APOLLO VREDESTEIN IBERICA, S.A.

Financial Statements for the year ended March 31% 2018 and Director’s
Report, together with Independent Auditor's Report

Translation of a report originally issued in Spanish based on our work performed in accordance with the audit
regulations in force in Spain and of financial statements originally issued in Spanish and prepared in accordance
with the regulatory financial reporting framework applicable to the Company in Spain (see Notes 1 and 18). In the
event of a discrepancy, the Spanish-language version prevails.



qPOIlo APOLLO VREDESTEIN IBERICA, S.A. WREDESTEIN

CONTENTS

Balance

P&L account

Statement of recognized income and expenses
Cash-flow statement

Statement of changes in net worth

T COMPANY'S ACTIVITY oottt e st r et b et st e st e ebe s s et eame e s er bt e e nt e n e sme e e e 1
2 BASIS FOR THE PRESENTATION OF THE ANNUAL ACCOUNTS ... 1
3 PROPOSED DISTRIBUTION OF INCOME .........oooiie e cineinns s rae e e e e e e e 3
4 RECORDING AND VALUATION RULES ...t s ettt b b 3
41 Tangible fiXed @88eS. ... e 3
4.2 L PRSP PO 5
4.3 FINANCIAl BSSBES. ..ot s v e et e e et e et e e et e e s e e g r e e 5
4.4 L oo S PO 6
A5 TOtal EQUILY.....ccoe e et aa e e e 6
46 Financial abilities. . ...c.ooo e et e e e srn e e 6
47 [ Teda 3 (L= = PO PO PP 7
4.8 INCOME TECOTNILION ... et e a e e e an e s e er e e s bns e b e rans e inep e nne e 7
49 Provisions and contingent Habilities. ..o 8
L YTy T = o O O RS 8
411  Group and associated COMPANIES......couv et sae s s e et e earees 9
412 Transactions with associated COMPANIES ... 9
413  Transactions in fOreign CUIMENCY ........oviiiviriiecnircci e oo v s s s 9
5 MANAGEMENT OF FINANCIAL RISK .......coiiiit i et nrnssm s s s 9
5.1 FINaNCIal MSK fACLOTS.......iueeii et i it et ae st er e s ee et e e e e s et e e e s s s e s sarr e e e mr e s e 9
5.2 Estimation of reasonable ValUe ...........cooo i 10
B TANGIBLE FIXED A ST S ... oottt et ettt et ek s aae et s ree e et s sme e e e e e et e renaneeas 11
7  FINANCIAL INVESTMENTS AND TRADE DEBTORS......coiiiiri et 12
7.1 Financial IMVestmentS ... e e s ee e 12
7.2 Trade debtors and other receivables..........oo. i e 13
7.3 Short-Term Investments in Group and Associated Companies...........ccccccvoeiiceineeni 13
B BTOCK ... it e et s e s e e re et ea e e steesae e se et e e aneSRE e e nEba e e e e et e e et e e e e e et bbb e 14
L T 0 B LI T I O O O SO OO 14
10 FINANCIAL LIABILITIES ..cceooee oottt et et e e s a s e er e en e e srm e e sner e 15
11 CONTINGENCIES AND AGREEMENTS . ..ot e sr e ssm e e e e e 16
12 TAX POSITION .ottt e et e e e eteeabb e sae e sbs sh b e e Rb e bt e s e e re s saneeeaanesmneasbneoea s 16
13 INCOME AND EXPENSES ...ttt eeaetv et se e nr st e e e e s smee e e b sme e e nmee e 18
14 RELATED PARTY TRANSACTIONS ... ...ttt e e e e s sen e e 20
15 INFORMATION ON THE ENVIRONMENT .....oo oo ieeen e eice s s srn e s s e eeemmn e seee e 21
16 INFORMATION ON ALLOWANCES OF GREENHOUSE GASES ... 22
17 EVENTS SUBSEQUENT TO YEAR'S END .....oooie et e e s e s 22
18 EXPLANATION ADDED FOR TRANSLATION TO ENGLISH. ..o 22

Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros)

Translation of financlal statements originafly issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
Spain. In the event of a discrepancy, the Spanish-language version prevails



—
aPOIlo APOLLO VREDESTEIN IBERICA, S.A. WREDESTEIN

| BALANCE FOR YEAR ENDED MARGH 31st, 2018 and 2017 |

Notes to
ASSETS  the report 2018 2017

A) NON-CURRENT ASSETS 97,037 93,837

I. Intangible Fixed Assets 0 0,000
. Development
. Concesslons
Patents, licenses, trademarks & other intangible fixed assels
Goodwill
. Computer applications
Re-search
. Intsllectual property
. Greenhouse gas emission allowance trading.
9. Other intangible fixed assets.
It.Tanglble Fixed Assets 6 88,648 85,448
1. Properties and constructions
2. Technical installations & other tangible fixed assets 88,648 §5,448
3. Fixed assets under construction and advances
ill, Real sstate Investments. 0 0,000
1. Properties
2. Constructions
IV. Long-Term Investments in Group and Asscclated Companies 0 0,000
1. Financial investments
2. Company loans
3. Securities representing debt
4. Derivatives
5. Other financial assets
8. Other investments
V. Long-Term Financlal investments 8,388 8,389
1. Financial investments
2. Third party loans
3. Securities representing debt
4. Derivatives
5. Other financial assets 8,389 8,389
8. Other investments
VI, Defarred Tax Assets
VIl. Non-currant trade payables.

DNOMAWN

B) CURRENT ASSETS 5.596,061 6.290,323

I. Non-Current Assets Maintained for Sale

1. Stock B 568,378 682,444
1. Trada 568,378 676,803

2. Raw materials and other supplies

3. Producte In prograss

4. Finished products

§. By-products, waste & recoversd materials

B, Advances to suppllers 0 5,841
1Il. Trade Debtors and Other Accounts Receivable 7.2 2.198,805 1.458,643
1. Customers, sales and services rendened 2.195,598 1.408,061
2. Customers, group and associated companies 698 34,247
3. Sundry debtors 2,509 18,211
4. Personnel.
5, Assets through current taxes
8. Other Public Administration Credits 12b [} 24
7. Stakehoiders {pariners) threugh forced disbursement
IV. Short-Term Investments in Group and Assoclalad Companies 7.3-14 2.6086,492 3.595,477
1. Financlal Investments
2. Company loans 2.606,482 3.5985,477

3. Securitles representing debt
4. Derivatives
5. Other financial assets
6. Other investments
V. Short-Term Investments in Group and Assoclated Companies 0 0,000
‘. Financial investments
2. Company loans
3. Securitles representing debt
4, Dervatives
5. Other financial assets
6. Other investments

V1. Short-Term Instaliments o 2,414

vil. GCash and other equivalent liquid aszets 220,388 551,445
1. Cash 220,386 551,445
2. Cash equlvalent

TOTAL ASSETS (A+B) 5.692,098 6.384,160

Memory of the annual accounts of the exercise hnished on the 313t of March 2018 (Expressed in Euros)

Translation of financial statements orlginally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicabie to the Cempany in
Spain. In the event of a discrepancy, the Spanish-language version prevails
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Notes to
EQUITY & LIABILITIES the report 2018 2017
A)EQUITY 4.863 4.774,039'
A-1) Total Equlty 4.863,011 4.774,039
L Capital. 9 3.101,245 3.101,245
1. Stated capital 3.101,245 3.101,245

2. (Non-due capital).
. Share premlum

fll, Reserves 1.672,794 1.315,148
1. Legal and statutory 327,521 291,756
2. Other reserves 1.345,273 1.023,382

2. Revaluation reserve
IV. {Own equity shares).

V. Year End P&L 0 0,000}
1. Balance carried forward
2. (Negative Year End P&L) 0

VL. Other contributions by partners

VL. Year End P&L 88,972 357,646

VIl (Interim dividend)
IX. Other financlal Investments
A-2) Value Change Adjustments ] 0,000{
I. FInanclal assets avallable for sale
Il. For cperation hedges
1. Non-current liabilities linked assets held for sale.
V1. Non-current trade payables.
V. Other
A-3) Recelved subslidles, donatlons and legacies

B) NON-CURRENT LIABILITIES 0,000'

I. Long-Term Provisions 0 0,000'
t. Long-term personnel obligations
2. Environmental activities
3. Restructuring provisions
4. Other provisions.
Il Long-term Debts 0 0,000]
1. Liabilities & other negetiable instruments
2. Bank loans
3. Financial leasing creditors
4, Derivatives
5. Other financial liabilities
1Il. Long-Term Group & Assoclated Company Debts
V. Deoferred Tax LiabHities
V. Long-term instaliments
V. Non-current trade payables.
VIl. Debt Long-term special features.

