungenerteilt.
Falls das vorliegende Dokument in elektronischer Fassung für Zwecke der Offenlegunggemäß § 325 HGB verwendet wird, sind für diesen Zweck daraus nur die Dateien zurRechnungslegung und im Falle gesetzlicher Prüfungspflicht der Bestätigungsvermerkresp. der diesbezüglich erteilte Vermerk bestimmt.



22-006264 1

Bestätigungsvermerk des unabhängigen Abschlussprüfers
An die Apollo Tyres (Germany) GmbH
Prüfungsurteile
Wir haben den Jahresabschluss der Apollo Tyres (Germany) GmbH, Vallendar– bestehend aus der Bilanz zum 31. März 2023 und der Gewinn- und Verlustrechnungfür das Geschäftsjahr vom 1. April 2022 bis zum 31. März 2023 sowie dem Anhang,einschließlich der Darstellung der Bilanzierungs- und Bewertungsmethoden – geprüft.Darüber hinaus haben wir den Lagebericht der Apollo Tyres (Germany) GmbH für dasGeschäftsjahr vom 1. April 2022 bis zum 31. März 2023 geprüft.
Nach unserer Beurteilung aufgrund der bei der Prüfung gewonnenen Erkenntnisse
• entspricht der beigefügte Jahresabschluss in allen wesentlichen Belangen dendeutschen, für Kapitalgesellschaften geltenden handelsrechtlichen Vorschriftenund vermittelt unter Beachtung der deutschen Grundsätze ordnungsmäßigerBuchführung ein den tatsächlichen Verhältnissen entsprechendes Bild derVermögens- und Finanzlage der Gesellschaft zum 31. März 2023 sowie ihrerErtragslage für das Geschäftsjahr vom 1. April 2022 bis zum 31. März 2023 und
• vermittelt der beigefügte Lagebericht insgesamt ein zutreffendes Bild von derLage der Gesellschaft. In allen wesentlichen Belangen steht dieser Lageberichtin Einklang mit dem Jahresabschluss, entspricht den deutschen gesetzlichenVorschriften und stellt die Chancen und Risiken der zukünftigen Entwicklungzutreffend dar.
Gemäß § 322 Abs. 3 Satz 1 HGB erklären wir, dass unsere Prüfung zu keinen Ein-wendungen gegen die Ordnungsmäßigkeit des Jahresabschlusses und des Lage-berichts geführt hat.
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Grundlage für die Prüfungsurteile
Wir haben unsere Prüfung des Jahresabschlusses und des Lageberichts in Überein-stimmung mit § 317 HGB unter Beachtung der vom Institut der Wirtschaftsprüfer(IDW) festgestellten deutschen Grundsätze ordnungsmäßiger Abschlussprüfungdurchgeführt. Unsere Verantwortung nach diesen Vorschriften und Grundsätzen ist imAbschnitt „Verantwortung des Abschlussprüfers für die Prüfung des Jahresabschlus-ses und des Lageberichts“ unseres Bestätigungsvermerks weitergehend beschrieben.Wir sind von dem Unternehmen unabhängig in Übereinstimmung mit den deutschenhandelsrechtlichen und berufsrechtlichen Vorschriften und haben unsere sonstigendeutschen Berufspflichten in Übereinstimmung mit diesen Anforderungen erfüllt. Wirsind der Auffassung, dass die von uns erlangten Prüfungsnachweise ausreichend undgeeignet sind, um als Grundlage für unsere Prüfungsurteile zum Jahresabschluss undzum Lagebericht zu dienen.
Verantwortung der gesetzlichen Vertreter und des Aufsichtsrats für den Jahresab-schluss und den Lagebericht
