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General Information

Country of incorporation and domicile South Africa

Nature of business and principal activities Marketing and supply of tyres and related products

Directors Mr. Q. Steyn

Mr. R. Arora

Mr. A. Varshneya

Registered office Office No 33

Oxford Office Park,

3 Bauhinia Street

Highveld Techno P

Centurion

Gauteng

0046

Holding company Apollo (South Africa) Holdings Proprietary Limited

incorporated in South Africa

Auditor BDO South Africa Incorporated

Chartered Accountant (SA)

Registered Auditors

Level of assurance These audited annual financial statements have been audited in
compliance with the applicable requirements of the Companies Act of
South Africa.

Preparer The audited annual financial statements were compiled by Reporting
Partners Proprietary Limited under the supervision of Eben Muller
(Manager - Commercial) and Aseem Varshneya (Group Manager:
Commercial)

1



Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Contents

The reports and statements set out below comprise the audited annual financial statements presented to the shareholder:

Index Page

Directors' Responsibilities and Approval 3

Directors' Report 4 - 5

Independent Auditor's Report 6 - 7

Statement of Financial Position 8

Statement of Profit or Loss and Other Comprehensive Income 9

Statement of Changes in Equity 10

Statement of Cash Flows 11

Accounting Policies 12 - 17

Notes to the Audited Annual Financial Statements 18 - 31

2



Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Directors' Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the audited annual financial statements and related financial information included in
this report. It is their responsibility to ensure that the audited annual financial statements fairly present the state of affairs of the
company as at the end of the financial year and the results of its operations and cash flows for the period then ended, in
conformity with International Financial Reporting Standards. The external auditor is engaged to express an independent
opinion on the audited annual financial statements.

The audited annual financial statements are prepared in accordance with International Financial Reporting Standards and are
based upon appropriate accounting policies consistently applied and supported by reasonable and prudent judgements and
estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the company and all employees are required to maintain the highest ethical standards in ensuring the
company’s business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifying, assessing, managing and monitoring all known forms of risk across the
company. While operating risk cannot be fully eliminated, the company endeavours to minimise it by ensuring that appropriate
infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the audited annual
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 31 March 2022 and, in light of this review and the
current financial position, they are satisfied that the company has or had access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditor is responsible for independently auditing and reporting on the company's audited annual financial
statements. The audited annual financial statements have been examined by the company's external auditor and their report is
presented on pages 6 to 7.

The audited annual financial statements set out on pages 8 to 31, which have been prepared on the going concern basis, were
approved by the board of directors on 21 April 2021 and were signed on their behalf by:

Mr. Q. Steyn
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Directors' Report

The directors have pleasure in submitting their report on the audited annual financial statements of Apollo Tyres Africa
Proprietary Limited for the year ended 31 March 2021.

1. Nature of business

The company engages in the marketing and supply of tyres and related products. The company's business model is import of
Apollo & Vredestein branded tyres for its domestic and export market.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The audited annual financial statements have been prepared in accordance with International Financial Reporting Standards
and the requirements of the Companies Act of South Africa. The accounting policies have been applied consistently compared
to the prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these audited annual
financial statements.

3. Stated capital

2021 2020
Authorised Number of shares
Ordinary shares 1 000 1 000

2021 2020 2021 2020
Issued R'000 R'000 Number of shares
Ordinary shares 400 000 400 000 707 707

There have been no changes to the authorised or issued share capital during the year under review.

4. Interest of directors in the share capital of the company

The directors do not have any disclosable interest in the shares of the company.

5. Dividends

No dividends were declared or paid to shareholder during the year.

6. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality
Mr. Q. Steyn South African
Mr. R. Arora Indian
Mr. A. Varshneya Indian

There have been no changes to the directorate for the year under review.

7. Holding company

The company's holding company is Apollo (South Africa) Holdings Proprietary Limited which holds 100% (2020: 100%) of the
company's equity. The ultimate holding company is Apollo Tyres Limited, incorporated in India.

8. Special resolutions

There were no special resolution passed during the year.
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Directors' Report

9. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

10. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the audited annual financial statements have been prepared on a going concern basis. The directors have
satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to
meet its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact
the company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of
any pending changes to legislation which may affect the company.

On 23 March 2020, the President of the Republic of South Africa announced that to combat the spread of the COVID-19 virus,
a three-week nationwide lockdown would be instituted. The company has been classified as an essential service provider and
as such has been allowed to continue trading during the lockdown period. The directors still believe, however, that the
company has adequate financial resources to continue in operation for the foreseeable future and accordingly the financial
statements have been prepared on a going concern basis.

11. Auditors

BDO South Africa Incorporated continued in office as auditors for the company for 2021.

12. Directors emoluments

Directors emoluments are disclosed in note 26.
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BDO South Africa Incorporated  

Registration number: 1995/002310/21  

Practice number: 905526 

VAT number: 4910148685 

Chief Executive Officer: ME Stewart  
 
A full list of all company directors is available on www.bdo.co.za 
 
The company’s principal place of business is at The Wanderers Office Park, 52 Corlett Drive, Illovo, Johannesburg where a list of directors’ names is 
available for inspection. BDO South Africa Incorporated, a South African personal liability company, is a member of BDO International Limited, a UK 
company limited by guarantee, and forms part of the international BDO network of independent member firms. 