C) CURRENT LIABILITIES 829,087 1.610,121

I. Liahilities linked to non-current assets maintained for sale
Il. Short-Term Provisions
1. Provisions for allowances of greenhouse gases.
2. Other provisions.
M. Short-Term Debts o 0,000
1. Liabilities and other negotiable instruments
2, Bank loans
3. Financial leasing creditors
4, Derivatives.
5. Other financial liabilities
IV. Short-term debts with group and assoclated companles

V. Trade Creditors and Other Accounts Payable 10 829,087 1.610,921
1. Suppliers
2. Suppliers, group and associated companies 14 14,383 908,643
3. Sundry creditars 339,080 194,330
4. Personnel {outstanding remunerations}. 102,564 148,837
5. Current tax liabilities 12.b 118,474 112,036
6. Other Public Administration debts 12.b 254 415 221,472
7. Customer advarces 191 23,803

V1. Short-Term instaliments
VII. Debts with special features short term.

TOTAL NET WORTH & LIABILITIES {A+B+C) 5.692,008 6.384,160
Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros)

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
Spain. In the event of a discrepancy, the Spanish-language version prevails
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PROFIT AND LOSS ACCOUNT FOR YEAR ENDED MARCH 31st, 2018 and 2017

. {Debit) Credit
2018 2017
A) ONGOING OPERATING ACTIVITIES

1. Net turnover 14.170,810 12,734,872
a) Sales 14,170,810 12,988,672
b) Services rendered o -234)
<) Income from financial nature of the Holding companies.

2. Varlation in stocks of finished goods & products In progress

3. Work performed for company's assets

4. Supplies. 13.b -10.074,028 -8.799,519
&) Consumption of commodities -10.053,776 -8.799,519
b) Consumption of raw materials and other consumables
¢) Contracted services
d) Depreciation of commodities, raw materials and other supplies -20,262 0,000

8. Other operating income A60,947 337,207
&) Non-cora and cther operating income 350,947 334,384
h) Operating subsidies included in the year's P&L 0,000 2,823

€. Parsonnel sosts 13.c 826,189 -903,096
&) Wages, salaries and similar costs -663,157| -740,312]
b) Social security contributions -162,032] -162,783
©) Provisions

7. Other operating expenses -3.4688,004 -3.183,642
a) External services -3.438,910 -3.180,571
b} Taxes -8,468 -5,367
c} | osses, depreciation and variation in provisions for commercial operations 20,626 2,396

d} Other current operating expenses

&) Expanszes eamission of greanhouse gases.
8. Fixed Assat Amortlzation ~16,268 -13,823
8. Alloocation of Non-Finanalal & Other Fixed Asset Subsidies
10. Excess Provislons
11. Depreclation and Fixed Asset Disposal Results 0,000 0,000

&) Dapraciation & [osses

b) Disposal and ther results

¢) Depraciation and Fixed Asset Disposal Results of the Holding companies.
12.Negative goodwlll on business combinations

13.0ther Operating Results 228 -361
A.1) OPERATING RESULT (1+2+3+4+5+6+T+8+9+10+11+12+13) 139,504 406,315
14. Financlal Income 67,842 72,077

a) From shares in financial investments
a4) Group and associated companies

&) Third parties

b) From marketable securities and other financial instrumants 67,942 72077
by) Group and asscciated companies 87,942 72,077
bs) Third parties

c) Received subsidies, donations and legacies
18. Financing costs
a} For group and associated company dabts
b} For third party debts
¢} For revaluation of provisions
16. Reasonable value variation of financlal Instruments
a) Negotiation portfolio and other
b) Allocation fo PEL of financial assets availakle for sale
17. Exchange Rate Differences
18. Depreclation and results from the sale of flnanclal instruments
a) Depreciation and losses
b) Sales results and other results
18, Other financa Income and costs
a) Addition o assats of financial expenses.
b} Income from financial arrangements with creditors..
c) Qther income and expenses.

A.2) INTEREBT P&L (144+15+18+17+18+19) 37.942| 72,077
A.3) PRE-TAX P&L (A.1+A.2) 207,448' 477,392

20. Income Tax -113,474I 119,746
A.4) YEAR-END FP&L FROM ONGOING OPERATIONS (A.3+20}) 88,972 368,646

B) DISCONTINUED OPERATIONS

21. P&L attributed to net discontinued operations

A.E) YEAR-END P&L (A.4+21) 88,972 366,646

Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros})

Translation of financial statements ariginally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
Spaln. In the event of a discrepancy, the Spanish-language version prevails
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Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros)

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
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CASH FLOWS FOR YEAR ENDED MARCH 31st, 2013 and 2017

Notes 2018 2017
A) CASH FLOWS FROM OPERATING ACTIVITIES -316,008 -338,589

1. PRE-TAX P&L 207,448 477,392
2. P&L Adjustments -32,048 -60,650
a) Fixed asset amortization {+). 15,268 13,823
b) Value comrections due to depreclation (+/-), 20,626 -2,386
¢) Changes in provisions {+/=).
d) Allocation of subsidies {-).
€) Removal or sale of fixed assets (+/-).
f) Canceltation or gale of financial investmeants (+/-).
g} Income (). 57,942 -72,077
h) Expanses (+).
i} Exchange rate differences (+/-}.
i) Reasonable value changes In financial instruments (+/-).
k) Other income and expenses (-/+).
3. Changes in working capital -439,871 -707,236
a) Stocks (+/-). 113,067 -63,426
b) Creditors and other accounts receivable (+/-). -760,889 421,516
c) Other current assets (+/-). ©0B88,085| -1.475,477
d) Creditors and other accounts payable (+/-). -781,034 410,152
e) Other current fiabilities (+/-).
f) Other non-current assets and liabilities (+/-)
4. Other operating cash flows 50,632 475,688
a) interest payments (-}.
by Accrued dividends (+).
c) Accrued interest (+). 67,942 72,077
d) Accrued (paid) income tax {+/-). -118,474 -119,745
e) Other payables (receivables) (+1+) 0 4281
5. Cash flows from operating activities {#/-14/-2+/-3+/-4) =315,005] -338,689
B) CASH FLOWS FROM INVESTMENTS -16,064 37,451

6. Investmant payments (-). -18,054 37,451
a) Group and associated companies
b} Intangible fixed assets
¢) Tangible fixed assets -18,468 -8,253
d) Real estate investments
&) Other financial assets 2414 45,704
f) Non-current agsets for sale
g) Business unit
h} Other assets

7. Accrued disinvestments (+).
&) Group and associated companies
b) Intanglkle fixed assets
c) Tangible fixed assets
d) Real estate Investments
&) Other financial assets
f) Nen-current assets for sale
0) Business unit
h) Other assets