Die gesetzlichen Vertreter sind verantwortlich für die Aufstellung des Jahresabschlus-ses, der den deutschen, für Kapitalgesellschaften geltenden handelsrechtlichen Vor-schriften in allen wesentlichen Belangen entspricht, und dafür, dass der Jahresab-schluss unter Beachtung der deutschen Grundsätze ordnungsmäßiger Buchführungein den tatsächlichen Verhältnissen entsprechendes Bild der Vermögens-, Finanz- undErtragslage der Gesellschaft vermittelt. Ferner sind die gesetzlichen Vertreter verant-wortlich für die internen Kontrollen, die sie in Übereinstimmung mit den deutschenGrundsätzen ordnungsmäßiger Buchführung als notwendig bestimmt haben, um dieAufstellung eines Jahresabschlusses zu ermöglichen, der frei von wesentlichenfalschen Darstellungen aufgrund von dolosen Handlungen (d.h. Manipulationen derRechnungslegung und Vermögensschädigungen) oder Irrtümern ist.
Bei der Aufstellung des Jahresabschlusses sind die gesetzlichen Vertreter dafür ver-antwortlich, die Fähigkeit der Gesellschaft zur Fortführung der Unternehmenstätigkeitzu beurteilen. Des Weiteren haben sie die Verantwortung, Sachverhalte in Zusammen-hang mit der Fortführung der Unternehmenstätigkeit, sofern einschlägig, anzugeben.Darüber hinaus sind sie dafür verantwortlich, auf der Grundlage des Rechnungs-legungsgrundsatzes der Fortführung der Unternehmenstätigkeit zu bilanzieren, soferndem nicht tatsächliche oder rechtliche Gegebenheiten entgegenstehen.
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Außerdem sind die gesetzlichen Vertreter verantwortlich für die Aufstellung des Lage-berichts, der insgesamt ein zutreffendes Bild von der Lage der Gesellschaft vermitteltsowie in allen wesentlichen Belangen mit dem Jahresabschluss in Einklang steht, dendeutschen gesetzlichen Vorschriften entspricht und die Chancen und Risiken derzukünftigen Entwicklung zutreffend darstellt. Ferner sind die gesetzlichen Vertreterverantwortlich für die Vorkehrungen und Maßnahmen (Systeme), die sie als notwendigerachtet haben, um die Aufstellung eines Lageberichts in Übereinstimmung mit denanzuwendenden deutschen gesetzlichen Vorschriften zu ermöglichen und um aus-reichende geeignete Nachweise für die Aussagen im Lagebericht erbringen zu können.
Der Aufsichtsrat ist verantwortlich für die Überwachung des Rechnungslegungspro-zesses der Gesellschaft zur Aufstellung des Jahresabschlusses und des Lageberichts.
Verantwortung des Abschlussprüfers für die Prüfung des Jahresabschlusses unddes Lageberichts
Unsere Zielsetzung ist, hinreichende Sicherheit darüber zu erlangen, ob der Jahres-abschluss als Ganzes frei von wesentlichen falschen Darstellungen aufgrund vondolosen Handlungen oder Irrtümern ist, und ob der Lagebericht insgesamt einzutreffendes Bild von der Lage der Gesellschaft vermittelt sowie in allen wesentlichenBelangen mit dem Jahresabschluss sowie mit den bei der Prüfung gewonnenenErkenntnissen in Einklang steht, den deutschen gesetzlichen Vorschriften entsprichtund die Chancen und Risiken der zukünftigen Entwicklung zutreffend darstellt, sowieeinen Bestätigungsvermerk zu erteilen, der unsere Prüfungsurteile zum Jahresab-schluss und zum Lagebericht beinhaltet.
Hinreichende Sicherheit ist ein hohes Maß an Sicherheit, aber keine Garantie dafür,dass eine in Übereinstimmung mit § 317 HGB unter Beachtung der vom Institut derWirtschaftsprüfer (IDW) festgestellten deutschen Grundsätze ordnungsmäßigerAbschlussprüfung durchgeführte Prüfung eine wesentliche falsche Darstellung stetsaufdeckt. Falsche Darstellungen können aus dolosen Handlungen oder Irrtümern resul-tieren und werden als wesentlich angesehen, wenn vernünftigerweise erwartet werdenkönnte, dass sie einzeln oder insgesamt die auf der Grundlage dieses Jahresabschlus-ses und Lageberichts getroffenen wirtschaftlichen Entscheidungen von Adressatenbeeinflussen.



