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ASSETS

Apollo Tyres (Hungary) Kit.

Balance sheet version "A" as at 31 March 2019

balances in million HUF

A. INVESTED ASSETS

. Intangible assets

N@emp N s

Capitalised value of reorganisation
Capitalised R&D

Intellectual properties and rights
Softwares

Goodwill

Advance payment to intangibles
Revaluation of intangibles

ll. Tangible assets
1.

Land and buildings

2. Technological equipments
3. Other equipments

4. Animals

5.
6
7

Fixed assets under construction (FAUC)

. Advance payment to FAUC
. Revaluation of Tangibles

Ill. Long-term financial assets

-y

o BB e

Permanent holdings in affiliated parties

Long-term loans given to affiliated parties

Long-term, significant holdings

Long-term loans given to companies with significant holdings
Other permanent holdings

Long-term loans given to companies in other holding relationships
Other long-term loans

Securities representing long-term lending

Value adjustment of financial investments

B. CURRENT ASSETS

I. Stocks
1.

PN

Raw materials and packagings
Semi-finished production
Living stocks

Finished products
Merchandises

Advances to stock

Il. Receivables

. Trade deblors

. Receivables from affiliated parties

. Receivables from companies with significant holdings

. Receivables from companies in other shareholding relationships
. Bills receivables

. Other receivables

Il Securities

= I -~ N

Shares and participations of affilialed parties

1

2, Significant holdings
3.
4
5

Other participations

. Own shares, participation

Securities for sale representing credit relationship

Iv. Liguid assets
1z

2. Bank deposits

Cash, checks

C. PREPAYMENT AND ACCRUED ASSETS

1.
2. Accrued costs and expenses
3. Deferred expenses

Accrued income

TOTAL ASSETS

Gydngydshalasz, April 24, 2019

apollo

S @ @ gothe donee
31/03/2018 31/03/2019
145 059 150 479
915 816
0 0
0 0
915 816
0 0
0 0
0 0
0 0
144 144 149 663
34 132 44 182
49163 70 194
2755 4 620
0 0
53 472 29776
4622 891
0 0
0 o
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
14775 20 218
4358 8652
1446 2648
637 1377
0 0
2275 4627
0 0
0 0
7044 7271
4 5
4318 5898
0 1]
0 0
0 [+]
2722 1368
1] 0
0 0
0 0
0 0
0 0
0 0
3373 4295
1 0
3372 4295
40 43
0 0
40 43
0 0
159874 170 740
Manager of the company

(representative)



Apollo Tyres (Hungary) Kft.
Balance sheel version A" as at 31 March 2018
balances in million HUF

LIABILITIES

apollo

D. SHAREHOLDER'S EQUITY
|. Subscribed capital
of which: repurchased ownership shares at face value

ll. Subscribed but unpaid capital (-}

ll. Capital reserve

IV. Retained earnings

V. Fix reserve

VI. Valuation reserve
VIl. Profit/Loss afler tax

E. PROVISIONS
1. Provisions for expected losses
2. Provisions for future and contingent liabilities
3. Other provisions

F. LIABILITIES

I Subordinated liabilities
1. Subordinated liabilities to affiiated parties
2. Subordinated liabilities to companies with significant holdings
3. Subordinated liabilities to companies with a share-ownership relationship
4. Subordinated liabilities to other business organizations

ll. Long-term liabilities

Long-term loans

Convertible bonds

Debts on the issuance of bonds

Investment and development credits

Other long-lerm loans

Long-term liabilities to affiliated parties

Long-term liabilities to companies with significant holdings

Long-term liabilities to companies with another share-ownership relationship
Other long-term liabilities

lI. Short-term liabilities
1. Short-term loans
of which: convertible bonds
Short-term credits
Advances received from customers
Trade creditors
Bills payable
Short-term liabilities to affiliated parties
Short-term liabilities to companies with significant holdings
Short-term liabilities to companies with another share-ownership relationship
Other short-term liabilities

DINOGOEWN =

DENDOELN

G. ACCRUED EXPENSES AND DEFERRED INCOME
1. Accrued income
2. Accrued costs and expenses
3. Deferred income

TOTAL EQUITY AND LIABILITIES

Gydngyashalasz, April 24, 2019

# & @ mihesEmnce
31/03/2018 31/03/2019

80 085 101 387

i1 112

0 0

0 0

299 415 122 353

- 10524 - 19441

0 0

0 0

- 8917 - 1637

0 0

0 0

0 0

0 0

66 925 53515

0 (1]