8. Cash flows from investments {7-6) ~16,054 37,451

C) CASH FLOWS FROM FINANGCING ACTIVITIES 0,000 2,823

9. Financlal Instrument receivables and payables 0,000 2,823
a) Issue of financial investments (+).
b) Depreciation of financial investments (-).
c) Purchase of own equily investments (-).
d) Sale of own equity investments (+).
e) Subsidies, donations and legacies 0,000 2,823
10. Financial instrument recelvables and payables
a} Issue
1. Liabilittes and other negotiable instruments (+).
2. Bank loans (+).
3. Group and associated companies debts (+),
4, Special debts {+).
5. Other debts (+).
b) Return and ameortlzation of
1. Liabilities and other negotlable Instruments (-).
2. Bank loans (-).
3. Group and associated companies debts {-).
4. Special debts (-).
5. Other debts (-).
11. Other financial instrumaent receivables and payables
a) Dividends (-).
b) Remuneration of other financial instruments (-).
12, Cash flows from financing activities {+/-8+/-10-11} o,oou# 2823

D) Effect of differences in exchange rate
E) NET CASH INCREASE/OECREASE OR EQUIVALENT (+/-5+/-8+/-12+/-D) -331,059 -298,316

Cash or equivalent at start of flscal year 561,446 849,769
Cash or egulvalent at snd of fiscal year 220,386 551,445

Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros)

Transiation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
Spain. In the event of a discrepancy, the Spanish-language version prevails
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STATEMENT OF CHANGES IN NET WORTH FOR YEAR ENDED MARCH 31st, 2013 and 2017

A) STATEMENT OF RECORDED INCOME AND EXPENSES FOR THE YEAR ENDED MARCH 31st, 2018 and 2017

Notes to
the report

A) Profit & Loss Account 88,972 357,846

2018 2017

Income & expenditure charged directly to net worth
1. For valuation of financial instruments.
1. Financial assets available for sale
2. Other income/expenses
1. For cash flow hedges
Ill. Received subsidies, donations and legacies
IV. For actuarial profits & losses and other adjustments
V. Non-current liabilities linked assets held for sale.
V1. Translation differences
VIl Tax effect

| B) Total Income and expenditure charged directly to net worth
(I VYTV

Trarsfers to the P&L account
Vil For financial instruments valuation
1. Financial assets available for sale.
2. Other incomefexpenses
IX. For cash flow hedges
X. Recelived substdles, donations and legacies.
X1, Non-current llabilities linked assets held for sale.
Xil. Translatlon differences.
X, Tax effect.

C) Total transfers to the P&L Account (VI+VIHVIIHDGEXHXXHXIIL)

TOTAL RECORDED INCOME AND EXPENDITURE (A+B+C}) 88,972 357,E4EI

Memory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Euros)

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company in
Spain. In the event of a discrepancy, the Spanish-language version prevails



slieasud uoisiea afenbuei-ysiueds ey “Asuedamosip e Jo Jusas auy Ui ‘uiedg uj AuBdon aw o) sigeadde somawey Gunlods) [epueuy AloteinBal auy) LM souepiooe u) paledald pue ysiueds Ul panss] A|leuibLo SUSLLSIS [RISURLL JO UCHE|SUBL]

{saing ul passaidx) /[ 0Z YDJEIN 0 1S1E SU) UO PaySIUL SSIDISXD B4} JO SJUNOJDE [ENLUE U} 4O AJOWIS

(394205 oon'e ooo‘o oon'c apo'n Zia'ae gov'o 009 oo's FALTLY L aopn'e oon's T LoLe SLOZ 12LE HOMYW O3ONIT HYTA HOJd SONYTYE '8
0oD'e 0000
0600 oo0"a 0000 ore'loe UH oM 18U U] BUCREBA 1BULD “1II
BIGUMO 10 BIoULEd 1f]|M BUCREIBO 1O L
dessbuIEnyg
4o uor a4} wey oM AN B
(1eu) zmumys uma yum suopEEdD g
o00'0 TPUSPIAIP Jo MeRnaeIa (- ) ¥
(aqep Jo yo Bunus ‘suapeliqo
§0 HOIRIGALIOD) HHIDM 18U O] SIIGR) (8] I Jo U e
suofionped fepded (-) 2
ooo'c wesmeou [EydeD C |
agn'o ooa'y oag'o aaon'e opno‘o ooo'a 000’0 ona‘o ooo‘o 0ao0'o 0Go'0 0o0'e oDo'o ALUME 10 aleuped YIm sucpBIadE 7|
zig'es zi8'88 BIM|PUSXS PUR SLUSIUY PAPICIR [B10L |
sEO‘FLLY ood'n 000'0 oon‘os ono'n ars'ige 0000 o0e‘0 [ 110 ] arL'gLeL (Lo o0o'o FTL0VE LHOZ 151 WY 4O 8 SONYIYE gaienray 'a
LLDZ §OUS 0} ONp SUSWEENIPY ||
£ 102 BLSYID Jo @BUBYS 0} anp AURLENTDY ||
ae0'FLLY aoa'o oon'o ooo'o aod'e we'loe ooo‘o 0oo'e oon'o ayLeLe L ooo'o 0ooo 2T LOLE L4002 ¥ELE HOEYIN AIANT HYSA HOd SONYIVE D
000'c £10'C2r
ooo'o ado'e £10's0P UHOM 1L U[ BUOBRUEA J84I0 11
ooo‘o UeUmo Jo alauied YA suoimiedo JeUi0 L
sasTaueng
10 UDRBUIGWIOS eUy WO Bunsau (WOiSNPol) BRBOIIU| YUOM JON g
~{jeu) seiBYE UMO UYM Sucued) T
SpuspwIp Jo uopnguEa (-) ¥
{81qep jo uo Bujim ‘sucnebgo
§O UD|BISAUGT) YUIOM J9U O] EBIMIQE]] [Fialieul Jo UAISIeALaT) E
suopanpal jeydeD (-)
oo’ aoo'c aesraioul epduy |
] 0000 oon'e 000’0 0000 0o0'0 000" Q00’0 o000'0 ooc'a aon'e aco'Q aon'e susuma Jo sisupEd ym suchmiedg |l
o¥a'LEE SrOTLGE PUE Swadu} 1moL 1
esL'BLF P ooo'o ©oo'e 000’0 o000 EL0'gRr [ o000 ooo'o LN ] ado'e 060°0 SFEHOLE BL0Z IFL TSV JO 9 IINYIVE gALsnraY g
=ioue Joud pus ggZ o} Bhp suewsnfpy ||
BuEuo Jold pue §1LOZ Jo seBuey o] enp sjusunen|py ||
EEE'ILVY oog's o00'e ooo’o ooo‘o ELO'TIP ooo'o o000 boo'e ss1'09s Qo0'o 000'0 SYE LR 2107 151 HOUVIVN AN YA WOd AANYIVE v
péajsoel enp joN pelBlg
¥ \pe P " suoNquIUCD Ted {ypom jeu
WioL pue fuUonBUOP ebusys enjeA, | yom eu Jeyo TR PUIMOA | ouped seuio Juoh Bnojaold | Ul 9RITLS UMO) seniesey winjuia.id anee|
EalplFyhg 1mden

ZLOT PUE GLOT 1818 HOMVYIN QIANST AVIA HOd HLUOM L3N NI SFPNVHD VLol (o

NI31S3d3INA

¥'S ‘vORIFAI NIZLSIATHA OT110dV

ojjodo



4

—..
CPO“O APOLLO VREDESTEIN IBERICA, S.A. NREDESTEIN

1

COMPANY'S ACTIVITY

Apollo Vredestein Ibérica, S.A. (hereinafter the Company) was incorporated as a public limited
company in Spain on December 1st, 1987 under the name Vredestein |bérica, S.A., for an
indefinite period of time, having been modified by the current on December 31st, 2012,

On Qctober 23, 2017, the Company meeting at the Extraordinary General Shareholders’
Meeting approved the change of registered office until the date established in Carretera de
I'Hospitalet, Cityparc Edificio Bruselas, 147 Cornella de Llobregat (Barcelona) to Carretera de
Trasierra n?29, local 51 (Urbanization Sagrada Familia) 14011 of Cérdoba.