22-006264 4

Während der Prüfung üben wir pflichtgemäßes Ermessen aus und bewahren einekritische Grundhaltung. Darüber hinaus
• identifizieren und beurteilen wir die Risiken wesentlicher falscher Darstellungenim Jahresabschluss und im Lagebericht aufgrund von dolosen Handlungen oderIrrtümern, planen und führen Prüfungshandlungen als Reaktion auf diese Risikendurch sowie erlangen Prüfungsnachweise, die ausreichend und geeignet sind, umals Grundlage für unsere Prüfungsurteile zu dienen. Das Risiko, dass aus dolosenHandlungen resultierende wesentliche falsche Darstellungen nicht aufgedecktwerden, ist höher als das Risiko, dass aus Irrtümern resultierende wesentlichefalsche Darstellungen nicht aufgedeckt werden, da dolose Handlungen kollusivesZusammenwirken, Fälschungen, beabsichtigte Unvollständigkeiten, irreführen-de Darstellungen bzw. das Außerkraftsetzen interner Kontrollen beinhaltenkönnen;
• gewinnen wir ein Verständnis von dem für die Prüfung des Jahresabschlussesrelevanten internen Kontrollsystem und den für die Prüfung des Lageberichtsrelevanten Vorkehrungen und Maßnahmen, um Prüfungshandlungen zu planen,die unter den gegebenen Umständen angemessen sind, jedoch nicht mit demZiel, ein Prüfungsurteil zur Wirksamkeit dieser Systeme der Gesellschaft abzu-geben;
• beurteilen wir die Angemessenheit der von den gesetzlichen Vertreternangewandten Rechnungslegungsmethoden sowie die Vertretbarkeit der von dengesetzlichen Vertretern dargestellten geschätzten Werte und damit zusammen-hängenden Angaben;
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• ziehen wir Schlussfolgerungen über die Angemessenheit des von den gesetz-lichen Vertretern angewandten Rechnungslegungsgrundsatzes der Fortführungder Unternehmenstätigkeit sowie, auf der Grundlage der erlangten Prüfungs-nachweise, ob eine wesentliche Unsicherheit im Zusammenhang mit Ereignissenoder Gegebenheiten besteht, die bedeutsame Zweifel an der Fähigkeit der Gesell-schaft zur Fortführung der Unternehmenstätigkeit aufwerfen können. Falls wirzu dem Schluss kommen, dass eine wesentliche Unsicherheit besteht, sind wirverpflichtet, im Bestätigungsvermerk auf die dazugehörigen Angaben im Jahres-abschluss und im Lagebericht aufmerksam zu machen oder, falls diese Angabenunangemessen sind, unser jeweiliges Prüfungsurteil zu modifizieren. Wir ziehenunsere Schlussfolgerungen auf der Grundlage der bis zum Datum unseresBestätigungsvermerks erlangten Prüfungsnachweise. Zukünftige Ereignisseoder Gegebenheiten können jedoch dazu führen, dass die Gesellschaft ihreUnternehmenstätigkeit nicht mehr fortführen kann;
• beurteilen wir die Gesamtdarstellung, den Aufbau und den Inhalt des Jahresab-schlusses einschließlich der Angaben sowie ob der Jahresabschluss die zugrundeliegenden Geschäftsvorfälle und Ereignisse so darstellt, dass der Jahresab-schluss unter Beachtung der deutschen Grundsätze ordnungsmäßiger Buch-führung ein den tatsächlichen Verhältnissen entsprechendes Bild der Ver-mögens-, Finanz- und Ertragslage der Gesellschaft vermittelt;
• beurteilen wir den Einklang des Lageberichts mit dem Jahresabschluss, seineGesetzesentsprechung und das von ihm vermittelte Bild von der Lage desUnternehmens;
• führen wir Prüfungshandlungen zu den von den gesetzlichen Vertretern darge-stellten zukunftsorientierten Angaben im Lagebericht durch. Auf Basis aus-reichender geeigneter Prüfungsnachweise vollziehen wir dabei insbesondere dieden zukunftsorientierten Angaben von den gesetzlichen Vertretern zugrundegelegten bedeutsamen Annahmen nach und beurteilen die sachgerechteAbleitung der zukunftsorientierten Angaben aus diesen Annahmen. Ein eigen-ständiges Prüfungsurteil zu den zukunftsorientierten Angaben sowie zu denzugrunde liegenden Annahmen geben wir nicht ab. Es besteht ein erheblichesunvermeidbares Risiko, dass künftige Ereignisse wesentlich von den zukunfts-orientierten Angaben abweichen.
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Wir erörtern mit den für die Überwachung Verantwortlichen unter anderem dengeplanten Umfang und die Zeitplanung der Prüfung sowie bedeutsame Prüfungsfest-stellungen, einschließlich etwaiger Mängel im internen Kontrollsystem, die wirwährend unserer Prüfung feststellen.
Freiburg i. Br., 11. Juli 2023
Ernst & Young GmbHWirtschaftsprüfungsgesellschaft
Schmidt KrugWirtschaftsprüfer Wirtschaftsprüferin

Ernst & Young GmbHbHWirtschaftspsprüfungngsgsgesellschaft
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&) @Xa&) @Xa_ /kW < +! 255 l3123 & '.m Jn RE GHH TDFGDgm Lo GDRI NDGDTDUVK DHI JK Gp GLqgHI JKE TDFGD
Y '[(? 'YXY @((X 'YXX 'Y)? @((

%&? '()X @ZX%)% '%)[ @X?) 'SE GTGLLm Jn RE GHH TDFGD

& '&%a 'a(( @?a& '%[% '((Z @X?