0 0

0 0

0 0

0 0

35 162 28 069

0 0

0 0

0 0

35162 28 069

0 0

0 0

0 0

0 0

0 0

31 763 25446

0 0

] 0

3907 8 020

0 0

17101 11 457

0 o

10265 5165

0 0

0 0

490 804

12 864 15 838

0 o

1080 1176

11784 14 662

159 874 170 740

Manager of the company
(representative)
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Apollo Tyres (Hungary) Kft,
Profit and Loss slatement version "A" by lotal cost method for the year ending 31 March 2019

balances in million HUF

Met domestic sales
Net export sales

I. Net sales revenue

3.
4,

Change in self-manufactured stocks
Own work capitalized

Il. Value of own performance capitalized

Hil. Other income
Of this: reserved impairment

A0 0

V. Ma

10.

1)y 8

12

Cost of raw materials

Material type services consumed

Value of other services

Cost of goods sold

Value of services sold (mediated)
lerial type cosls

. Wages and salaries
Other personnel costs
. Wage contributions

V. Personnel cost

VI. Depreciation

Vil

=

Other expenditure

Of this: impairment

A. INCOME FROM OPERATIONS

13

14

15.

16.

A 4

. Dividend and business interests received (due)
Of this: received from affiliated companies
. Exchange gain on the sale of business interests
Of this: received from affiliated companies
Interest income and exchange gain from financial investments
Of this: received from affiliated companies
Other interests and interest type income received
Of this: received from affiliated companies
Other income from financial transactions

Vill. Income from financial transactions

18.

19.

20.

21.
22,

Expenses and exchange loss on business shares

Of this: given to affiliated companies

Exchange loss on financial invesiments

Of this: given to affiliated companies

Interest payable and type expenses

Of this: given to affiliated companies

Impairment loss of business interests, securilies, bank deposits
Other expenses on financial transactions

IX. Expenses on financial transactions

B. PROFIT/LOSS ON FINANCIAL TRANSACTIONS

C. PRE-TAX PROFIT/LOSS

X. Tax liability

D. PROFIT/LOSS AFTER TAX

Gybngydshalasz, April 24, 2019

apolle

5% & @ pothedsmnce

31/03/2018 31/03/2019
106 185
B8 184 31 262
8290 31447
2912 3 092
943 1329
3855 4421
380 878
0 0
7 364 17 049
6425 7 464
7 160
0 0
102 132
13 962 24 805
2220 3 447
1085 1 559
619 858
3934 5864
1560 4702
1175 1755
943 0
- 8106 - 380
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
287 933
287 933
0 0
0 0
0 0
0 0
182 495
0 0
0 0
916 1695
1098 2190
- 81 - 1257
= 8917 - 1637
0 0
- 8917 - 1637

2l

Ma r of the company

(representative)



APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated
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APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

1. INTRODUCING THE COMPANY

Registered office of business of Apollo Tyres
(Hungary) Kft. (hereinafter: the Company):

Year of commencing operations:

Company registration number:

Founders:

Owners as at 31 March 2019 and their voting
power:

Owner's registered office:

Subscribed capital as at 31 March 2019:

Scope of activity:

Managing Directors of the Company:

Persons authorized to represent the Company:

3212 Gybngydshalasz, Apollo road 106., Hungary

2014

10-09-036536

Apollo Tyres B.V.

Apollo Tyres B.V.
100,00%

7547 Enschede, Ir. Schiffstraat 370., Netherlands

HUF 112 million

Tire, tube manufacturing

Vishal Kumar Mittal, Elysium, 71 Royston Park Road,
Hatch End, Pinner, HAS 4AB Middlesex, United Kingdom
Benoit Rene-Marie Rivallant, GB W10 6JJ London,

12 Basset Road, United Kingdom

Prem Chand Ojha, 1063 Budapest, Szondi street 51.

Bld. C., 4th floor, 414. , Hungary

Vishal Kumar Mittal, Elysium, 71 Royston Park Road,
Hatch End, Pinner, HAS 4AB Middlesex, United Kingdom
Benoit Rene-Marie Rivallant, GB W10 6JJ London,

12 Basset Road, United Kingdom

Prem Chand Ojha, 1063 Budapest, Szondi street 51.

Bld. C., 4th floor, 414. , Hungary

Prem Chand Ojha is leading the Finance & Accounting Department of the Company. Balga Szabolcs (chartered accountant registration
number: 181624) is responsible for preparing the Company's annual financial statements as specified in Section 150 (2) of the Accounting
Act.