 

Independent Auditor’s Report 
To the shareholders of 

Apollo Tyres Africa Proprietary Limited 
 
 
Opinion  
We have audited the financial statements of Apollo Tyres Africa Proprietary Limited (the company) set out on pages 8 
to 31, which comprise the statement of financial position as at 31 March 2021, and the statement of profit or loss and 
other comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies.  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Apollo Tyres 
Africa Proprietary Limited as at 31 March 2021, and its financial performance and cash flows for the year then ended in 
accordance with International Financial Reporting Standards and the requirements of the Companies Act of South Africa. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are independent of the company in accordance with the Independent Regulatory Board for Auditors’ 
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to 
performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in 
accordance with the IRBA Code and in accordance with other ethical requirements applicable to performing audits in 
South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board 
for Accountants’ International Code of Ethics for Professional Accountants (including International Independence 
Standards). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
 
Other Information 
The directors are responsible for the other information. The other information comprises the information included in 
the document titled Apollo Tyres Africa Proprietary Limited Annual Financial Statements for the year ended 31 March 
2021, which includes the Directors' Report as required by the Companies Act of South Africa. The other information does 
not include the financial statements and our auditor’s report thereon.  
 
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Statements 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards and the requirements of the Companies Act of South Africa, and for such 
internal control as the directors determine is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intends to liquidate the company or to cease operations, or have no realistic 
alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.  

• Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the company to cease to continue 
as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 

 
 
BDO South Africa Incorporated 
Registered Auditors 
M Abbas 
Director 
Registered Auditor 
 
21 April 2021 
 
Wanderers Office Park 
52 Corlett Drive 
Illovo, 2196 
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Statement of Financial Position as at 31 March 2021
2021 2020

Notes R'000 R'000

Assets

Non-Current Assets

Property, plant and equipment 3 794 376

Right-of-use assets 4 16 253 7 046

Deferred tax 6 25 432 25 432

42 479 32 854

Current Assets

Inventories 7 67 982 62 074

Trade and other receivables 8 52 859 39 556

Cash and cash equivalents 9 18 714 14 565

139 555 116 195

Total Assets 182 034 149 049

Equity and Liabilities

Equity

Stated capital and premium 10 400 000 400 000

Accumulated loss (378 841) (379 809)

21 159 20 191

Liabilities

Non-Current Liabilities

Lease liabilities 11 11 344 5 227

Post retirement medical aid obligation 12 20 212 22 288

31 556 27 515

Current Liabilities

Trade and other payables 13 108 762 85 490

Loan from shareholder 14 12 724 12 784

Lease liabilities 11 6 633 1 869

Provisions 15 1 200 1 200

129 319 101 343

Total Liabilities 160 875 128 858

Total Equity and Liabilities 182 034 149 049
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Statement of Profit or Loss and Other Comprehensive Income
2021 2020

Notes R'000 R'000

Revenue 16 273 512 292 643

Cost of sales (227 504) (243 831)

Gross profit 46 008 48 812

Other operating income 17 7 149 6 584

Other operating (losses) gains 18 (593) 332

Other operating expenses (50 229) (61 558)

Operating profit (loss) 19 2 335 (5 830)

Investment revenue 20 348 481

Finance costs 21 (1 715) (250)

Profit (loss) for the year 968 (5 599)

Other comprehensive income - -

Total comprehensive income (loss) for the year 968 (5 599)
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Statement of Changes in Equity
Stated capital
and premium

Accumulated
loss

Total equity

R'000 R'000 R'000

Balance at 01 April 2019 400 000 (374 210) 25 790

Loss for the year - (5 599) (5 599)
Other comprehensive income - - -

Total comprehensive loss for the year - (5 599) (5 599)

Balance at 01 April 2020 400 000 (379 809) 20 191

Profit for the year - 968 968
Other comprehensive income - - -

Total comprehensive income for the year - 968 968

Balance at 31 March 2021 400 000 (378 841) 21 159

Note 10
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Statement of Cash Flows
2021 2020

Notes R'000 R'000

Cash flows from operating activities

Cash generated from operations 23 14 740 3 083

Interest revenue 348 481

Net cash from operating activities 15 088 3 564

Cash flows from investing activities

Purchase of property, plant and equipment 3 (573) (221)

Cash flows from financing activities

Payment of post retirement (3 025) -

Repayment of shareholder loan 24 (60) (175)

Movement on lease liabilities 24 (7 281) (1 738)

Net cash from financing activities (10 366) (1 913)

Total cash movement for the year 4 149 1 430

Cash at the beginning of the year 14 565 13 135

Total cash at end of the year 9 18 714 14 565
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these audited annual financial statements are set out below.

1.1 Basis of preparation

The annual financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
and the requirements of the Companies Act of South Africa.

The financial statements have been prepared under the historical cost convention except for the valuation of certain financial
instruments, which are carried at fair value. They are presented in South African Rands.