% 'S NDREI FG.m Jn RE GHH TDFGD

a 'YaY '[)? @Y?a '?[? '[X? @)X

_ /r 75 $ls #2678 123

&? '[Y( '(&? @aY&a 'Y&Z '[&X @&%

9 /A t66B! 2 \ L̂GD

& 'X?% '&a) @))Ya[ '%Z( @X%u /A 26v" 3C5" <= 2"! 23 & 'p GLOI DUHI JKn GIE GD̂TR]I Gg GLTDFGDTDU] GI RE TDFGD
)XY '(X? @[(?X[ '(?[ @?&

99 /h t6C 26l3123l3C +t3+!" 12A 2678 123+12123+!B 3C 2

) 'S NDREI FGp GLOI DUHI JKn GIE GD

a 'X)Z '()( @Z?% 'a[? '(Ya @&?

& 'w NLU GLTDFGD̂TR]I Gg GLTDFGDTDU] GI RE TDFGD
)& '))( 'aY? @)Z&Y '(%Y '[Z? @%?
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Auftragsbedingungen, Haftung und Verwendungsvorbehalt
Wir, die Ernst & Young GmbH Wirtschaftsprüfungsgesellschaft, haben unsere Prüfungder vorliegenden Rechnungslegung im Auftrag der Gesellschaft vorgenommen.Neben der gesetzlichen Funktion der Offenlegung (§ 325 HGB) in den Fällengesetzlicher Abschlussprüfungen richtet sich der Bestätigungsvermerk ausschließlichan die Gesellschaft und wurde zu deren interner Verwendung erteilt, ohne dass erweiteren Zwecken Dritter oder diesen als Entscheidungsgrundlage dienen soll. Das indem Bestätigungsvermerk zusammengefasste Ergebnis von freiwilligen Abschluss-prüfungen ist somit nicht dazu bestimmt, Grundlage von Entscheidungen Dritter zusein, und nicht für andere als bestimmungsgemäße Zwecke zu verwenden.
Unserer Tätigkeit liegt unser Auftragsbestätigungsschreiben zur Prüfung der vor-liegenden Rechnungslegung einschließlich der "Allgemeinen Auftragsbedingungenfür Wirtschaftsprüfer und Wirtschaftsprüfungsgesellschaften" in der vom Institut derWirtschaftsprüfer herausgegebenen Fassung vom 1. Januar 2017 zugrunde.
Klarstellend weisen wir darauf hin, dass wir Dritten gegenüber keine Verantwortung,Haftung oder anderweitige Pflichten übernehmen, es sei denn, dass wir mit demDritten eine anders lautende schriftliche Vereinbarung geschlossen hätten oder einsolcher Haftungsausschluss unwirksam wäre.
Wir weisen ausdrücklich darauf hin, dass wir keine Aktualisierung des Bestätigungs-vermerks hinsichtlich nach seiner Erteilung eintretender Ereignisse oder Umständevornehmen, sofern hierzu keine rechtliche Verpflichtung besteht.
Wer auch immer das in vorstehendem Bestätigungsvermerk zusammengefassteErgebnis unserer Tätigkeit zur Kenntnis nimmt, hat eigenverantwortlich zu ent-scheiden, ob und in welcher Form er dieses Ergebnis für seine Zwecke nützlich undtauglich erachtet und durch eigene Untersuchungshandlungen erweitert, verifiziertoder aktualisiert.



Allgemeine Auftragsbedingungen
für

Wirtschaftsprüfer und Wirtschaftsprüfungsgesellschaften
vom 1. Januar 2017

1. Geltungsbereich

(1) Die Auftragsbedingungen gelten für Verträge zwischen Wirtschaftsprüfern
oder Wirtschaftsprüfungsgesellschaften (im Nachstehenden zusammenfas-
send „Wirtschaftsprüfer“ genannt) und ihren Auftraggebern über Prüfungen,
Steuerberatung, Beratungen in wirtschaftlichen Angelegenheiten und sonsti-
ge Aufträge, soweit nicht etwas anderes ausdrücklich schriftlich vereinbart
oder gesetzlich zwingend vorgeschrieben ist.

(2) Dritte können nur dann Ansprüche aus dem Vertrag zwischen Wirt-
schaftsprüfer und Auftraggeber herleiten, wenn dies ausdrücklich vereinbart
ist oder sich aus zwingenden gesetzlichen Regelungen ergibt. Im Hinblick auf
solche Ansprüche gelten diese Auftragsbedingungen auch diesen Dritten
gegenüber.