Based on the owner’s decision the balance sheet date of the company is 31st March, hence the reporting period is between April 1, 2018 and
March 31, 2019.

The statutory auditing of accounting documents is compulsory for the Company. The figures were authenticated by an auditor. The audit fee
for financial year 2018-2019 was EUR 40,000.-

The auditor company and the personally responsible auditor:

Grant Thornton Audit Kft.

1134 Budapest, Dévai street 26-28. (ECB Dévai Center)

Company registry number: 01-09-691274

Leveles ildiko (Chamber of Auditors ID number: 007015}

In accordance with Section 3:119 of the Civil Code, the company formed a Supervisory Board with effect from April 1, 2019.



APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

2. BUSINESS CONDITIONS

The Company was founded by the Apollo Tyres group in June 2014. This group of companies employ an estimate of 15 thousand persons all
around the world and has manufacturing units in India and in the Netherlands as well. This greenfield investment in Heves county is not only
the latest operational facility of the group but but also most modern & automated factory. The factory commenced commercial production in
financial year 2017-2018.

3. ACCOUNTING POLICY

The Company keeps its books and records in compliance with the Accounting Act and the accounting principles generally accepted in
Hungary. The Company's accounting policy, valuation methods and procedures are summarized as follows:

3.1 The basis of accounting

Both the enclosed balance sheet, reflecting the financial position of the Company as at 31 March 2019, and the income statement from April
1, 2018 to March 31, 2019 have been prepared in accordance with the provisions of the Act.

3.2 Balance sheet preparation date

For period ending March 2019, the Company designated April 15 of the year following the balance sheet date as the balance sheet
preparation date in accordance with the provisions of the Accounting Policy.

3.3 Major error

Errors is to be construed as major if, in the year when discovered by audit, the aggregate amount of all errors (whether negative or positive)
for the same year and the aftereffects thereof - increasing or decreasing the equity - exceeds 2 per cent of the balance sheet total of the
financial year audited, or one million HUF, whichever is higher.

3.4 Intangible assets

The Company depreciates software over a period of 5 years or more.
3.5 Tangible assets

The Company records tangible assets at purchase price/direct production cost. The cost {purchase, manufacturing) of an asset shall mean the
expenditure required for the acquisition, creation, installation of the asset incurred before commissioning or delivery thereof to the
warehouse, and which may be attached to the asset in question. The cost (original cost) includes the purchase price reduced by any discounts
and increased by any premium, the costs and charges paid to intermediaries, or for the delivery, loading, foundation, installation and
commissioning services supplied in connection with the purchase, commissioning and delivery of the asset to the warehouse, any
commission, as well as the taxes and similar levies, and customs charges.

The Company records tangible assets with an individual purchase price below HUF 100 thousand in one lump sum upon commissioning
(capitalization) as ordinary depreciation.

The Company applies the straight-line depreciation method using the expected useful life and residual value of tangible assets. The
depreciation rates are determined using the expected useful lives.



APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

3.6 Receivables

Domestic receivables

Domestic trade receivables are recorded in the books at the amounts invoiced and recognized by the partners, reduced by any impairment
recognized.

Foreign receivables

Foreign trade receivables are measured in accordance with the provisions of the Accounting Act and the Company's Accounting Policy and
Measurement Policy.

3.7 Inventories

During the year raw materials are valued on standard cost which is set for a year. The raw material price variance is allocated between raw
material inventory and consumption, therefore the purchased inventories are valued on actual purchase price in the year end. Inventory
value is calculated using FIFO method.

Finished goods and Work in progress are valued at the lower of actual cost and net selling price. In case the selling price is lower than the
actual cost, impairment loss Is accounted. Inventories are valued on actual cost or net realizable value, whichever is the lower.

3.8 Liabilities

Domestic trade payables

The Company records domestic trade payables at the amounts invoiced by the partners and recognized by the Company.

Foreign trode payables

Foreign trade payables are measured in accordance with the provisions of the Accounting Act and the Company's Accounting Policy and
Measurement Policy. The Company records payables invoiced by foreign suppliers in foreign currencies at their book value, reduced by
settlements made and adjusted in all cases by aggregated exchange differences.

3.9 Year-end revaluation of items denominated in foreign currenc

The Company revaluated its items denominated in foreign currency on 31 March 2018.

The Company converts amounts denominated in foreign currency to HUF using the official currency exchange rates published by the National
Bank of Hungary. Based on the principles laid down in the Accounting Policy, the items denominated in foreign currency always get revalued
on the balance sheet date.