Its fiscal domicile continues in Carretera de | 'Hospitalet, Cityparc, Edificio Bruselas, 147 in
Cornella de Llobregat (Barcelona).

Its corporate object and core business is purchasing, importing and selling all types of industrial
products made from rubber, resins and active materials, as well as all types of products made
from these materials that are complementary to the trade sector and the industry, and to the
goods it manufactures.

The Company belongs to the Vredestein Group through its majority shareholder: Apollo
Vredestein, B.V. (see note 9), Group's dominant company. Both companies have their corporate
address in The Netherlands.

As of March 31st, 2018 and 2017, Apollo Vredestein Ibérica, S.A. does not form a decision body
with other companies located in Spain, in compliance with Rute 13 of the Rules of Preparation
of Annual Accounts.

Unless otherwise stated, the amounts in the accounting forms attached hereto (balance, P&L
account, changes in net worth, cash flows and notes to the report) are expressed in euros.

2 BASIS FOR THE PRESENTATION OF THE ANNUAL ACCOUNTS

1) True and fair reflection

The annual accounts are based on the company's accounting records and compiy with the
commercial law in force and the General Accounting Plan defined in Royal Decree 1514 of
November 16th, 2007. The objective of these annual accounts is to show a true and fair
reflection of the Company's financial situation, bottom line and cash flows.

The annual accounts prepared by the Sole Administrator shall be approved by the
Shareholders’ Meeting. The annual accounts are expected to be approved without any
amendments.

There are no significant accounting principles or generally accepted assessment criteria in
Spain that have not been applied fo these annual accounts.

2) Comparison of information
In accordance with article 35.6 of the Commercial Code and in compliance with the principle of

uniformity and the comparability requirements, these 2018 annual accounts are compared to the
figures of the previous year.

Mamory of the annual accounts of the exercise finished on the 31st of March 2018 (Expressed in Eurcs)

Translation of financiat statements criginally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the

Company in Spain. In the event of a discrepancy, the Spanish-language version prevails
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3) Critical Issues of Valuation and Estimation of Uncertainty

The Company has prepared its annual accounts based on its current business operations.
There are no key assumptions entailing major risks or involving significant changes in the value
of the Company's assets and liabilities for the following tax year.

The annual accounts include occasional estimations made by the Board of Directors to quantify
some recorded assets, liabilities, income, expenses and breakdowns. These estimations and
hypotheses are based on the Company's experience and other reasonable facts and
circumstances used to assess the accounting value of assets and liabilities which can not be
immediately determined in any other way.

Although all estimations are based on the best data available at the time of preparation of the
annual accounts, any future changes to these estimations shall be applied prospectively as from
that moment and will have an effect on the P&L account of the relevant year.

The main estimations and criteria applied in the preparation of the annual accounts are:

Life of tangible fixed assets (see Note 4.1).

Reasonable value of financial instruments (see Note 4.3).
Value corrections due to stock depreciation (see Note 4.4).
Provisions (see Note 4.9).

4) Consolidated entries

These annual accounts do not consolidate any entries in the balance, in the P&L account or in
the statement of changes in net worth.

5} Elements reflected in several entries

There are no net worth elements presented in two or more items in the balance.

6) Changes in accounting criteria

No adjustments have been made during the 2018 P&L accounts owing to changes in
accounting criteria.

7) Correction of errors

The 2018 annual accounts do not include any adjustments resulting from the errors detected
during the tax year.
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3 PROPOSED DISTRIBUTION OF INCOME

The Sole Administrator will submit to the Shareholders' Meeting for their approval the
distribution of income for the fiscal year is as follows:

2018 2017
Legal Reserves 8,897 35,765
Voluntary reserves 80,075 321,881
Negative results from previous years
Year End P&L 88,972 357,646

The Company is obliged to devote 10% of the tax year profits to a legal reserve until it reaches
at least 20% of the corporate capital. This reserve must exceed 20% of the corporate capital
before it can be distributed among the shareholders (see Note 11 of Total Equity).

After all legal provisions or by-laws are met, dividends can only be distributed and charged to
profits or free disposition reserves if:

s The relevant legal provisions or by-laws have been met.

= The net worth is not —or will not be after the distribution—- lower than the corporate capital.
In this regard, profit allocated directly to net worth can’t be distributed, neither directly
nor indirectly. If any losses from previous years reduce the corporate net worth value
below the corporate capital, profit will be used to offset these losses.

4 RECORDING AND VALUATION RULES

4.1

The main recording and valuation rules applied by the Company for the preparation of the
annual accounts are:

Tangible fixed assets

Tangible fixed assets are shown at acquisition price less depreciation and the accumulated
amount of any potential loss of value.

The cost of extending, medernizing or improving the fixed tangible assets is added to the assets
as an increased value if it entails increasing their capacity, productivity or life, and provided that
it is possible to know or estimate the book value of the items replaced in the inventory.

The financial costs directly attributable to the purchase or construction of tangible fixed assets
that require over a year to be used, are added to expenses until they are available for operation.

The cost of major repairs is appraised and depreciated over their estimated life, while repeated
maintenance costs are allocated to the P&L account in the year they occur.

With the exception of land, which is not depreciated, tangible fixed assets are systematically

subject to a linear amortization according to their estimated life, less their effective depreciation
due to their operation and use. The estimated lives of the tangible fixed assets are:
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Estimated life (years)

Technical installations and machinery 10-16.5
Other installations, tools and furniture 10
Other tangible fixed assets 4-7

In the case of leased properties, the relevant endowment criterion is applied so that the tangible
fixed assets are completely written-off at the end of the contract. Likewise, the residual value
and iife of the assets is revised and adjusted on the date of the balance.

If the accounting value of an asset is higher than the estimated recoverable amount, its value is
immediately reduced to its recoverable amount.

The profit and loss resulting from the sale of tangible fixed assets is calculated comparing the
income cbtained from the sale at the accounting value which is recorded in the P&L account.

At the end of each balance, the Company determines whether there are any signs of
depreciation of any assets. Should there be any sign of depreciation, the Company shall
estimate the recoverable amount of the asset as the highest value between its reasonable value
less its sale cost and its value in use.

In order to determine the value in use of an asset, its estimated future cash flow is deducted
from its current value by applying a discount rate that reflects the current value of money in the
long term and the specific risks associated with the asset.

if the analyzed asset does not produce a cash flow by itself regardiess of other assets, the
reasonable value or the value in use of the item producing the cash flow (smallest group of
identifiable assets that produce a cash flow and are separately identifiable from other assets or
asset groups) in which the asset is included. Should there be losses due to depreciation in an
asset producing cash flow, its value in the books wil! be reduced proportionally to the value of all
other related assets.

Losses due to depreciation (excessive value in the books versus the recoverable value) are
stated in the P&L account.

If the Company has experienced losses due to depreciation in previous years, it shall assess at
the end of each fiscal year whether the losses have disappeared or decreased. In any case, the
recoverable value of the depreciated asset is considered.

Any losses due to depreciation stated in previous years may only be reverted through a change
in the estimations used to determine the recoverable amount of the asset since identifying the
last loss due to depreciation. In this case, the value of the asset in the books will be increased to
its recoverable value and it shall not exceed the value recorded in the books, less amortization,
unless the loss due to depreciation from previous years is identified. This reversion will be duly
recorded in the P&L account.
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4.2

4.3

Leases

a) If the Company is the iessee ~ Financial lease

The Company leases some tangible fixed assets. A financial lease is the lease of tangible fixed
assets where the Company bears most of the risk and profit resulting from the property.
Financial leases are capitalized at the start of the lease at the reasonable value of the leased
property or at the current value of the minimum payments agreed for the lease, whichever is the
lowest. The current value is calculated at the interest rate implicit in the agreement and, if it can
not be determined, at the interest rate applied by the Company in similar operations.