These accounting policies are consistent with the previous period.

1.2 Critical Accounting judgements and key sources of estimation uncertainty

Preparing financial statements in accordance with IFRS requires estimates and assumptions that affect reported amounts and
related disclosures. Certain accounting policies have been identified as involving complex or subjective judgements or
assessments. The items for consideration have been identified as follows:

1. Trade and other receivables - Expected credit loss allowances are recognised for all trade receivables and is monitored at
the end of each reporting period. Refer to note 8 for additional detail.

2. Provisions - Provisions were raised and management determined an estimate based on the information available. Additional
disclosure of these estimates of provisions are included in note 12 & 15.

3. Taxation - Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are
many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business.
The group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination is made. The group recognises the
net future tax bandit related to deferred income tax assets to the extent that it is probable that the deductible temporary
differences will reverse in the Foreseeable future. Assessing the recoverability of deferred income tax assets requires the group
to make significant estimates related to expectations of future taxable income. Estimates of future taxable income are based on
forecast cash flows from operations and the application of existing tax laws in each jurisdiction. To the extent that future cash
flows and taxable income differ significantly from estimates, the ability of the group to realise the net deferred tax assets
recorded at the end of the reporting period could be impacted.

4. Inventory - The recoverable value of Inventory and obsolete stock is based on observable historic information,
management's experience in Inventory write-offs and the recoverability of aged inventory.

5.  Asset lives and residual values - Property, plant and equipment are depreciated over their useful lives taking into account
residual values. The actual lives of the assets are assessed annually and are influenced by factors such as technological
innovation, product life cycles and maintenance programmes, Residual value assessments consider issues such as market
conditions, the remaining life of the asset and projected disposal values.

6.  Impairment of assets - Ongoing assessments are made regarding any potential impairment of assets across the company,
using valuation models prescribed under IFRS.

1.3 Property, plant and equipment

Property, plant and equipment includes all expenditure of a capital nature and is stated at cost less accumulated depreciation
and any adjusted impairment losses. All costs relating to the acquisition of fixed assets are capitalised and include finance
costs on borrowed funds attributable to acquisition of qualifying fixed assets for the period up to date when the asset is ready
for its intended use, and adjustments arising from foreign exchange differences arising on foreign currency borrowings to the
extent they are regarded as an adjustment to interest costs. Other incidental expenditure attributable to bringing the fixed
assets to their working condition for intended use are capitalised.

On the disposal or scrapping of property, plant and equipment, the gain or loss arising thereon is recognised in profit or loss.

12



Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Accounting Policies

1.3 Property, plant and equipment (continued)

All fixed assets are depreciated and charged to profit or loss over their expected useful lives to estimated residual values at
rates appropriate to their useful lives of the assets. Where significant parts of an item have different useful lives to the item
itself, these parts are depreciated over their estimated useful lives. The depreciation methods, estimated useful lives and
residual values are reassessed annually. The useful lives of items of property, plant and equipment has been assessed as
follows:

Item Depreciation method Average useful life

Furniture and fixtures Straight line 4 - 10 years
Office equipment Straight line 4 - 10 years
Computer hardware Straight line 3 - 5 years

1.4 Intangible assets

Intangible assets are initially recognised at cost.

Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors, there is no foreseeable
limit to the period over which the asset is expected to generate net cash inflows. Amortisation is not provided for these
intangible assets, but they are tested for impairment annually and whenever there is an indication that the asset may be
impaired. For all other intangible assets amortisation is provided on a straight line basis over their useful life.

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows:

Item Average useful life

Trademark Indefinite
Computer software 5 years

1.5 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the company, as applicable, are as follows:

Financial assets which are debt instruments:
 Amortised cost. (This category applies only when the contractual terms of the instrument give rise, on specified

dates, to cash flows that are solely payments of principal and interest on principal, and where the instrument is held
under a business model whose objective is met by holding the instrument to collect contractual cash flows); or

 Fair value through other comprehensive income. (This category applies only when the contractual terms of the
instrument give rise, on specified dates, to cash flows that are solely payments of principal and interest on principal,
and where the instrument is held under a business model whose objective is achieved by both collecting contractual
cash flows and selling the instruments).

Financial liabilities:
 Amortised cost; or
 Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a business combination or

to liabilities which are held for trading); or
 Designated at fair value through profit or loss. (This classification option can be applied when it eliminates or

significantly reduces an accounting mismatch; the liability forms part of a group of financial instruments managed on
a fair value basis; or it forms part of a contract containing an embedded derivative and the entire contract is
designated as at fair value through profit or loss).

The specific accounting policies for the classification, recognition and measurement of each type of financial instrument held by
the company are presented below:
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Accounting Policies

1.5 Financial instruments (continued)

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 8).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the company's business model is to collect the
contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity amount,
adjusted for any loss allowance.

Impairment

The company recognises a loss allowance for expected credit losses on trade and other receivables, excluding VAT and
prepayments. The amount of expected credit losses is updated at each reporting date.