3.10 Consolidated annual report

The consolidated annual report of the Company is prepared by Apollo Tyres B.V. (registered seat: 7547 Enschede, Ir. Schiffstraat 370.,
Netherlands). The ultimate owner of the Company is Apollo Tyres Ltd., (registered seat: 3rd Floor, Areekal Mansion, Near Manorma Junction,
Panampilly Nagar, Kochi - 682036, India).



APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

4. FORM OF THE BALANCE SHEET AND THE INCOME STATEMENT

The Company prepares version "A" of the balance sheet. The Company determines its profit/loss by applying the total cost method.

5. CASH FLOW STATEMENT

The Company's financial position and liquidity as of 31 March 2019 is illustrated by the following cash-flow statement.

Cash Flow Statement 2018 2019
Profit before tax -8,917 -1,637
Amortization recognized 1,560 4,702
Impairment loss and reversal 943 0
Difference between provisions made and released 0 0
Proceeds from the sale of fixed assets ] 0
Exchange differences of credits (changes not involving cash flows) 511 1,014
Change in trade payables -456 -2,252
Change in other short-term liabilities 293 314
Change in accruals 5,537 2,974
Change in trade receivables -4,320 -1,581
Change in current assets (excluding trade receivables and cash) -1,924 -2,940
Change in prepayments -19 -3
Taxes paid and payable 0 0
Dividends paid and payabl 0 0
Cash flows from ordinary activities -6,792 591
{operating cash flow)

Purchase of fixed assets -46,418 -13,026
Sale of fixed assets 0 0
Investments 0 0
Dividend, profit sharing received 0 0
Cash flows from investing activities -46,418 -13,026
finvestment cash flow)

Proceeds from the issue of shares and capital increase 45,550 17,351
Proceeds from the issue of bonds and debentures 1] 0
Loans and credits received 9,232 [1]
Other long-term liabilities ] 0
Non-repayable funds received 0 0
Withdrawal of shares, divestment (capital decrease) 0 0
Repayment of bonds and debt securities 0 0
Repayment of loans and credits 0 -3,994
Long-term loans granted and long-term bank deposits 0 0
Non-repayable funds granted 0 0
Changes in liabilities to founders and other long-term liabilities 0 0
Cash flows from financing transactions 54,782 13,357
{financing cash flow)

Cash flow 1,572 922
Opening cash bolance 1,801 3,373
Closing cash balance 3,373 4,295




APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

6. INTANGIBLE AND TANGIBLE ASSETS

As at 31 March 2019, the intangible assets of the Company includes software. Changes in capitalized tangible assets and construction in
progress are presented in the table below.

During Financial year 2018-19, Company ramped up the production capcity for passenger car tyres. Full capacity ramp up for this product
line expected to complete during the following financial year.
Commerical vehicle tyres production started during the year and capacity ramp up is expected to continue in the next year.

The following is a summary of the changes in tangible assets {fixed assets under construction and advance payments) during the year ending
on 31 March 2019:
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APOLLO TYRES (HUNGARY) KFT
SUPPLEMENTARY NOTES FOR THE YEAR ENDING ON 31 MARCH 2019
All amounts are in million forints unless otherwise indicated

7. STOCKS

The Company has the below inventories on stock as at 31/03/2019.

2018.03.31 2019.03.31
Raw materials 1,227 2,240
Stores and spares 219 408
Work in progress and semi-finished goods 637 1,377
Finished products 3,218 4,627
Finished products - impairment -943 0
Total 4,358 B,652
8. RECEIVABLES
8.1 Trade debtors
The balance of trade receivables as at 31 March 2019 was as follows:
Trade debtors 2018.03.31 2019.03.31
Domestic receivables 4 5
Total q 5
8.2 Receivables from affiliated parties
Receivables from affiliated companies as at 31 March 2019 are as below:
Receivables from affiliated parties 2018.03.31 2019.03.31
Apollo Vredestein B.V. 4,318 5,476
Apollo Tyres Ltd., India 0 256
Apollo Tyres Global R&D 0 166
Total 4,318 5,898

8.3 Other receivables

The balance of other receivables as at 31 March 2019 was as follows:
2018.03.31 2019.03.31

Reclaimable VAT 1,547 988
Advance payments to construction trustee 1,025 142
Local taxes 58 0
Security deposits, bails 48 56
Receivables against employees 14 7d
Supplier advances 23 150
Miscellaneous receivables 3 25

Total 2,722 1,368














