Every lease payment is distributed between assets and financial charges. The total financial
charges are distributed throughout the lease period and allocated to the P&L account of the
year with the applicable interest rate. Contingencies are allocated as expense in the year they
occur. The relevant lease obligations, less financial charges, are included in “Creditors for
financial leases”. Fixed assets acquired through financial leases are depreciated through their
life or duration of the contract, whichever is shortest.

b) If the Company is the lessee — Operating lease

Lease contracts where the lessor preserves a substantial part of all risks and profit attached to
the ownership of assets are classified as operating leases. The operating lease payments (less
incentives received from the lessor) are charged to the P&L account and are linearly recorded
during the term of the lease.

c) if the Company is the lessor

The Company has not engaged in any operations as lessor.

Financial assets

The Company classifies its financial assets at the moment they are recognized and reviews
them at each year closing based on the decisions made by the Management Board. The
classification depends on the purpose for which the investments are made.

In the balance, financial assets expiring in a year or less are considered current assets, whilst
those expiring in over a year are non-current assets.

The Company cancels al! financial assets that expire or whose cash flow contractuai rights have
been transferred, in which case, the risk and profit attached to their ownership should be
substantially transferred. In the case of receivables, this occurs if the risk of insolvency and bad
debts has been transferred.

Financial assets are classified as follows:

a) Loans and accounts receivable

Financial assets with fixed or foreseeable payments that are not listed in an active market. They
are included within current assets, except when their maturity is more than 12 months as of the
balance date, in which case they are considered non-current assets. in the balance, loans and

accounts receivable are included in “Loans to companies” and in “Trade debtors and other
accounts receivable”.
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4.4

4.5

4.6

These financial assets are initially appraised at their reasonable value, including direct
transaction costs and, subsequently, at the depreciated cost recognizing the interest received at
the relevant interest rate, which is the updated interest rate that equals its value in the books to
all the cash flows expected until its expiry. Notwithstanding the above, trade loans that expire in
a maximum period of one year are appraised initially and subsequently at their nominal value,
provided that not updating the cash flow does not have a significant effect.

At the end of the year the necessary corrections are made due to value depreciation, provided
that there is objective evidence that the pending amounts will not be paid in.

The loss due to depreciation is the difference between the asset's book value and the current
value of the estimated future cash flows, deducted at the relevant interest rate. Any value
corrections, as well as their reversion, are included in the P&L account.

Stock

Stock is appraised at its cost value or net realizable value, whichever is lowest. When the net
realizable value is lower than its cost, it will be amended accordingly and included as cost in the
P&L account. If the circumstances causing the value correction cease to exist, the corrected
amount will be reversed and included as income in the P&L account.

The cost is determined by the weighted average cost. The net realizable value is the saie price

estimated in the normal course of business, less the estimated costs that wouid apply if the sale
was carried out.

Total Equity

The share capital is represented by ordinary shares.

The cost of issuing new shares or options is set against the net worth as minor reserves.
Financial liabilities

The Company classifies its liabilities at the moment they are recognized and reviews them at
each year closing based on the decisions made by the Management Board. The classification

depends on the purpose of the liabilities.

In the balance, liabilities due in a year or less are considered current assets, whilst those due in
over a year are non-current assets.

A liabifity is removed when its associated obligation expires.

Liabilities are included in the debit and payables category and refer both to commercial and
non-commercial transactions. These resources are classified as current liabilities, except if the
Company has the unconditional right to defer their payment at least 12 months after the
balance.

These debts are recognized initially at their reasonable value and are adjusted according to the
direct fransaction costs. The amortized cost is subsequently recorded in accordance with the
effective interest rate method. The effective interest rate is an updated rate that levels the book
value with the expected payments until the expiry date.
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4.7

4.8

Notwithstanding the above, debits due to commercial transactions that expire in a maximum
period of one year and have no contractual interest rate, are appraised initially and
subsequently at their nominal value, provided that not updating the cash flow does not have a
significant effect.

In the event that the existing debis are renegotiated, no significant changes will be deemed to
take effect if the new lender is the same entity that granted the first loan and the current value of
the cash flows, including net commissions, is not more than 10% of the current value of the
outstanding cash flows to be paid from the original liabilities calculated with the same method.

Income tax

The expenditure {income) resulfing from income tax is accrued during the year and includes
both current and deferred tax.

Both the current and deferred tax expenditure (income) are recorded in the loss account.
However, the net worth includes taxes related to items that are directly recorded in the net
waorth.

Current tax assets and liabilities are valued according to the amounts expected to be paid to or
recovered from the tax authorities, in compliance with the law in force or a law that has been
passed and is pending publication at the closing of the year.

Deferred taxes are calculated with the liability method and are based on the temporary
differences emerging between the asset and liability tax base and their book value. However, if
deferred taxes arise from the initial identification of an asset or liability in a transaction different
from a business combination, and they do not affect the accounting result or the tax base, then
the deferred taxes are not recognized. Deferred taxes are based on the applicable regulations
and on the approved tax rates —or to be approved on the date of the balance- and they are
applied when the relevant asset for deferred taxes is received or the liability paid.

Assets resulting from deferred taxes are recognized if it is expected that future tax profits will
offset the temporary differences.

Deferred taxes are recognized on the temporary differences arising from investments in
dependent, associated or combined business, except when the Company can control de
reversion moment of the temporary differences and no reversion is expected in a foreseeable
future.

Income recognition

Income is recorded at the reasonable value of the compensation to be received and refers to
the income to be received in exchange for the goods and services rendered when performing
the Company's activities, less returns, discounts, rebates and VAT.

The Company recognizes income when its amount can be reliably established when future
profits will have an impact on the Company and when the specific conditions described below
for each activity are met. Income amounts can not be established in a reliable manner until the
sale contingencies are solved. The Company makes its estimations on the basis of historical
results taking into account the type of client and transaction, as well as the terms and conditions
of every agreement.
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4.9

4.10

a) Sales

Income from the sale of goods or services is recognized at the reasonable value of the
compensation to be received in exchange. Advance payment discounts, large volume rebates
or other discounts, as well as the interest payable on credits, are deducted from the income.

Notwithstanding the above, the Company includes the interest rate applicable to commercial
credits that expire in a maximum period of one year and have no contractual interest rate,
provided that not updating the cash flow does not have a significant effect.

Discounts to clients are recognized at the moment that the discount conditions are likely to be
met and are recorded as a reduction of the income from sales.

b) Income from interest rates

income from interest rates is recognized by applying the effective interest rate method. When
the value of an account receivable is depreciated, the Company reduces its book value from the
recoverable amount, discounts future cash flows at the estimated original interest rate and
records the discount as a reduced income due to interest rate. Income from interest rates
resulting from depreciated loans is recognized by applying the effective interest rate method.

Provisions and contingent liabilities

Provisions are recognized when the Company has a current tegal or implicit obligation resulting
from past actions, when it is likely that it will require resources to pay the obligation and when
the amount thereof can be reliably established.

Provisions are estimated at the current value of the disbursements that are expected to pay the
obligation applying an interest rate before taxes that reflects the current temporary market value
of money and the specific risks of the obligation. Any adjustments applied after updating the
provisions are recorded as expenditure when they are accrued.

Provisions that expire within a year and whose financial impact is not significant are not
discounted.

When a part of the amount required to pay the provision is reimbursed by a third party, it is
recorded as an independent asset, provided that it is virtually secured.

Additionally, potential obligations resulting from past actions whose materialization is subject to
one or more future events out of the Company’s controi are recorded as contingent liabilities.
These contingent liabilities are not recorded in the books,but are described in full in the report.