The company measures the loss allowance for trade and other receivables at an amount equal to lifetime expected credit
losses (lifetime ECL), which represents the expected credit losses that will result from all possible default events over the
expected life of the receivable.

Measurement and recognition of expected credit losses

The company makes use of a provision matrix as a practical expedient to the determination of expected credit losses on trade
and other receivables. The provision matrix is based on historic credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current and forecast direction of conditions at the
reporting date, including the time value of money, where appropriate.

The customer base is widespread and does not show significantly different loss patterns for different customer segments. The
loss allowance is calculated on a collective basis for all trade and other receivables in totality. Details of the provision matrix is
presented in note 8.

An impairment gain or loss is recognised in profit or loss with a corresponding adjustment to the carrying amount of trade and
other receivables, through use of an expected creditloss allowance account.  The impairment loss is included in other operating
expenses in profit or loss as a movement in an expected credit loss allowance (note 19).

Write off policy

The company writes off a receivable when there is information indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, e.g. when the counterparty has been placed under liquidation or has entered into
bankruptcy proceedings. Receivables written off may still be subject to enforcement activities under the company recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss.
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Accounting Policies

1.5 Financial instruments (continued)

Loan from shareholder

Classification

Loan from shareholder (note 14) is classified as financial liabilities subsequently measured at amortised cost.

Recognition and measurement

Loan from shareholder is are recognised when the company becomes a party to the contractual provisions of the loan. The
loans are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

Trade and other payables

Classification

Trade and other payables (note 13), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial recognition,
at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents are stated at carrying amount which is deemed to be fair value.

1.6 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect
of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax liability
arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects neither
accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will
be available against which the deductible temporary difference can be utilised. A deferred tax asset is not recognised when it
arises from the initial recognition of an asset or liability in a transaction at the time of the transaction, affects neither accounting
profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable
profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end
of the reporting period.
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Apollo Tyres Africa Proprietary Limited
(Registration number 2013/128507/07)
Audited Annual Financial Statements for the year ended 31 March 2021

Accounting Policies

1.6 Tax (continued)

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the
extent that the tax arises from:

 a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
 a business combination.

1.7 Leases

All leases are accounted for by recognising a right-of-use asset and a lease liability except for:
 Leases of low value assets; and
 Leases with a term of 12 months or less.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease term, with the
discount rate determined by reference to the rate inherent in the lease unless (as is typically the case) this is not readily
determinable, in which case the company's incremental borrowing rate on commencement of the lease is used. Variable lease
payments are only included in the measurement of the lease liability if they depend on an index or rate. In such cases, the
initial measurement of the lease liability assumes the variable element will remain unchanged throughout the lease term. Other
variable lease payments are expensed in the period to which they relate.

On initial recognition, the carrying value of the lease liability also includes:
 amounts expected to be payable under any residual value guarantee;
 the exercise price of any purchase option granted in favour of the company if it is reasonable certain to assess that

option;
 any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis of

termination option being exercised.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives received, and
increased for:

 lease payments made at or before commencement of the lease;
 initial direct costs incurred; and
 the amount of any provision recognised where the company is contractually required to dismantle, remove or restore

the leased asset.

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the balance
outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line basis over the
remaining term of the lease or over the remaining economic life of the asset if, rarely, this is judged to be shorter than the lease
term.

1.8 Inventories

The cost of inventories comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

1.9 Impairment of assets

At each statement of financial position date, the company reviews the carrying amounts of its assets to determine whether
there is any indication of impairment. If any such indication exists, the recoverable amount of the asset is estimated to
determine the extent of the impairment loss. Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. The carrying amount of
an asset or cash-generating unit is reflected at the lower of cost and the recoverable amount. Impairment losses, or reversals
thereof, are recognised as expenses or income. An impairment loss reversal, however, cannot result in a carrying amount
exceeding original cost.

1.10 Stated capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.
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1.11 Provisions

A provision is recognised when there is a legal or constructive obligation as a result of a past event for which it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
the obligation.

1.12 Revenue from contracts with customers

The majority of the company's revenue is derived from selling goods with revenue recognised at a point in time when control of
the goods has transferred to the customer. This is generally when the goods are delivered to the customer. There is limited
judgement needed in identifying the point control passes: once physical delivery of the products to the agreed location has
occurred, the company no longer has physical possession, usually will have a present right to payment (as a single payment on
delivery) and retains none of the significant risks and rewards of the goods in question.

Revenue is measured at the fair value of the consideration received or receivable. Revenue comprises the invoiced value of
sales, less discounts, rebates and returns, defective quality concession and excludes Value Added Taxation. Sales of goods
are recognised when the significant risk and rewards of ownership have been transferred to the buyer.

Interest is recognised on a time proportional basis, which takes into account the effective yield on the asset over the period it is
held.

1.13 Borrowing costs

All borrowing costs are recognised as an expense in the period in which they are incurred.

1.14 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
 foreign currency monetary items are translated using the closing rate;
 non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction; and
 non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at

the date when the fair value was determined.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

Standard/ Interpretation: Effective date:
Years beginning on or
after

Expected impact:

 Presentation of Financial Statements: Disclosure initiative 01 January 2020 The impact of the standard
is not material.

