BRIGHTURE

PR Ry

Dear Sir/Madam,

Shandong YongRun CPA Firm confirms that the data and figures as of December 31, 2017
contained in the reports for Reifencom tyre (Qingdao) Co. Ltd were produced based on material
provided by Reifencom tyre (Qingdao) Co. Ltd to Qingdao Brighture Accounting Services Co.,
Ltd.

The reports are according to Chinese tax and accounting laws and provide a correct summary of

the bookkeeping of Reifencom tyre (Qingdao) Co. Ltd.
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BALANCE SHEET

Name:reifencom tyre(Qingdao)Co.Ltd As of 12.31 2017 D, MONETARY UNIT: RMBY
%o ASSETS Fex | ERE | EUR | aemsasss :>m=._4_.,mm“wzumzvmx_m m.au\c_.ﬂxp\.\\ . \ TR | aEm | ERE
HiBhvE= CURRENT ASSETS: Vish it CURRENT-LIABILITIES:
B Cash on hand 1 726.13 726.13 S mjonuam_.s._“_omm\m S M
#Ms Petty cash 2 JEAS B Notes payable 42
RATER Cash in bank 3 48,509.39 45266.10|  REfdikik Accounts‘payable 5 43
LS Marketable securities 4 AT H R Payroll and mmxmam, payable 44
R Notes receivable 5 TR I Taxes payable ot 45 1,245.96 1,087.01
2i'd Accounts receivable 6 R Dividends payable 46
W SRMkAER Less: Provision for bad debts 7 Bk Advances form customers 47
Tt BEK Advances to suppliers 8 64,590.00 63,090.00 | ILEMNAEK Other dutiable 48
AL Low-value consumables 9 B R4 Other payables 49 113,235.05 125,056.64
JCAt MK Other receivables 10 Hisk A Accrued expense 50
oz 3743 Prepaid expense 11 WA T 3% i B AR R 2E £ Staff and workers' bonus and welfare fun 51
£t Inventories 12 —4E R ENIA I St Long-term liabilities due within one year 52
s o e ﬁwwasa mang 14 SR Other current lia 53
b Uiz B Other current assets 15 bzl Total current liabilities 54 114,481.01 126,143.65
MBhvE = At Total current assets 16 113,825.52 109,082.23| KM G- LONG-TERM LIABILITIES:
BT LONG-TERM INVESTMENTS: LS TN Long-term loans 55
KB Long-term investments 17 REAt A i Debentures payable 56
WATFTIR & Funds to brunchs 18 KM ltAt Total long-term liabilities 59
—4ELL EBGRIR | Receivables collectible after one year| 19 b S OTHER LIABILITIES:
852 97 FIXED ASSETS: JBEBLKIEI Deferred tax credits 62
I 5 Bt 7= Ly Fixed assets-cost 20 6,050.00 6,050.00 | i At Total other liabilities 65
Wk FATIR Less: Accumulated depreciation 21 5,747.50 3,831.60 | ffiiait Total liablities 66 114,481.01 126,143.65
8 52 B 7= 1L Fixed assets-net value 22 302.50 2,218.40| Fr 4 ad: OWNER'S EQUITY:
[P 52 g 7= Disposal of fixed assets 23 TEARE (BMATHRREHD Registered capital (currency and amount 67
TR Construction in progress 27 e WEINL i S P LoT i Hﬂﬁﬂﬂ%%ﬁﬂﬁﬂh ﬂo_._-m_sm 68 493,05877|  493,088.77
IR~ INTANGIBLE ASSETS: 3t Including:
SR Land oceupancy right 28 S ARSIk I\ SECS eI eEmo AT o |+ gg
) e e Nw s cpammRmERCm DT e ne oo | o
TR B Other intangible assets 30 W BT8R Less: Investments returned 7
KB = ait Total intangible assets 31 PR/ Capital surplus 72
et OTHER ASSETS: %I Reserve fund 74
IR D Long-term deferred expenses 32 bR IEIE G Enterprise expansion fund 75
JBIEBLKAB Deferred tax charges 35 AAEFNE Current year net income 77
S Other deferred expense 36 SRR Undistributed profit 78 493,411.76 |  -507,901.79
At B At Total other assets 39 302.50 2,218.40|  Frfi ML A Total owner's equity 80 -352.99 -14,843.02
e it TOTAL ASSETS 40 114,128.02 111,300.63| SR BT FAE A MM.__.,E\_’.__..<_._>m=._q_mm ANDOWNER'S 81 114,128.02 111,300.63