2. Umfang und Ausführung des Auftrags

(1) Gegenstand des Auftrags ist die vereinbarte Leistung, nicht ein bestimm-
ter wirtschaftlicher Erfolg. Der Auftrag wird nach den Grundsätzen ordnungs-
mäßiger Berufsausübung ausgeführt. Der Wirtschaftsprüfer übernimmt im
Zusammenhang mit seinen Leistungen keine Aufgaben der Geschäftsfüh-
rung. Der Wirtschaftsprüfer ist für die Nutzung oder Umsetzung der Ergebnis-
se seiner Leistungen nicht verantwortlich. Der Wirtschaftsprüfer ist berechtigt,
sich zur Durchführung des Auftrags sachverständiger Personen zu bedienen.

(2) Die Berücksichtigung ausländischen Rechts bedarf – außer bei betriebs-
wirtschaftlichen Prüfungen – der ausdrücklichen schriftlichen Vereinbarung.

(3) Ändert sich die Sach- oder Rechtslage nach Abgabe der abschließenden
beruflichen Äußerung, so ist der Wirtschaftsprüfer nicht verpflichtet, den
Auftraggeber auf Änderungen oder sich daraus ergebende Folgerungen
hinzuweisen.

3. Mitwirkungspflichten des Auftraggebers

(1) Der Auftraggeber hat dafür zu sorgen, dass dem Wirtschaftsprüfer alle für
die Ausführung des Auftrags notwendigen Unterlagen und weiteren Informa-
tionen rechtzeitig übermittelt werden und ihm von allen Vorgängen und
Umständen Kenntnis gegeben wird, die für die Ausführung des Auftrags von
Bedeutung sein können. Dies gilt auch für die Unterlagen und weiteren
Informationen, Vorgänge und Umstände, die erst während der Tätigkeit des
Wirtschaftsprüfers bekannt werden. Der Auftraggeber wird dem Wirtschafts-
prüfer geeignete Auskunftspersonen benennen.

(2) Auf Verlangen des Wirtschaftsprüfers hat der Auftraggeber die Vollstän-
digkeit der vorgelegten Unterlagen und der weiteren Informationen sowie der
gegebenen Auskünfte und Erklärungen in einer vom Wirtschaftsprüfer formu-
lierten schriftlichen Erklärung zu bestätigen.

4. Sicherung der Unabhängigkeit

(1) Der Auftraggeber hat alles zu unterlassen, was die Unabhängigkeit der
Mitarbeiter des Wirtschaftsprüfers gefährdet. Dies gilt für die Dauer des
Auftragsverhältnisses insbesondere für Angebote auf Anstellung oder Über-
nahme von Organfunktionen und für Angebote, Aufträge auf eigene Rech-
nung zu übernehmen.

(2) Sollte die Durchführung des Auftrags die Unabhängigkeit des Wirtschafts-
prüfers, die der mit ihm verbundenen Unternehmen, seiner Netzwerkunter-
nehmen oder solcher mit ihm assoziierten Unternehmen, auf die die Unab-
hängigkeitsvorschriften in gleicher Weise Anwendung finden wie auf den
Wirtschaftsprüfer, in anderen Auftragsverhältnissen beeinträchtigen, ist der
Wirtschaftsprüfer zur außerordentlichen Kündigung des Auftrags berechtigt.

5. Berichterstattung und mündliche Auskünfte

Soweit der Wirtschaftsprüfer Ergebnisse im Rahmen der Bearbeitung des
Auftrags schriftlich darzustellen hat, ist alleine diese schriftliche Darstellung
maßgebend. Entwürfe schriftlicher Darstellungen sind unverbindlich. Sofern
nicht anders vereinbart, sind mündliche Erklärungen und Auskünfte des
Wirtschaftsprüfers nur dann verbindlich, wenn sie schriftlich bestätigt werden.
Erklärungen und Auskünfte des Wirtschaftsprüfers außerhalb des erteilten
Auftrags sind stets unverbindlich.

6. Weitergabe einer beruflichen Äußerung des Wirtschaftsprüfers

(1) Die Weitergabe beruflicher Äußerungen des Wirtschaftsprüfers (Arbeits-
ergebnisse oder Auszüge von Arbeitsergebnissen – sei es im Entwurf oder in
der Endfassung) oder die Information über das Tätigwerden des Wirtschafts-
prüfers für den Auftraggeber an einen Dritten bedarf der schriftlichen Zustim-
mung des Wirtschaftsprüfers, es sei denn, der Auftraggeber ist zur Weiter-
gabe oder Information aufgrund eines Gesetzes oder einer behördlichen
Anordnung verpflichtet.