2.2 Standards and interpretations not yet effective

No new standards will have a material impact on financial statements.
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3. Property, plant and equipment

2021 - R'000 2020 - R'000

Cost Accumulated
depreciation

Carrying value Cost Accumulated
depreciation

Carrying value

Furniture and fixtures 104 (34) 70 104 (19) 85
Office equipment 575 (71) 504 10 - 10
Computer hardware 438 (218) 220 430 (149) 281

Total 1 117 (323) 794 544 (168) 376

Reconciliation of property, plant and equipment - 2021 - R'000

Opening
balance 

Additions Depreciation Total

Furniture and fixtures 85 - (15) 70
Office equipment 10 565 (71) 504
Computer hardware 281 8 (69) 220

376 573 (155) 794

Reconciliation of property, plant and equipment - 2020 - R'000

Opening
balance 

Additions Depreciation Total

Furniture and fixtures 29 62 (6) 85
Office equipment 10 - - 10
Computer hardware 182 159 (60) 281

221 221 (66) 376

Register of land and buildings are kept in terms of the South African Companies Act at the companies' registered office and
copies will be made available on written request.

The estimate useful lives are reflected under the accounting policies.

4. Right-of-use assets

2021 - R'000 2020 - R'000

Cost Accumulated
depreciation

Carrying value Cost Accumulated
depreciation

Carrying value

Buildings 20 589 (5 382) 15 207 5 522 (92) 5 430
Vehicles 2 996 (1 950) 1 046 3 062 (1 446) 1 616

Total 23 585 (7 332) 16 253 8 584 (1 538) 7 046

Reconciliation of right-of-use assets - 2021 - R'000

Opening
balance 

Additions Depreciation Total

Buildings 5 430 15 067 (5 290) 15 207
Vehicles 1 616 585 (1 155) 1 046

7 046 15 652 (6 445) 16 253
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4. Right-of-use assets (continued)

Reconciliation of right-of-use assets - 2020 - R'000

Opening
balance 

Additions Depreciation Total

Buildings - 5 522 (92) 5 430
Vehicles - 3 062 (1 446) 1 616

- 8 584 (1 538) 7 046

5. Intangible assets

2021 - R'000 2020 - R'000

Cost Accumulated
amortisation

Carrying value Cost Accumulated
amortisation

Carrying value

Computer software 31 914 (31 914) - 31 914 (31 914) -

Reconciliation of intangible assets - 2020 - R'000

Opening
balance 

Impairment
loss

Total

Trademark 2 754 (2 754) -

6. Deferred tax

Deferred tax asset

Prepaid expenses 76 76
Provisions 9 045 9 045
Assessed loss 16 311 16 311

Total deferred tax asset 25 432 25 432

Reconciliation of deferred tax asset

At beginning of year 25 432 25 432

7. Inventories

Stock in trade - on hand 56 832 50 558
Stock in trade - in transit 12 423 14 202

69 255 64 760
Provision for obsolete, slow/non-moving and net realisable values of inventories (1 273) (2 686)

67 982 62 074
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8. Trade and other receivables

Financial instruments:
Trade receivables 50 452 43 375
Loss allowance (3 119) (4 366)

Trade receivables at amortised cost 47 333 39 009
Other receivable 245 153

Non-financial instruments:
VAT 4 926 87
Prepayments 355 307

Total trade and other receivables 52 859 39 556

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 47 578 39 162
Non-financial instruments 5 281 394

52 859 39 556

Exposure to credit risk

Trade receivables inherently expose the company to credit risk, being the risk that the company will incur financial loss if
customers fail to make payments as they fall due.

A loss allowance is recognised for all trade receivables, in accordance with IFRS 9 Financial Instruments, and is monitored at
the end of each reporting period. In addition to the loss allowance, trade receivables are written off when there is no reasonable
expectation of recovery, for example, when a debtor has been placed under liquidation. Trade receivables which have been
written off are not subject to enforcement activities.

The company measures the loss allowance for trade receivables by applying the simplified approach which is prescribed by
IFRS 9. In accordance with this approach, the loss allowance on trade receivables is determined as the lifetime expected credit
losses on trade receivables. These lifetime expected credit losses are estimated using a provision matrix, which is presented
below. The provision matrix has been developed by making use of past default experience of debtors but also incorporates
forward looking information and general economic conditions of the industry as at the reporting date. Organisation takes credit
insurance from CGIC on all trade receivables. It is 80% convered from October 1, 2020 onwards.