Environment
Costs resulting from business actions addressed to protect and improve the environment are
recorded as expenditure in the year they occur. When these costs are due to the purchase of

new tangible fixed assets that minimize the Company’s environmental impact and protect and
improve the environment, they are recorded as tangible fixed assets.
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4.11

4.12

4.13

Group and associated companies

For the purposes of the annual accounts, it is considered that the group companies are part of
the group if they are linked to the Company through a control relationship. Control means
having more than haif of the voting rights of the company or, if less, if there are other reasons or
facts that demonstrate the existence of controi (for example, shareholder agreements}).

The associated companies are considered to be those in which the Company exercises
significant influence. Significant influence means having between 20% and 50% of the voting
rights or, if less, if there are other reasons or facts that demonstrate the existence of significant
influence.

Transactions with associated companies

In general, transactions with Group companies are recorded at the initial moment at their
reasonable value. Should the agreed price differ from the reasonable value, the difference will
be recorded according to the actual value of the transaction. Subsequent appraisals are subject
to the regulation in force.

Transactions in foreign currency

Transactions in foreign currency are converted into the Company’s currency (euros) by applying
the exchange rates in force at the time of the transaction. All profits and losses in the foreign
currency due to the payment of transactions in a foreign currency and their conversion into the
Company's currency are recorded in the P&L account.

5 MANAGEMENT OF FINANCIAL RISK

5.1

Financial risk factors

The Company’s activities are exposed to several risk factors: credit risk, interest rate risk and
liquidity risk. The Company is not significantly exposed to exchange rate risks (the transactions
conducted by the Company in foreign currency are not relevant within the annual accounts), or
to a price risk (the Company does not hold any assets listed in an active market).

The management of the financial risk is under the control of the Financial Manager.
a) Credit risk

The credit risk emerges from cash and cash equivalents, as well as from commercial debtors
and other debts, including outstanding accounts receivable and transactions that the Company
has engaged in.

The Company does not concentrate a significant credit risk. The Company has policies in place
to ensure that wholesales are made fo clients with a solid credit history. The Company
evaluates the credit solvency of clients based on their financial position, past experience and
other factors. The individual credit limits are based on internal criteria.

The Company establishes strict criteria when correcting values due to client insolvency, the

review of individual balances based on the client's credit soivency, the current market trends
and the historical analysis of accumulated insolvencies.
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5.2

With regard to the financial investments made by the Company in financial entities until their
maturity, the Company invests its funds in entities with a renowned solvency.

b) Cash-flow interest rate risk

As the Company does not hold significant assets remunerated with a variable interest rate, the
income and cash-flows from their operating activities are quite independent from the market
interest rates.

Likewise, the Company does not have any credits with financial entities or other entities that are
subject to variable interest rates, so its cash-flows are barely conditioned by the evolution of
interest rates in the market.

¢) Liguidity risk

The Company is cautious In the management of its liquidity risk, which means that it maintains
adequate cash and negotiable values, that it has funding available through a sufficient number
of credit instruments and can settle market positions. The Company has Group's financial
support.

The Management Board monitors the liquidity reserves based on the expected cash-flows.

During 2016-2015 and until the date of these annual accounts, the Company has seftled all
payments resulting from debts with third parties.

Estimation of reasonable value

The reascnable value of financial investments not listed in an active market is calculated
through appraisal technigues. The Company applies several methods and develops hypotheses
that are based on the existing market conditions at the dates stated in the balance.

it is assumed that the book value of credits and debits related to commercial transactions is its
approximate reasonable vaiue.
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6 TANGIBLE FIXED ASSETS

The details and movements of the tangible fixed assets is as follows:

Technical
installations and
other tangible Total
fixed assets
As of April 1st, 2016
Cost 112,116 112,116
Accumulated amortization -21,097 -21,097
[Netbook value | 31,019 | 31,010 |
2016
Initial net book value 91,019 91,019
Additions 8,252 8,252
Disposals 0,000 0,000
Transfers 0,000 0,000
Amortization charges -13,823 -13,823
Accumulated amortization 0,000 0,000
[Net book value | 85448 | :
As of March 31st, 2017
Cost 120,363 120,368
Accumulated amortization -34,920 -34,920
[Net book value | 35438 | 85,448 |
2017
Initial net book value 85,448 85,448
Additions 18,468 18,468
Disposals 0,000 0,000
Transfers 0,000 0,000
Amortization charges -15,268 -15,268
Accumulated amortization 0,000 0,000
[Nefbook value | g5.548 | 38,648 |
As of March 31st, 2018
Cost 138,836 138,836
Accumulated amortization -50,188 -50,188
[Neibook value | 58,648 | ,

No events have occurred that significantly affect the residual value, life or amortization methods
of tangible fixed assets in the current year or future years.

Depreciation losses

No events have occurred that significantly affect the life or amortization methods of intangible
fixed assets in the current year or future years.
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Disposals tangible fixed assets

During the year ended March 31st, 2018 there haven't been disposals of fixed assets { same
situation in the year ended March 318 2017 ).

Goods purchased from Group and associated companies

No significant fixed assets were purchased from Group and associaied companies during the
year ended March 31st, 2018 (or during the year ended March 31st, 2017).

Fully amortized goods

As of March 31st, 2018 some tangible fixed assets that are still in use have already been fully
amortized. They amount to 15,726 euros (15,726 euros as of March 31st, 2017), as shown

below:
2018 2017
Technical installations and machinery 0 0
Other installations, eguipment and furniture 0 0
Other fixed assets 15,726 15,726
15,726 15,726

Tangible fixed assets as gquarantee

The Company does not have any assets used as guarantee for debts,

G subject to operating leases

The P&L account includes as expenditure the operating leases corresponding to the renting of
vehicles and of the premises where the Company's office is located. The cost amounts to

256,916 euros (267,861 euros in the year ended March 31st, 2017).

Insurance

The Company has taken out several insurance policies to cover the risks relevant to tangible
fixed assets. Their coverage is considered sufficient.

7 FEINANCIAL INVESTMENTS AND TRADE DEBTORS

7.1 Financial investments

Other financial assets as of March 31st, 2018 and 2017 cerrespond te guarantees and long-
term deposits resulting from operating leases. (See note 6 of tangible fixed assets).
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7.2

7.3

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the

Trade debtors and other receivables
The book values of debtor balances and other accounts receivable are expressed in euros.

The client balance and other receivables is as follows:

2018 2017
Clients, sales and services rendered 2.256,966 1.454,104
Clients, group and asscciated companies (note 14) 698 34,247
Other debtors 2,509 16,211
Other Public Administration Credits (note 12.b) 0 24
Provisions for value depreciation -61,368 -46,043
Total 2.198,805 1.458,543

There are no significant differences between the carrying amounts and fair values in trade and
other receivables.

The provisions for depreciation losses of receivables are as follows:

2018 2017
Initial balance -46,043 -50,042
Provision for receivables depreciation -20,626 0
Other movements 5,301 0
Final balance -61,368 -50,042

The recognition and reversion of value corrections due to the depreciation of client receivables
are included in the P&L account under the heading “Provision losses, depreciation and variation
due to commercial transactions”. The amounts allocated to value depreciation that are not
expected to be recovered are usually removed.

The maximum credit risk exposure at the date the information was submitted is the reasonable
value of each of the above-mentioned receivables. The Company does not have any
guarantees as insurance.

Short-Term Investments in Group and Associated Companies
The amount of 2.606,492 euros (3.595,477 euros in the year ended March 31st, 2017)
corresponding fo short-term investments in group and associated companies are short time

loans with the parent company Apollo Vredestein, B.V., as showed in note 14 of balances and
transactions with group companies and associates.
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8 STOCK

The stock is classified as follows:

2018 2017
Trade 613,241 700,214
Value adjustments due to depreciation -43,863 -23,611
Advances to suppliers 0,600 5,841
Final balance 569,378 682,444

The movement in the provision for impairment of inventories is as follows:

2018 2017
Initial balance -23,611 -23,611
Provision for stock depreciation -20,252 0,000
Reversion of unused income 0,000 0,000
Final balance -43.863 -23,611

9 TOTAL EQUITY

a) Capital

As of March 31st, 2018 and 2017 the share capital amounted to 3,101,245 shares with a par
value of 1 euro each, fully subscribed and paid up. These shares have equal political and
economic rights.