(2) Die Verwendung beruflicher Äußerungen des Wirtschaftsprüfers und die
Information über das Tätigwerden des Wirtschaftsprüfers für den Auftragge-
ber zu Werbezwecken durch den Auftraggeber sind unzulässig.

7. Mängelbeseitigung

(1) Bei etwaigen Mängeln hat der Auftraggeber Anspruch auf Nacherfüllung
durch den Wirtschaftsprüfer. Nur bei Fehlschlagen, Unterlassen bzw. unbe-
rechtigter Verweigerung, Unzumutbarkeit oder Unmöglichkeit der Nacherfül-
lung kann er die Vergütung mindern oder vom Vertrag zurücktreten; ist der
Auftrag nicht von einem Verbraucher erteilt worden, so kann der Auftraggeber
wegen eines Mangels nur dann vom Vertrag zurücktreten, wenn die erbrach-
te Leistung wegen Fehlschlagens, Unterlassung, Unzumutbarkeit oder
Unmöglichkeit der Nacherfüllung für ihn ohne Interesse ist. Soweit darüber
hinaus Schadensersatzansprüche bestehen, gilt Nr. 9.

(2) Der Anspruch auf Beseitigung von Mängeln muss vom Auftraggeber
unverzüglich in Textform geltend gemacht werden. Ansprüche nach Abs. 1,
die nicht auf einer vorsätzlichen Handlung beruhen, verjähren nach Ablauf
eines Jahres ab dem gesetzlichen Verjährungsbeginn.

(3) Offenbare Unrichtigkeiten, wie z.B. Schreibfehler, Rechenfehler und
formelle Mängel, die in einer beruflichen Äußerung (Bericht, Gutachten und
dgl.) des Wirtschaftsprüfers enthalten sind, können jederzeit vom Wirt-
schaftsprüfer auch Dritten gegenüber berichtigt werden. Unrichtigkeiten, die
geeignet sind, in der beruflichen Äußerung des Wirtschaftsprüfers enthaltene
Ergebnisse infrage zu stellen, berechtigen diesen, die Äußerung auch Dritten
gegenüber zurückzunehmen. In den vorgenannten Fällen ist der Auftragge-
ber vom Wirtschaftsprüfer tunlichst vorher zu hören.

8. Schweigepflicht gegenüber Dritten, Datenschutz

(1) Der Wirtschaftsprüfer ist nach Maßgabe der Gesetze (§ 323 Abs. 1 HGB,
§ 43 WPO, § 203 StGB) verpflichtet, über Tatsachen und Umstände, die ihm
bei seiner Berufstätigkeit anvertraut oder bekannt werden, Stillschweigen zu
bewahren, es sei denn, dass der Auftraggeber ihn von dieser Schweigepflicht
entbindet.

(2) Der Wirtschaftsprüfer wird bei der Verarbeitung von personenbezogenen
Daten die nationalen und europarechtlichen Regelungen zum Datenschutz
beachten.

9. Haftung

(1) Für gesetzlich vorgeschriebene Leistungen des Wirtschaftsprüfers, insbe-
sondere Prüfungen, gelten die jeweils anzuwendenden gesetzlichen Haf-
tungsbeschränkungen, insbesondere die Haftungsbeschränkung des § 323
Abs. 2 HGB.

(2) Sofern weder eine gesetzliche Haftungsbeschränkung Anwendung findet
noch eine einzelvertragliche Haftungsbeschränkung besteht, ist die Haftung
des Wirtschaftsprüfers für Schadensersatzansprüche jeder Art, mit Ausnah-
me von Schäden aus der Verletzung von Leben, Körper und Gesundheit,
sowie von Schäden, die eine Ersatzpflicht des Herstellers nach § 1
ProdHaftG begründen, bei einem fahrlässig verursachten einzelnen Scha-
densfall gemäß § 54a Abs. 1 Nr. 2 WPO auf 4 Mio. € beschränkt.

(3) Einreden und Einwendungen aus dem Vertragsverhältnis mit dem Auf-
traggeber stehen dem Wirtschaftsprüfer auch gegenüber Dritten zu.