The loss allowance provision is determined as follows:

2021
R'000

2021
R'000

2020
R'000

2020
R'000

Expected credit loss rate:

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

Not past due: 20% (2020: 0.1% - 10%) 45 616 - 29 690 -
Less than 30 days past due: 20% (2020: 0.1% - 10%) 1 619 (28) 7 098 (10)
31 - 60 days past due:  20% (2020: 0.1% - 10%) 126 - 1 664 (79)
61 - 90 days past due:  20% (2020: 0.1% - 10%) - - - -
91 - 120 days past due:  20% (2020: 0.1% - 10%) - - 706 (60)
More than 120 days past due: 20% (2020: 10% - 100%) 3 091 (3 091) 4 217 (4 217)

Total 50 452 (3 119) 43 375 (4 366)
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8. Trade and other receivables (continued)

Reconciliation of loss allowances

The following table shows the movement in the expected credit loss allowance (lifetime expected credit losses) for trade and
other receivables

Opening balance (4 366) (4 366)
Expected credit loss allowance rasied / reversed 1 247 -

Closing balance (3 119) (4 366)

9. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 18 714 14 565

10. Stated capital and premium

Authorised
1 000 ordinary shares 1 000 1 000

Unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last annual
general meeting. This authority remains in force until the next annual general meeting.

Issued
707 Ordinary shares 400 000 400 000

11. Lease liabilities

Minimum lease payments due
 - within one year 6 633 1 869
 - in second to fifth year inclusive 11 344 5 227

Present value of minimum lease payments 17 977 7 096

Non-current liabilities 11 344 5 227
Current liabilities 6 633 1 869

17 977 7 096

12. Post retirement medical aid obligation

Defined benefit plan

Prior to 1998, it was the company's policy to provide post employment medical benefits for its employees, by the way of
subsidies. These subsidies have been funded by means of pensions purchased from insurers. Each year additional amounts
are paid in line with the increases in medical aid subscriptions. While selling Apollo Tyres South Africa Proprietary Limited to
Sumitomo Rubber Industries ("SRI"). The liability got transferred to them. However as per the sale agreement any cost incurred
by SRI for these old employees should subsequently to be reimbursed by Apollo Tyres Africa Proprietary Limited.

The SRI liability in respect of the post-employment medical obligation has been actuarially valued at R 20.2m (2020: R 22.3m)
at 31 December 2021 by Towers Watson Actuaries and Consultants. There has been no material changes between 31 Dec
2021 and year end on 31 March 2021. The actuarial valuation performed has been based on the following assumptions:

- a health care cost inflation rate of 3.90% (2020: 4.5% p.a)
- a discount rate of 8.60% (2020: 8.6% p.a)
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12. Post retirement medical aid obligation (continued)

Carrying value

Opening balance (22 288) (24 414)
Movement in statement of profit or loss 949 634
Payments (3 025) (2 760)

(24 364) (26 540)

13. Trade and other payables

Financial instruments:
Employees related payable 905 763
Other payables and accruals 4 715 3 216
Other payables to related parties 12 790 12 014
Trade payables * 90 352 69 497

108 762 85 490

* included payable to related parties

14. Loan from shareholder

Apollo (South Africa) Holdings Proprietary Limited 12 724 12 784

The loan is interest-free with no fixed terms of repayment and is unsecured.

Split between non-current and current portions

Current liabilities 12 724 12 784

15. Provisions

Reconciliation of provisions - 2021 - R'000

Opening
balance

Total

Leave pay provisions 1 200 1 200

Reconciliation of provisions - 2020 - R'000

Opening
balance

Additions Total

Leave pay provisions 989 211 1 200

16. Revenue

Revenue from contracts with customers
Revenue from the sale of finished goods 273 512 292 643
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16. Revenue (continued)

Disaggregation of revenue from contracts with customers

The company disaggregates revenue from customers as follows:

Sale of goods
Domestic sales 225 865 244 254
Export sales 47 647 48 389

273 512 292 643

Timing of revenue recognition

At a point in time
Domestic sales 225 865 244 254
Export sales 47 647 48 389

273 512 292 643

17. Other operating income

Income from APDP import rebates and price differences 5 092 5 273
Miscellaneous receipts 2 057 1 311

7 149 6 584

18. Other operating (losses) gains

Foreign exchange (losses) gains
Net foreign exchange (losses) gains (593) 332

19. Operating profit (loss)

Operating profit (loss) for the year is stated after charging (crediting) the following, amongst others:

Auditor's remuneration - external
Audit fees - current year 360 364

Employee costs

Employee costs 17 081 18 190
Retrenchment costs 1 172 -

Total employee costs 18 253 18 190

Depreciation
Depreciation of right-of-use assets 6 445 1 538
Depreciation of property, plant and equipment 155 66

Total depreciation 6 600 1 604

20. Investment revenue

Interest revenue
Bank and other cash 348 481
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21. Finance costs

Lease liabilities 1 715 250

22. Taxation

Reconciliation of the tax expense

Reconciliation between applicable tax rate and average effective tax rate.

Applicable tax rate %28.00 %28.00

No provision has been made for 2021 tax as the company has no taxable income. The estimated tax loss available for set off
against future taxable income is R xxx  (2020: R 74 183 682). The increase in the deferred tax asset due to the assess loss
was not recognised in the current year as the company and not making any profits. 