As of March 31st, 2018 these are the shareholders of Apollo Vredestein Ibérica, S.A. (the same
as of March 31st, 2017):

Number of Participation
Partners
shares percentage
Apollc Vredestein, B.V. 3.101.185 99,99%
Others 60 0,01%
3.101.245 100,00%

No restrictions apply to the free transfer of shares.
b) Reserves

The reserves are the following:

2018 2017
Legal and statutory:
Legal reserve 327.521 291.756
Other reserves;
Voluntary reserves 1.345,273 1.023.392
1.672,794 1.315.148
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Legal reserve

Companies are forced to devote 10% of each year's profits to a reserve until it reaches at least
20% of the corporate capital. This reserve cannot be distributed among the shareholders and
can only be used if there are no other reserves available to cover the P&L debt. It can also be
used in some cases to increase the corporate capital when the reserve exceeds in 10% the
previous capital increase. At 31st March 2018 this reserve isn't at the minimum level stated by
law.

10 EINANCIAL LIABILITIES

Analysis per categories

The analysis per category of the financial liabilities as of March 31st is the following:

2018 2017

Group

Suppliers (note 14) 14,363 908,643
Non-linked

Creditors 335,080 194,330

Personnel 102,564 149,837

Current tax liabilities (note 12.b) 118,474 112,036

Other debts with Public

Administrations (note 12.b) 254,415 221,472

Advance Customers 191,000 23,803
Total 829,087 1.610,121

The breakdown of payments for commercial operations carried out during this financial year and
pending payment at its close, in relation to the maximum lega! deadline anticipated in the law of
5th July 15/2010 on the “right to information®, is the following:

2018 2017
days days
PMPE {days) payments 15,26 17.04
Ratio paid operations 11,41 16.6
Ratio of pending operations 3,01 21.7
Amount (euros) Amount (euros)
Total Payments 13,375,648 11,635.837
Total outstanding payments 353,443 1,102.973
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11 CONTINGENCIES AND AGREEMENTS

a) Contingent assets

There are no contingent assets as of March 31st, 2018 and 2017.

b} Contingent liabilities

The Company has no guarantees. The Company has some contingent liabilities resulting from
litigations related to the normal performance of its activities. No significant liabilities are
expected in the future.

c) Purchase agreements

As of the date of the balance, the Company has not signhed any purchase contracts to acquire
tangible fixed assets.

d) Operating lease agreements (when the Company is the lessee)

The minimum future payments (not recorded) for non-convertible operating leases amount to

the following:
2018 2017
Less than 1 year 119,107 193,000
11to 5 years 595,635 965,000

714,642  1.158,000

12 TAX POSITION

a) Tax information

The Company has pending the inspection by the tax authorities of the last four years of the main
taxes it is subject to, except Corporate Tax of which year 2012 prescribes on October 25th
2018.

Therefore, the different interpretations of the current tax law, among other factors, could give
rise to additional contingent liabilities that are difficult to quantify. In any case, the Sole
Administrator considers that if there were any additional liabilities, they would not significantly
impact the current annual accounts.
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b) Balance with Public Administrations

As of March 31st, the credit and debit balance with Public Administrations is the following:

APOLLO VREDESTEIN IBERICA, S.A.

il
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2018 2017 2018 2017
Public Treasury, VAT debtor 24
Public Treasury, VAT creditor 228,122] 191,468
Corporate Tax 118,474 112,036
Public Treasury, withholding tax creditor 10,188 13,085
Social Security 16,105 16,919
TOTAL 0 24| 372,889| 333,508

) Income Tax

The reconciliation of the net income/expenses and Corporate Tax is as follows:

2018
Increase  Reduction Total
Year's income and expenditure 88,972 88,972
Corporate Tax 118,474 118,474
Permanent differences 266,452 266,452
Temporary differences
Offset negative taxable base from
previous years
Taxable base (result) 473,898 473,898
2017
Increase  Reduction Total
Year's income and expenditure 357.646 357.646
Corporate Tax 119.746 119.746
Permanent differences 1.590 1.590
Temporary differences 0 0
Offset negative taxable base from
previous years
478.982 478.982

Taxable base (result)
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13 INCOME AND EXPENSES

a}  Netturnover and other operating income

The Company sells almost all its products (rubber products, resins and active materials} in the
domestic market.

2018 2017
Domestic market 13.943,970 12.818,322
Sales in Andorra 226,840 150,350
Total sales 14,170,810 12.968,672
b)  Supplies:
Consumption of goods
2018 2017
Pomestic purchases 9.952,790 8.857,103
Changes in stocks 100,986 -57,584
Impairment of goods 20,252

10.074,028 8.799,519

The transfer pricing policy of Apollo Vredestsin BY ("AVBV") was revised in collaboration with
the Dutch tax authorities, signing an agreement dated 28 December 2015 for application to the
exercises 2015, 2016 and following for all European subsidiaries. Under this agreement, the
company applied in the closed year of March 31, 2016 and 2017 the method of distribution of
the result (RPSM), which is the most applied method in transfer pricing and was in accordance
with the transfer pricing guide of the OECD. For operational purposes, AVBV billed the tyres to
its European subsidiaries according to the cost-PLUS method on the standard cost fixed at the
beginning of the year, based on budget estimated cost

Following this transfer pricing policy, AVBV recalculated the distribution of total profits through
the RPSM method by adjusting the actual price to each subsidiary before the formulation of
the annual accounts. According to this process of leveling, at the close of accounts, on March
31, 2017, the company received a credit of AVBV for the purchases of tyres made during the
year, for an amount of 483,485 euros (70,000 suros in the 2016).

During the year ended March 31, 2018, AVBV has proceeded to review the method of
calculating transfer pricing in collaboration with the specialists and in accordance with the
OECD Transfer pricing guide. The TNMM (Transaction Net Margin method} compares the net
profit margin from a non-arm's length transaction with the net profit margins realized by arm's
length parties from similar transactions. In accordance with the application of this method,
EBIT will correspond to 1% of the sales figure. For this concept, the Company has received an
AVBY payment in this year for an amount of € 921,800.
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c) The personnel costs are distributed as follows:

2018 2017
Wages, salaries and similar costs 663,157 740,312
Social security contributions 162,032 162,783

825,189 903,095

The average number of employees sorted by gender and professional categories is the

following:
2018 2017
POSITION Male | Female| Total Male | Female| Total

Sole Administrator 1 0 1 1 0 1
Managers 1 0 1 1 0 1
Technicians and scientific experts 7 0 7 6 0 6
Office workers 0 7 7 0 7 7
TOTAL 9 7 16 8 7 15

d)  Other operating expenses

The Other operating expenses costs are distributed as follows:

2018 2017

Leases 256,916 267,861
Repair, preservation and maintenance 2,781 2,781
Independent professional services 44,806 43,184
Transport expenses 1.423,224 1.417,062
Insurance premiums 9,258 9,260
Bank charges 9,943 9,445
Advertising, publicity and PR 680,846 477,305
Supplies 27,101 23,402
Other services 984,035 930,271
EXTERNAL SERVICES 3.438,910 3.179,571
Taxes 8,468 5,367
Losses, depreciation and variation in
provisions for commercial operations 20,626 5280

29,094 2,971
OTHER OPERATING EXPENSES 3.468,004 3.182,542

e) Miscellaneous information

ABL Auditores, S.L., that have drafted the Company’s annual accounts and their related
companies, as described in the Additional Provision 14 of the Law on Reforming Measures for
the Financial System, have received in the years ended March 31st, 2018 the following fees for
their professional auditing services: 12,800 euros, and have not received any other fees for other
services( 2017: 13,500 euros).
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14 RELATED PARTY TRANSACTIONS

a) Balances and transactions with associated companies

WREDESTEIN

The associated companies are the shareholders of the company Apollo Vredestein, B.V., as
well as their dependent companies. The annual accounis include the assets and liabilities of the
Company with Group and associated companies.