INCOME STATEMENT

14 XA Bt

Name:reifencom tyre(Qingdao)Co.Lt: December—17 : .,,. N MONETARY UNIT: RMBY

a H s = CURRENT <m>x ocﬂcr&%q?m ouwx%wzww ;oﬁq%ﬁ
mEH B Sales 357,126.96 -
_mif H A= @ ERA Including: export sales 2 357,126.96 :
e eI SIiE Less:Sales discounts and allowances 3
P i S T Net sales 4 357,126.96 -
W PR Less:Cost of sales 5
Hrp: HOfSEERE Including:Cost of export sales 6
PGS Sales taxes 7 247.40 47.60
FEmiE B Gross profit 8 356,879.56 -47.60
vk B Less: Selling expense 9 - .
EHRA General and administrative expense 10 349,031.42 28,437.51
4 45 3 Financial expense 11 1,441.47 133.33
FE e & FE Income from main operation 14 6,406.67 -28,618.44
Iz FeAt b 4531 Add:Income from other operations 15
B FE Operating income 16 6,406.67 -28,618.44
. BEEWaER Add: Investment income 17
e BN Add: Non-operating income 18 8,083.36 .
W BASCH Less: Non-operating expense 19
e DARTER BE 0 4 1 4 Add: Adjustment to prior year's income and expensg 20
FIE S Income before tax 21 14,490.03 -28,618.44
W PrEH Less: Income tax 22
egIER Net income 23 14,490.03 -28,618.44
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Dear Sir/Madam,

Shandong YongRun CPA Firm confirms that the data and figures as of March 31, 2018 contained
in the reports for Reifencom tyre (Qingdao) Co. Ltd were produced based on material provided by

Reifencom tyre (Qingdao) Co. Ltd to Qingdao Brighture Accounting Services Co., Ltd.

The reports are according to Chinese tax and accounting laws and provide a correct summary of

the bookkeeping of Reifencom tyre (Qingdao) Co. Ltd.

Shandong YongRun CPAFlrm
Preparer Name: Daisy Zhuang 7\,/,735,
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BALANCE SHEET