Deferred taxation
Originating from temporary differences 3 561 4 489
Not recognised in the current year (3 561) (4 489)

- -

23. Cash generated from operations

Profit (loss) before taxation 968 (5 599)
Adjustments for:
Depreciation 7 324 1 604
Interest revenue (348) (481)
Finance costs 1 715 250
Impairment losses - 2 754
Post retirement medical aid obligation 949 (2 126)
Changes in working capital:
Inventories (5 908) (897)
Trade and other receivables (13 303) (9 227)
Trade and other payables 23 343 16 594
Increase in leave pay provision - 211

14 740 3 083

24. Changes in liabilities arising from financing activities

Reconciliation of liabilities arising from financing activities - 2021 - R'000

Opening
balance

Additions Interest Cash flows Closing
balance

Loan from shareholder 14 12 784 - - (60) 12 724
Lease liabilities 11 7 096 16 447 1 715 (7 281) 17 977

Total liabilities from financing activities 19 880 16 447 1 715 (7 341) 30 701

Reconciliation of liabilities arising from financing activities - 2020 - R'000

Opening
balance

Additions Interest Cash flows Closing
balance

Loan from shareholder 14 12 959 - - (175) 12 784
Lease liabilities 11 - 8 584 250 (1 738) 7 096

Total liabilities from financing activities 12 959 8 584 250 (1 913) 19 880
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25. Related parties

`

Relationships
Ultimate holding company Apollo Tyres Limited
Holding company Apollo (South Africa) Holdings Proprietary Limited
Fellow subsidiaries Apollo Vredestein Banden B.V

Apollo Tyres Global R&D B.V
Apollo Tyres Middle East
Apollo Tyres AG
Apollo Tyres Enschede Netherlands
ATAG Switzerland
Apollo Tyres UK PVT Ltd 

Directors Mr. Quintin Steyn
Mr. R. Arora
Mr. A. Varshneya

Related party balances

Loan account - Owing to related party
Apollo (South Africa) Holdings Proprietary Limited (12 724) (12 784)

Payable to
Apollo Tyres Limited 83 763 58 099
Apollo Vredestein Banden B.V. 621 8 460
Apollo Tyres Global R&D B.V. - 193
Apollo Tyres Enschede Netherlands - 866
Apollo Tyres UK PVT Limited 3 605 3 956
ATAG Switzerland 51 49

88 040 71 623

Related party transactions

Purchases of inventories and finished goods from:
Apollo Tyres Limited 163 219 186 822
Apollo Vredestein Banden B.V. 3 160 4 640
Apollo Singapore - 754

166 379 192 216

Group charges
Apollo Tyres Limited 623 593
Apollo Tyres UK PVT Limited 2 802 2 351

3 425 2 944

Royalties
Apollo Tyres Limited 6 343 6 872
Apollo Tyres Enschede Netherlands 279 267
ATAG Switzerland 191 194

6 813 7 333
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26. Directors' emoluments

Executive

2021 - R'000

Emoluments Bonus and
performance

related
payments 

Provident
fund

contributions

Total

Mr. Q. Steyn 1 630 429 262 2 321
Mr. R. Arora - - - -
Mr. A. Varshneya 1 450 256 - 1 706

3 080 685 262 4 027

2020 - R'000

Emoluments Bonus and
performance

related
payments 

Provident
fund

contributions

Total

Mr. Q. Steyn 1 568 412 252 2 232
Mr. R. Arora - - - -
Mr. A. Varshneya 1 369 242 - 1 611

2 937 654 252 3 843

27. Financial instruments and risk management

Categories of financial instruments

Categories of financial assets

2021 - R'000

Notes Amortised
cost

Total Fair value

Trade and other receivables 8 47 578 47 578 47 578
Cash and cash equivalents 9 21 243 21 243 21 243

68 821 68 821 68 821

2020 - R'000

Notes Amortised
cost

Total Fair value

Trade and other receivables 8 39 162 39 162 39 162
Cash and cash equivalents 9 14 565 14 565 14 565

53 727 53 727 53 727
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27. Financial instruments and risk management (continued)

Categories of financial liabilities

2021 - R'000

Notes Amortised
cost

Total Fair value

Trade and other payables 13 108 762 108 762 108 762
Loan from shareholder 14 12 724 12 724 12 724

121 486 121 486 121 486

2020 - R'000

Notes Amortised
cost

Total Fair value

Trade and other payables 13 85 490 85 490 85 490
Loan from shareholder 14 12 784 12 784 12 784

98 274 98 274 98 274

Pre tax gains and losses on financial instruments

Gains and losses on financial assets

2021 - R'000

Notes Amortised
cost

Total

Recognised in profit or loss:
Loss on foreign exchange 18 (593) (593)
Interest revenue 20 348 348

Net losses (245) (245)

2020 - R'000

Notes Amortised
cost

Total

Recognised in profit or loss:
Gains on foreign exchange 18 332 332
Interest revenue 20 481 481

Net gains 813 813
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27. Financial instruments and risk management (continued)

Gains and losses on financial liabilities

2021 - R'000

Note Leases Total

Recognised in profit or loss:
Finance costs 21 (1 715) (1 715)

2020 - R'000

Note Leases Total

Recognised in profit or loss:
Finance costs 21 (250) (250)

Capital risk management

The company's capital management objective is to achieve an optimal weighted average cost of capital while continuing to
safeguard the company's ability to meet its liquidity requirements (including its commitments in respect of capital expenditure),
repay loan from shareholder as it falls due and continue as a going concern.