(4) Leiten mehrere Anspruchsteller aus dem mit dem Wirtschaftsprüfer
bestehenden Vertragsverhältnis Ansprüche aus einer fahrlässigen Pflichtver-
letzung des Wirtschaftsprüfers her, gilt der in Abs. 2 genannte Höchstbetrag
für die betreffenden Ansprüche aller Anspruchsteller insgesamt.
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(5) Ein einzelner Schadensfall im Sinne von Abs. 2 ist auch bezüglich eines
aus mehreren Pflichtverletzungen stammenden einheitlichen Schadens
gegeben. Der einzelne Schadensfall umfasst sämtliche Folgen einer Pflicht-
verletzung ohne Rücksicht darauf, ob Schäden in einem oder in mehreren
aufeinanderfolgenden Jahren entstanden sind. Dabei gilt mehrfaches auf
gleicher oder gleichartiger Fehlerquelle beruhendes Tun oder Unterlassen als
einheitliche Pflichtverletzung, wenn die betreffenden Angelegenheiten mitei-
nander in rechtlichem oder wirtschaftlichem Zusammenhang stehen. In
diesem Fall kann der Wirtschaftsprüfer nur bis zur Höhe von 5 Mio. € in
Anspruch genommen werden. Die Begrenzung auf das Fünffache der Min-
destversicherungssumme gilt nicht bei gesetzlich vorgeschriebenen Pflicht-
prüfungen.

(6) Ein Schadensersatzanspruch erlischt, wenn nicht innerhalb von sechs
Monaten nach der schriftlichen Ablehnung der Ersatzleistung Klage erhoben
wird und der Auftraggeber auf diese Folge hingewiesen wurde. Dies gilt nicht
für Schadensersatzansprüche, die auf vorsätzliches Verhalten zurückzufüh-
ren sind, sowie bei einer schuldhaften Verletzung von Leben, Körper oder
Gesundheit sowie bei Schäden, die eine Ersatzpflicht des Herstellers nach §
1 ProdHaftG begründen. Das Recht, die Einrede der Verjährung geltend zu
machen, bleibt unberührt.

10. Ergänzende Bestimmungen für Prüfungsaufträge

(1) Ändert der Auftraggeber nachträglich den durch den Wirtschaftsprüfer
geprüften und mit einem Bestätigungsvermerk versehenen Abschluss oder
Lagebericht, darf er diesen Bestätigungsvermerk nicht weiterverwenden.

Hat der Wirtschaftsprüfer einen Bestätigungsvermerk nicht erteilt, so ist ein
Hinweis auf die durch den Wirtschaftsprüfer durchgeführte Prüfung im Lage-
bericht oder an anderer für die Öffentlichkeit bestimmter Stelle nur mit schrift-
licher Einwilligung des Wirtschaftsprüfers und mit dem von ihm genehmigten
Wortlaut zulässig.

(2) Widerruft der Wirtschaftsprüfer den Bestätigungsvermerk, so darf der
Bestätigungsvermerk nicht weiterverwendet werden. Hat der Auftraggeber
den Bestätigungsvermerk bereits verwendet, so hat er auf Verlangen des
Wirtschaftsprüfers den Widerruf bekanntzugeben.

(3) Der Auftraggeber hat Anspruch auf fünf Berichtsausfertigungen. Weitere
Ausfertigungen werden besonders in Rechnung gestellt.

11. Ergänzende Bestimmungen für Hilfeleistung in Steuersachen

(1) Der Wirtschaftsprüfer ist berechtigt, sowohl bei der Beratung in steuerli-
chen Einzelfragen als auch im Falle der Dauerberatung die vom Auftraggeber
genannten Tatsachen, insbesondere Zahlenangaben, als richtig und vollstän-
dig zugrunde zu legen; dies gilt auch für Buchführungsaufträge. Er hat jedoch
den Auftraggeber auf von ihm festgestellte Unrichtigkeiten hinzuweisen.

(2) Der Steuerberatungsauftrag umfasst nicht die zur Wahrung von Fristen
erforderlichen Handlungen, es sei denn, dass der Wirtschaftsprüfer hierzu
ausdrücklich den Auftrag übernommen hat. In diesem Fall hat der Auftragge-
ber dem Wirtschaftsprüfer alle für die Wahrung von Fristen wesentlichen
Unterlagen, insbesondere Steuerbescheide, so rechtzeitig vorzulegen, dass
dem Wirtschaftsprüfer eine angemessene Bearbeitungszeit zur Verfügung
steht.

(3) Mangels einer anderweitigen schriftlichen Vereinbarung umfasst die
laufende Steuerberatung folgende, in die Vertragsdauer fallenden Tätigkei-
ten:

a) Ausarbeitung der Jahressteuererklärungen für die Einkommensteuer,
Körperschaftsteuer und Gewerbesteuer sowie der Vermögensteuererklä-
rungen, und zwar auf Grund der vom Auftraggeber vorzulegenden Jahres-
abschlüsse und sonstiger für die Besteuerung erforderlicher Aufstellungen
und Nachweise

b) Nachprüfung von Steuerbescheiden zu den unter a) genannten Steuern

c) Verhandlungen mit den Finanzbehörden im Zusammenhang mit den
unter a) und b) genannten Erklärungen und Bescheiden

d) Mitwirkung bei Betriebsprüfungen und Auswertung der Ergebnisse von
Betriebsprüfungen hinsichtlich der unter a) genannten Steuern

e) Mitwirkung in Einspruchs- und Beschwerdeverfahren hinsichtlich der
unter a) genannten Steuern.