The detail of account balances with Group and associated companies is as follows:

Financial assefs Current Asset Liabilities
Credit Customers Debts
2018 2017 2018 2017 _2018 2017
Apollo Vredestein, B.V. 2.608,492 3.585477 698 34,247 908.643
Others - - - - 14,363 -
2.606,492 3.595477 698 34,247 14,363 908,643
Nofe 7.3 Note 7.2 Note 10

The balance with companies of the group corresponds to a contribution to bank accounts of the
group related to advance payments for future responsibilities in the buying of goods and
services offered by the parent company (See note 7.3).

The Company has conducted the following transactions with the Group and associated

companies:
2018 2017
Received Services Received Services
Purchases senvices provided Purchases services provided
Apollo Vredestein, B.V. 10.389,038 1.350,595 66,002 8.368,335 1.272,410 90,976
Others 14,362
10.403,400 1.350,595 66,002 8.368,335 1.272.410 90,976

The purchase order includes the payment of Apollo Vredestein BV (the parent company of the
Group) for the purchases of tires made during the year and which is part of what has been
established in the transfer pricing policy of the Group, such and as mentioned in Note 13.b.

The services received include the expenses for logistic, telecommunications and advertising
services invoiced by the Company’s majority shareholder.

2018 2017
[ Interest | Interest |
Apollo Vredestein, B.V. 67,942 72,077
67,942 72,077

At the end of the fiscal year, interest settlement is made by the Company for the contributions to
group bank accounts. The amount for the year ended March 312018, is 67,942 euros, with an
interest rate of 2,19% (2017: 72,077 euros).
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b) Remuneration of Administrators and Managers

In the year ended March 31%t 2018 the Administrators did nct receive any salaries, allowances
or remunerations. Likewise, the Administrators have not received any advances or credits and
the Company had not paid for any specific pension plans or life insurance for the Administrators
{(identical situation as in 2017).

in the Company, the Managers form the Management Board. In the years ended March 31st,
2018 and March 31st, 2017 the Managers received as salary 120,160 euros and 117,944 euros,
respectively. The Managers have not received any advances or credits and the Company has
not paid for any specific pension plans or life insurance for them (identical situation as in 2017).

c) Other information on the Administrators

In order to avoid conflict with the interest of the Company, during the year the Sole
Administrator has complied with its obligations under Article 228 of the revised text of the
Corporations Act. Also, he and those related to them, have refrained from engaging in the
alleged conflict of interest under section 229 of the Act, except in cases where it has been
obtained proper authorization.

The sole director of the Company has no shares but holds positions or develops functions in
companies whose corporate purpose is idenfical, similar or complementary to that of the
Company in Austria, ltaly, Britain, Holland, Germany, Switzerland, Sweden, Denmark, Finland,
Belgium, France, Hungary, Poland and the US.

15 INFORMATION ON THE ENVIRONMENT

An environmental activity is any activity the purpose of which is to minimize the environmental
impact and protect and improve the environment.

In the year ended of March 31#, 2018 the Company did not make any significant environmental
investments or incurred in any expenses with the aim of protecting or improving the environment
{the Company did not make any environmental investments or incur in environmental expenses
in 2017 either).

As of March 31st,2018 the Sole Administrator considers that there are no significant
contingencies related to the protection and improvement of the environment and does not
consider necessary to include a provision for environmentat risks or expenses (identical
situation as of March 31st, 2017).

On the other hand, the Company has not received any subsidies or income for environmental
activities.
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16 INFORMATION ON ALLOWANCES OF GREENHOUSE GASES

On August 27, 2004 Royal Decree LLaw 5/2004, establishing the system of trading allowances of
greenhouse gases, which aims fo help meet the obligations under the convention and the Kyoto
Protocol.

Because of the activity to which the company is engaged, it will not be allocated allowances for

greenhouse gases, which could be significant in relation to the assets, financial position and
results of it.

17 EVENTS SUBSEQUENT TO YEAR'S END

Since the close of the fiscal year ended March 31, 2018 there were no particularly significant
events that may affect the normal functioning of society.

18 EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These financial statements are presented on the basis of the regulatory financial reporting
framework applicable to the Company in Spain {see Note 2-1). Certain accounting practices
applied by the Company that conform to that regulatory framework may not conform with other
generally accepted accounting principles and rules.

Mr. Mathias Heimann
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APOLLO VREDESTEIN IBERICA, S.A.
MANAGEMENT REPORT
YEAR 2018

Previous considerations

The financial year closed on March 31%t 2018 shows a positive result before income tax of
207.446€ and a turnover of 14.170,810€ which represents an increase of 9,27% respect to last
year turnover,

The company main activity is the sale of passenger car tyres, now present on market with two
brands: Vredestein and Apollo.

Nevertheless the agricultural tyres segment has been at a stand still during theis financial year
due to the special situation which is facing this market.

During the year, the company also decided to transfer its social address from Barcelona to
Cordoba due to the political situation in Catalufia.

Business economical evolution

The most important product line is still the passenger car tyre segment with the two brands:
Vredestein and Apollo.

During this financial year, sales in the segment of winter tyres has been on a stable level
respect to last year. On the contrary all season passenger car tyres segment has grown by a
55% and the SUV segment by a 35,9% contributing to obtain a better mix of our range in the
market.

Apollo passenger car tyres segment has also grown by a 25% respect to previous year.

On the contrary, sales have decreased in the segment of agricultural tyres: this market has
faced bad conditions and has decreased in general, also climate conditions were not optimum
and all together sales have dropped.

Vredestein and Apollo new products had a good recognition in the national market and were
attractive products for the company customers.

The company, as it was already of application during the last years, has maintained its policy on
contention and cost control.

Fixed assets

During the financial year closed on March 31% 2018 the company has invested the sum of
18.468¢€ in fixed assets.

R&D
No operations on R&D during exercise closed on March 315 2018.

Facts occurred after closure of accounts

No relevant facts occurred.
Share acquisition

No share acquisition happened.
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Main risks and uncertainties

Apollo group as well as the company itself has been affected by the difficult economic situation
on national and international markets. Control on major traditional risk has been carried out
during the exercise.

Operational risk: including production, technology, staff, partners procedures information, bad
debts, market recession and raw material cost.

Financial risks: inciude risk on interest, cash flow, exchange rates, market and credit.

Strategic risks and corporative management: including risk on business ethic and corporative
management, organization structure, alliances, mergers and acquisitions, regulating rules and
competition.

Reducing and controlling exposure of the company to the risks has been achieved due to the
intervention policy, caution and prevention in all activities carried out in normal business
development.

Key factors and company evolution

The company has already set up various operative and structural changes which are aimed to
achieve the new objectives of group.

During this financial year, the company has dropped the position of Apollo Business Developper
and the sales and sales development policies have been given to the company sales team who
is to develop this area with the support of tyre specialist from mother company in The
Netherlands.

There is also a pian for the introduction of new Vredestein and Apollo products to entarge the
range of products in passenger car tyres and agricultural tyres.

The new manufacturing plant in Hungary is expected to reach its optimum production level
which should improve the availability of the most popular sizes which should help to improve
market share in the coming months. The company will also introduce the Apollo truck tyres
segment during the next financial year. To do so there will be a new organization of the
commercial team.

Other purposes which the company is also aiming to are: Customer satisfaction, efficiency,

improvement and better quality of services, cost reduction which are necessary to maintain
competitiveness on the market.

Jr eIV

Cordoba, April 25th 2018