The capital structure of the company consists of debt, which includes the borrowings (excluding derivative financial liabilities)
disclosed in note 14, cash and cash equivalents disclosed in note 9, and equity as disclosed in the statement of financial
position.

Financial risk management

Market risk

The company's activities expose it primarily to the financial risk of changes in foreign currency exchange rates and interest
rates. There have been no changes to the company's exposure to market risk or the manner in which it manages and
measures the risk.

On 23 March 2020, the President of the Republic of South Africa announced that to combat the spread of the COVID-19 virus,
a three-week nationwide lockdown would be instituted. The company has been classified as an essential service provider and
as such has been allowed to continue trading during the lockdown period. The directors still believe, however, that the
company has adequate financial resources to continue in operation for the foreseeable future and accordingly the financial
statements have been prepared on a going concern basis.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

The company is exposed to credit risk on trade and other receivables and cash and cash equivalents.

Credit risk exposure arising on cash and cash equivalents is managed by the group through dealing with well-established
financial institutions with high credit ratings. 

Credit loss allowances for expected credit losses are recognised for all debt instruments, but excluding those measured at fair
value through profit or loss. Credit loss allowances are also recognised for loan commitments and financial guarantee
contracts. 
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27. Financial instruments and risk management (continued)

In order to calculate credit loss allowances, management determine whether the loss allowances should be calculated on a 12
month or on a lifetime expected credit loss basis. This determination depends on whether there has been a significant increase
in the credit risk since initial recognition. If there has been a significant increase in credit risk, then the loss allowance is
calculated based on lifetime expected credit losses. If not, then the loss allowance is based on 12 month expected credit
losses. This determination is made at the end of each financial period. Thus the basis of the loss allowance for a specific
financial asset could change year on year.

Management apply the principle that if a financial asset's credit risk is low at year end, then, by implication, the credit risk has
not increased significantly since initial recognition. In all such cases, the loss allowance is based on lifetime expected credit
losses. Credit risk is assessed as low if there is a low risk of default. When determining the risk of default, management
consider information such as payment history to date and period for which the customer has been employed. Trade receivable
which do not contain a significant financing component are the exceptions and are discussed below.

Where necessary, the assessment for a significant increase in credit risk is made on a collective basis. Management typically
adopt this approach when information relevant to the determination of credit risk is not available on an individual instrument
level. Often, the only information available on individual instruments which could indicate an increase in credit risk, is "past due"
information. It is typical that more forward-looking information is generally more readily available on a collective basis.
Therefore, making the determination on a collective basis, helps to ensure that credit loss allowances are determined on the
basis of lifetime expected credit losses before they reach the point of being past due. Forward looking, macro-economic
information is applied on a collective basis when it is readily available without undue cost or effort. When loss allowances are
determined on a collective basis, management determines the loss allowances by grouping financial instruments on the basis
of shared credit risk characteristics.

For trade receivables which do not contain a significant financing component, the loss allowance is determined as the lifetime
expected credit losses of the instruments.

Liquidity risk

The company manages liquidity risk by maintaining adequate reserve banking facilities, by continuously monitoring forecast
and actual cash flows and matching the maturity profiles of financial assets and liabilities.

Foreign currency risk

The company's exposure arises mainly on import and export of finished goods. The company follows a policy of matching of
import and export exposures (natural hedge) to reduce the net exposure in any foreign currency.

Foreign currency risk management

Foreign currency transactions are managed within approved policy parameters. The recent volatility in the currency markets
and the stronger Rand has necessitated a more dynamic approach to currency management. This has necessitated deviating
from the set-off strategy at times considered appropriate.

Foreign currency exposure at the end of the reporting period
Current assets
Foreign customers - USD 15 450

Current liabilities
Foreign suppliers - Euro 105 501
Foreign suppliers - USD 141 627
Foreign suppliers - GBP 33 209

Exchange rates used for conversion of foreign items were:
USD 14.88 17.91
GBP 20.54 22.19
Euro 17.51 19.80
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27. Financial instruments and risk management (continued)

Cash flow sensitivity analysis

A 10% strengthening of the Rand against the following currencies at 31 March 2021 would have increased profit or decrease
the loss by the amounts shown below. The sensitivity analysis was calculated by multiplying the increase or (decrease) in the
exchange rate by the year end balances, this analysis assumes that all other variables remain constant. The same approach
was followed prior year.

USD (156) (317)
GBP (290) (992)
Euro (58) (464)

Total net profit (504) (1 773)

A 10% weakening of the Rand against the following currencies at 31 March 2021 would have decrease profit or increased the
loss by the amounts shown below. This analysis assumes that all other variables remain constant.

USD 156 317
GBP 290 992
Euro 58 464

Total net loss 504 1 773

Interest rate risk

The company's exposure to the interest rates relates primarily to interest - bearing financial instruments at variable rates.
Changes in the interest rates will not materially impact on the profitability of the company.
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