Der Wirtschaftsprüfer berücksichtigt bei den vorgenannten Aufgaben die
wesentliche veröffentlichte Rechtsprechung und Verwaltungsauffassung.

(4) Erhält der Wirtschaftsprüfer für die laufende Steuerberatung ein Pau-
schalhonorar, so sind mangels anderweitiger schriftlicher Vereinbarungen die
unter Abs. 3 Buchst. d) und e) genannten Tätigkeiten gesondert zu honorie-
ren.

(5) Sofern der Wirtschaftsprüfer auch Steuerberater ist und die Steuerbera-
tervergütungsverordnung für die Bemessung der Vergütung anzuwenden ist,
kann eine höhere oder niedrigere als die gesetzliche Vergütung in Textform
vereinbart werden.

(6) Die Bearbeitung besonderer Einzelfragen der Einkommensteuer, Körper-
schaftsteuer, Gewerbesteuer, Einheitsbewertung und Vermögensteuer sowie
aller Fragen der Umsatzsteuer, Lohnsteuer, sonstigen Steuern und Abgaben
erfolgt auf Grund eines besonderen Auftrags. Dies gilt auch für

a) die Bearbeitung einmalig anfallender Steuerangelegenheiten, z.B. auf
dem Gebiet der Erbschaftsteuer, Kapitalverkehrsteuer, Grunderwerbsteuer,

b) die Mitwirkung und Vertretung in Verfahren vor den Gerichten der Fi-
nanz- und der Verwaltungsgerichtsbarkeit sowie in Steuerstrafsachen,

c) die beratende und gutachtliche Tätigkeit im Zusammenhang mit Um-
wandlungen, Kapitalerhöhung und -herabsetzung, Sanierung, Eintritt und
Ausscheiden eines Gesellschafters, Betriebsveräußerung, Liquidation und
dergleichen und

d) die Unterstützung bei der Erfüllung von Anzeige- und Dokumentations-
pflichten.

(7) Soweit auch die Ausarbeitung der Umsatzsteuerjahreserklärung als
zusätzliche Tätigkeit übernommen wird, gehört dazu nicht die Überprüfung
etwaiger besonderer buchmäßiger Voraussetzungen sowie die Frage, ob alle
in Betracht kommenden umsatzsteuerrechtlichen Vergünstigungen wahrge-
nommen worden sind. Eine Gewähr für die vollständige Erfassung der Unter-
lagen zur Geltendmachung des Vorsteuerabzugs wird nicht übernommen.

12. Elektronische Kommunikation

Die Kommunikation zwischen dem Wirtschaftsprüfer und dem Auftraggeber
kann auch per E-Mail erfolgen. Soweit der Auftraggeber eine Kommunikation
per E-Mail nicht wünscht oder besondere Sicherheitsanforderungen stellt, wie
etwa die Verschlüsselung von E-Mails, wird der Auftraggeber den Wirt-
schaftsprüfer entsprechend in Textform informieren.

13. Vergütung

(1) Der Wirtschaftsprüfer hat neben seiner Gebühren- oder Honorarforderung
Anspruch auf Erstattung seiner Auslagen; die Umsatzsteuer wird zusätzlich
berechnet. Er kann angemessene Vorschüsse auf Vergütung und Auslagen-
ersatz verlangen und die Auslieferung seiner Leistung von der vollen Befrie-
digung seiner Ansprüche abhängig machen. Mehrere Auftraggeber haften als
Gesamtschuldner.

(2) Ist der Auftraggeber kein Verbraucher, so ist eine Aufrechnung gegen
Forderungen des Wirtschaftsprüfers auf Vergütung und Auslagenersatz nur
mit unbestrittenen oder rechtskräftig festgestellten Forderungen zulässig.

14. Streitschlichtungen

Der Wirtschaftsprüfer ist nicht bereit, an Streitbeilegungsverfahren vor einer
Verbraucherschlichtungsstelle im Sinne des § 2 des Verbraucherstreitbeile-
gungsgesetzes teilzunehmen.

15. Anzuwendendes Recht

Für den Auftrag, seine Durchführung und die sich hieraus ergebenden An-
sprüche gilt nur deutsches Recht.
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