Name:reifencom tyre(Qingdao)Co.Ltd

As of 03.31 2018

MONETARY UNIT: RMBY

TOTAL ASSETS

b ASSETS rﬂm _HW _mwmm_wwvwmn AT Mmo.ww Mﬂz St B TAT AR 2 LIABILITIES AND OWNER'S EQUITY rdm_m NM. AT mmc m*m u%ﬁ_ou AT how\m <m~>m
MR CURRENT ASSETS: Hish dit: CURRENT LIABILITIES:
B30 Cash on hand 1 726.13 726.13 Short-term loans 41
Petty cash 2 Notes payable 42
Cash in bank 3 89,388.85 48,509.39 Accounts payable 43
Marketable securities 4 JR2 A WA T 85 Payroll and Benefits payable 44
Notes receivable 5 REAEBL Taxes payable 45 1,220.56 1,245.96
Accounts receivable 6 [opgiied] Dividends payable 46
Less: Provision for bad debts 7 Ttk Advances form customers 47
Bk Advances to suppliers 8 40,170.00 64,590.00 | JLERAR MK Other dutiable 48
ALY Low-value consumables 9 JCAbRE A K Other payables 49 126,278.29 113,235.05
JCAb R Other receivables 10 bt diil Accrued expense 50
He A Prepaid expense 11 WA 353 B A A 2 4 Staff and workers' bonus and welfare fund 51
11t Inventories 12 —AE I BRI S 0 Long-term liabilities due within one year 52
—AE I U A B B Long-term investments maturing within one year 14 A LEh S fik Other current liabilities 53
JCAb i Bt Other current assets 15 Hah gusat Total current liabilities 54 127,498.85 114,481.01
BN E Total current assets 16 130,284.98 113,825.52| {0147 {3 LONG-TERM _._>_w__._._._mm”
KD LONG-TERM INVESTMENTS: K Long-term loans i 55
AR Long-term investments 17 REAF 2y M Debentures payable 56
RBP4 Funds to brunchs 18 KW iA T Total long-term liabilities 59
—AE L L (R Receivables collectible after one year 19 oAt 4t OTHER LIABILITIES:
52 7 FIXED ASSETS: 30 HEBL KDL Deferred tax credits 62
[ 522 B 7= Ay Fixed assets-cost 20 6,050.00 6,050.00 |  Jtftdnfitarit Total other liabilities 65
ok BIHFIE Less: Accumulated depreciation 21 5,747.50 5,747.50 Fulierit Total liablities 66 127,498.85 114,481.01
8522 B 7= v A Fixed assets-net value 22 302.50 302.50| Fri#mLes: OWNER'S EQUITY:
8 522 B¢ 7= ' R Disposal of fixed assets 23 PARD (MR Registered capital (currency and amount) 67
{ERLTR Construction in progress 27 YA CGEARMHRMAANALHD  |Paid-in capital(@mount of non-RMB currency at end of period ) 68 493,058.77 493,058.77
EIB= INTANGIBLE ASSETS: I Including:
AR Land occupancy right 28 PTGl R B8 T B AR LD MHWMmmv_:<mm§m:§mao::” of non-RMB currency at end of 69
TR A R AR ﬁmn”wﬂmwonm& rights and proprietary 29 BRI AR T8 T A e i) ”Mmmm:v_:<mm»3m:»mnm30:2 of non-RMB currency at end of 70
JEAb B Bt Other intangible assets 30 W BIRIERER Less: Investments returned 71
EIEB=ait Total intangible assets 31 i N Capital surplus 72
A e OTHER ASSETS: fiti A4 Reserve fund 74
ISR " |Long-term deferred expenses 32 Ak R I Enterprise expansion fund 75
] |Deferred tax charges 35 ASEF Current year net income 77
JAbIBIEZH Other deferred expense 36 FAMCFI Undistributed profit 78 -489,970.14 -493,411.76
I =i Total other assets 39 302.50 30250  FrfiE A Total owner's equity 80 3,088.63 -352.99
Pt 40 130,587.48 114,128.02| S RFTAH A A TOTAL LIABILITIES AND OWNER'S EQUITY 81 130,587.48 114,128.02




INCOME STATEMENT

March-18
Name:reifencom tyre(Qingdao)Co.Ltd MONETARY UNIT: RMBY
o H ITEMS :ﬂﬁﬁo. ocmmmm__,_mq mw>% o%?%j% oﬁmhzmﬂ _,\_n“..‘_m_d.w_MMN
FER A WA Sales 1 89,975.53 89,975.53
Hep: O~ ma gl Including: export sales 2 89,975.53 89,975.53
ik BT STE Less:Sales discounts and allowances 3
7 b B N T Net sales 4 89,975.53 89,975.53
W TR LA Less:Cost of sales 5
Hep: HA/-REERE Including:Cost of export sales 6
PB4 Sales taxes 7 27.00 27.00
FE A F Gross profit 8 89,948.53 89,948.53
k. A Less: Selling expense 9 - .
EEH General and administrative expense 10 89,253.52 32,369.84
553l Financial expense 11 -47.34 -452.34
P Income from main operation 14 742.35 58,031.03
o ECAt b 2571 v Add:Income from other operations 15
L FIE Operating income 16 742.35 58,031.03
e el Add: Investment income 17
e EMAMN Add: Non-operating income 18 2,699.27 2,699.27
i EANH Less: Non-operating expense 19
e CARTERER G AL i Add: Adjustment to prior year's income and expense 20
FMEMH v Income before tax 21 3,441.62 60,730.30
e B Less: Income tax 22
AR = Net income 23 3,441.62 60,730.30
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